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Tus LABYRINTHINE piece of office equipment is one of 
the simpler, final stages in a complicated process of finding 
the right information at the right time and funnelling it to 
the people who feel that it is essential to the successful 
operation of their businesses. 


The workings of our Service Department, where this photo- 
graph was taken, center about the exploration and study of 
a new and often terrifying wilderness—the maze of govern- 
ment agencies and jurisdictions regulating transportation. 
In the forty-seven years since the founding of the Traffic 
Service Corporation, our Service Department has found the 
increasing complexity of the federal government neither 
wild nor terrifying, but rather a challenge for a mature 
understanding of the intricacies of government operations 


and an opportunity for hard, and sometimes exciting, 
detective work. 


The growth of the Interstate Commerce Commission and 
the other regulatory agencies has been paralleled by our 
own as a fact-finding organization. Each day the Service 
Department serves as a combination watchdog and leg-man 


isn’t a maze...it’s a funnel! 


for businesses whose traffic executives feel the need for a 
close touch with the Washington scene. Daily, we inform 
subscribers of proposed new rates on the particular com- 
modities that interest them, dig into ICC, CAB and FMB 
files for special information, copy or make photostats of 
documents, answer wires and phone calls from all over the 
country. Sometimes, queries can be answered from the 
wealth of information in our own files; often a deeper 
search is necessary, but, needless to say, if the information 
exists, we find it. Knowing and having access to the proper 
sources is an accomplishment in itself, but the real achieve- 
ment is fast action, digging out the information and speed- 
ing it to the traffic and transportation executives for its 
timely and useful part in their daily decisions. 


As in any business affected by government regulation, yours 
has its aspects where a Washington observation post would 
be an advantage. The Service Department can tailor a 
program to fit your needs at a reasonable and justified cost. 
We will welcome the opportunity to discuss our service as 
it applies to your business, without obligation and in com- 
plete confidence. Write or wire to R. R. Lethem, Manager, 
Service Department. 


THE TRAFFIC SERVICE CORPORATION 


815 WASHINGTON BUILDING * WASHINGTON 5, D.C. 
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--- Shipping problems are i 
made easier by these men | : 





R. M. TALIAFERRO 
Division Freight Agent 





The Winston-Salem area — heart of America’s tobacco 
empire — produces tobacco in almost every commercial 
form. But there’s more than tobacco in this giant pouch. 
There’s a vast amount of textiles, furniture, electrical 
equipment, underwear, hosiery, air conditioning equip- 
ment —and many other diversified industries. Yes... 


ry, the Winston-Salem territory is typical of the booming 
an aj New South. 
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Vi Serving this great area is the dependable, strategically 
C. R. Forp located Norfolk and Western Railway. The men on this 
Commercial Agent page represent the N & W here and they’re all experienced 








traffic veterans. Their job is to help you with traffic prob- 
lems . . . Or in any way you can use their experience. Call 
on them whenever they can be of service. 




















1107 Reynolds Building 
Telephone 8175 or 8176 
Winston-Salem, North Carolina 
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B. R. GOODALL 
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EDITORIAL 


Look Who's Talking! 


ee tga may be the reasons adduced for the drift 
of traffic away from the railroads in the years since 
the advent of the automotive highway vehicle it is certain 
that among them does not lie a lack of advisers. 

Everyone has taken a hand at telling railroad manage- 
ment what to do in order to retain whatever traffic it has 
left. Mostly self-appointed, these advisers range from peo- 
ple who have had little or no contact with transportation 
and who come up with weird schemes, to members of the 
Commission who, after serious study, suggest perfectly rea- 
sonable plans for the organization of a nationwide package 
freight distribution system. There used to be, some years 
ago, an eager-eyed elderly man who invariably appeared at 
hearings in general rate cases and insisted that the railroads’ 
easy path to capacity business and sure profits was to tear 
up their rails and lay concrete on their rights of way. We 
wonder what has become of him—he used to inject a little 
color into otherwise monotonous proceedings. He was a 
fair representative of the John Q. Public who has a cure 
for everything regardless of how little he knows of the illness 
for which he is prescribing or the nature of the patient. 

Of course, there have been plenty of others, more expe- 
rienced in transportation, who have come up with advice 
and suggestions, some of which, for all we know, might 
have been efficacious therapeutics had they been tried. In- 
deed, we haven’t been too modest to insert our own voice 
into the chorus of advice. 

The customers of the railroads have really been valiant 
at the task. Along with this system or that for consolidating 
merchandise freight for handling in package cars by the 
railroads themselves, some of them haven’t hesitated to 
insist that reductions in rates, and still further reductions, 
where the railroads came into actual, potential or merely 
imaginary competition with the highway carriers, was the 
real answer. “If you'll only haul freight cheap enough,” 
ran this argument, “your equipment will be loaded to ca- 
pacity beginning tomorrow evening.” An explanation as 
to how one may operate a business at a profit when each 


unit of its goods or services is sold at a loss is usually 
lacking. 


E are not so sure that, in this welter of advice, there 

is not something that would help the railroads in their 
struggle to keep what traffic is left to them. Our tendency 
is to look with some sympathy on their plight, in this re- 
spect, because it is hard to separate the true note from the 
cacophony. Nevertheless, we do believe that some more 
serious consideration might have been accorded to the na- 
tional over-all package freight system, incorporating both 
types of transportation, as far back as the years immediately 
following the end of World War II. Had that been done, 
a fair share of the revenue earned by the highest class of 
our national freight would today be flowing into the coffers 
of the railroads and, what is equally important, American 
ndustry would have at hand an efficient transportation tool 
learer to its needs than anything now available. 

Even in this, however, the normal reaction of the rail- 
roads against service innovations should not be stressed. It 
can be matched by the reluctance of transportation users to 
forego an almost valueless “right to route” as applied to 
package traffic—a right they tacitly abandon every time they 


foster a “plan” of some kind or help in the development 
of a package car pattern. 


Anyway, it is not our purpose to add another charge of 
advice to the bombardment—at least not right now. What 
set us off on this discussion was the amazing statement is- 
sued a fortnight ago by the Brotherhood of Railroad Train- 
men (T.W., Mar. 5, p. 26) based on a survey conducted 
among its members intended to find out what, in their opin- 
ions, the railroads were neglecting that was bringing about 
their losses in traffic. 


The trainmen, obviously, came up with a lot of reasons; 
but equally obviously, none (at least none of those quoted 
in the brotherhood’s statement) said anything about the 
difficulty of providing good railroad service while trainmen 
insisted on working under a set of rules designed for a 
transportation system of a half-century ago. 


r. is incredible that there should have been no expression 
from among the many thousands who, every pay day, 
draw money for work not done, about the disadvantages 
under which the railroads find themselves in their struggle 
with a competitor not burdened by the unreasonable re- 
quirement of the trainmen’s working rules. 


The ratio of man-hours of work to ton-miles is consider- 
ably higher on the highway than it is on the rails; but there 
are other factors that work in favor of the highway carrier 
and against the railroad. The important fact is, however, 
that, if the teamsters’ union were to enforce a set of rules 
anything like those under which trainmen work, highway 
transportation would lose at least a part of its existing 
advantage over the railroad. It comes with ill grace from 
the men who insist on maintaining a rigid differentiation 
between road and switching service to assert that railroads 
are losing business because cars sometimes stand too long 
in yards. The truck driver, whether or not he is on a 
through run, stops to pick up freight where he is instructed 
to do so. He does not, like the road freight-train crew, 
refuse to pick up or drop a car because that is the “right” 
of a switching crew, or demand an extra day’s pay for con- 
descending to do so. 


As a matter of fact, inquiry reveals that the truck drivers 
are learning from the trainmen. Already, we are told, there 
are runs on which drivers’ pay is figured on a dual hour- 
mileage basis—the traditional railroad basis under which 
the trainman collects for an eight-hour day when a pre- 
determined mileage has been run regardless of how much 
less than eight hours it took to complete the run. In the 
case of the truck driver, however, there is this important 
difference: The mileage is calculated, realistically, on the 
performance of modern vehicles, whereas the mileages used 
in calculating rail operating workers’ pay are still based on 
normal performances of 30 or 40 years ago. 

Give the trainmen a few more years to hold to their 
present rules, while freeways and toll roads are built and 
the truck speed potential rises, and the drivers, too, will 
have an opportunity to approach nearer to the trainmens’ 
pay-for-no-work basis. Both groups may then join in tell- 
ing their employers why traffic dwindles, not by shift from 


one to the other, but simply because the transportation cost 
is too high. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


Tariff Interpretation— 


Uniform Classification Rates v. 
Exception Rates 


Question—New York 


Will you advise the correct application 
of a motor carrier tariff covering ship- 
ments which moved during 1953? The 
tariff involved is Middlewest Motor 
Freight Bureau Tariff No. 45, MF-I.C.C. 
156, covering class rates from points in 
Ohio, Michigan, Indiana, Kentucky, New 
York, Pennsylvania and West Virginia, 
to southwestern destinations. 

Our question is as follows: 


A commodity, such as iron or steel 
automobile wheels, which moved from 
Detroit, Mich., to Tulsa, Okla., was sub- 
ject to a class 45 rating in National Mo- 
tor Freight Classification No. 11. There 
is also a class 40 exceptions rating pub- 
lished in Section 1 of Middlewest Motor 
Freight Bureau Tariff No. 45. However, 
the tariff scale of rates does not provide 
for a class 40 rating. The lowest column 
shown being class 45. 

The class 45 classification rate on the 
above commodity is $1.71 per hundred 
pounds, whereas the class 45 exceptions 
rate would be $2.16 per hundred pounds. 

We would appreciate your opinion as 
to whether or not the lower rate of $1.71 
per hundred pounds applies, which is 
our understanding. 


Answer 


Middlewest Motor Freight Bureau Tar- 
iff No. 45 publishes local and joint class 
rates and exceptions to the National 
Motor Freight Classification. 


Item 100 of this tariff contains instruc- 
tions for determining rates. The group 
numbers of the origin and destination 
points are found on pages 21 through 33 
(Central Territory points) and 34 through 
49 (Southwestern Territory points). The 
next step is to determine whether the 
rating is in the National Motor Freight 
Classification or is an exception rating 
in Section 1 of this tariff. 


If the applicable rating is an exception 
rating, one is to refer to Section 3, where 
the rate basis numbers are shown. If the 
shipment originates in Central Territory, 
the rates will be found in Table A of Sec- 
tion 4. 


In Section 4, Table A, page 170 of the 
original tariff there is shown an entire 
column of class 40 rates. Opposite Rate 
Basis 238 (applicable to shipments from 
Detroit to Tulsa), under the class 40 
heading, is shown a rate of 172 cents. 

We can see nothing in any of the 
supplements in effect on December 31, 


complex for the kind of investigation herein contemplated. 










1953, that alters the above method for 
determining rates based on exception 
rating in Section 1 of Tariff No. 45. 

The rates based on classification rat- 
ings were transferred from Tariff No. 45 
to Tariff No. 45-A, MF-I.C.C. 241, effec- 
tive November 1, 1953. The rates in this 
tariff do not apply on articles on which 
there is an exception rating. 


Liability of Express Company— 


Acceptance of Express Receipt 
By Shipper Binding Upon Shipper 


Question—Ohio 


The Railway Express Agency at point 
“A”, Ohio, picked up a shipment at the 
plant of our client, the “X” company, on 
April 2, 1953. The shipper had a regular 
“order notify” bill of lading made up on 
this shipment, instead of a Railway Ex- 
press Agency receipt and the express 
driver signed these bills of lading, 
instead of making out the express 
company’s form. The driver took the 
blue shipping order copy of the bill of 
lading and then issued an express receipt 
on the shipment at his office at point 
“A”. This shipment was delivered to 
the consignee, the “Y” corporation, at 
point “B”, South Carolina, without fur- 
ther questions. It now develops that this 
concern is bankrupt and the amount of 
$388.00 cannot be collected. 


The Railway Express Agency has de- 
clined a claim on this shipment, stating 
that Rule No. 2 of the Express Classifi- 
cation does not provide for any type of 
“order notify” shipment. 


We would like to know if you think 
we have any recourse against the Rail- 
way Express Agency, as this company 
was wrong in accepting this type of ship- 
ment. 


Answer 


A contract of carriage binding both 
shipper and carrier should be evidenced 
by a bill of lading, express receipt or 
other authorized form of shipping con- 
tract. 


In the instant case, insofar as the rail 
carrier shipping order is concerned, no 
such contract of carriage was execu‘ed 
by the shipper and the express compa:ly, 
as the shipper merely gave the exprss 
company shipping information as to 
point of origin and destination and ccn- 
signor and consignee, using the shipp 1g 
order copy of a rail carrier order ill 
of lading for this purpose. In other 
words, the shipping order copy of a rail 
carrier order bill of lading cannot ve 
considered as a contract of shipment 
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between the shipper and an express 
company. 

However, in accepting the express 
receipt issued by the express company, 
the shipper contracted for the shipment 
of the goods under the terms and con- 
ditions of the express receipt. The fact 
that the express receipt was not signed 
py the shipper does not affect its binding 
effect upon the shipper. By receiving 
and acting on the receipt, although 
signed only by the carrier, the shipper 
assented to its terms and the express 
receipt became the agreement of the 
parties. American Railway Express Co. 
y. Lindenberg, 260 U. S. 584; Chicago, 
R. I. & P. Ry. Co. v. Geissler, 61 P. 2d 
14: Wolfe v. American Ry. Express Co., 
197 N. W. 24. 


This express receipt contained no pro- 
vision requiring the carrier to collect on 
delivery the value of the shipment. 
Therefore, no liability on the part of 
the express company for failure to collect 
exists. 


Liability for Loss of or Injury 
To Goods— 


Freight Forwarder and Carrier 


Question—Alabama 


We use a consolidating company in 
New York to consolidate and ship our 
merchandise via a common carrier to 
Birmingham, Ala. The consolidator is 
not a freight forwarder, but, rather, a 
package consolidator. The consolidator 
checks the freight to the carrier’s repre- 
sentative, who loads it into the trailer. 
The trailer is sealed and consigned to a 
local cartage company for redistribution. 
The seal is broken on arrival by the 
cartage company in the presence of the 
carrier’s representative and the car- 
rier’s representative helps unload the 
trailer. When a shortage is discovered, 
the cartage company receives an excep- 
tion signed by the carrier’s representa- 
tive. 

The carriers contends that, inasmuch 
as we were not a party to the bill of lad- 
ing, we must file claim with the cartage 
company. However, when the carrier 
receives the freight from the consolidator 
he signs for so many cartons to our 
store, and so many to each store having 
freight in the trailer, but does not sign 
for each shipment by supplier’s name. 

It is our contention that either the 
consolidator or the carrier is liable, inas- 
much as the cartage company has an 
exception on the shortage. 

We would like to know if we are within 
our rights in filing claim against the 
carrier. 

Please advise who, in your opinion, is 
liable for loss and damage, citing cases, 
if possible. 









































Answer 


An undisclosed principal, in which 
category your company falls, may bring 
an action for injury to or loss of goods. 

See the decision in Elkins v. Boston & 
Maine R. R., 51 Am. Dec. 184, in which 
the court said: 


“The same principle was adopted by 
the Supreme Court of the United States 
in the memorable case of the loss of the 
steamer Lexington in Long Island 
Sound. In the case of the New Jersey 
Steam Navigation Company v. The Mer- 
chants’ Bank, 6 How. 344, the bank had 
delivered to Harnden, an express agent, 








a large amount of specie for transporta- 
tion, by whom it was delivered to the 
Steam Navigation Company, who were 
then running the Lexington between 
New York and Stonington. It was held 
that, notwithstanding the contract of 
affreightment was made by Harnden 
with the company personally for the 
transportation of the specie, it was, in 
contemplation of law, a contract between 
the bank and the company, and although 
Harnden made the contract in his own 
name, and without disclosing the name 
of his employer at the time, the bank 
might maintain a suit upon the contract 
directly against the company.” 

See, also, Modlin v. Walter’s Fur Shop, 
216 P.2d 42; Purviance v. Shostak, 202 
P.2d 755; Harry’s Cadillac-Pontiac Co. 

























Mayflower has developed 
the safest most efficient mov- 
ing methods and equipment, 
and standardized them to 
serve you any place in the 
United States, and to and 
from Canada. Yet these fa- 
cilities have been so care- 
fully and completely planned 
that Mayflower Service can 
be and is “tailored” to the 
particular needs of every 
shipper. This means you can 
count on Mayflower quality 
every time, everywhere! 


AERO MAYFLOWER TRANSIT CO., INC. 
Indianapolis, Indiana 
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v. Noburn, 51 S.E.2d 916; and Rogalsky 
v. Ryan, 80 N.Y.S.2d 564. 

You, therefore, may file a claim 
against the carrier. 

If the claim is filed with the carrier 
the burden is on plaintiff to show de- 
livery of the goods to the carrier, an un- 
dertaking, express or implied, on the 
carrier’s part to transport them, and 
non-delivery of the goods, and until this 
is established, the carrier is not required 
to offer any evidence. The carrier’s gen- 
eral denial of a loss in transit casts on 
plaintiff the burden of establishing a 
prima facie case. Where, however, 
plaintiff has established a prima facie 
case, the burden is on the carrier to 
prove the matters of defense relied on. 

See Independent Breweries Co. v. Wa- 


4TOK-——Man. 
we. 4 yh to 
*ard. 


TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 





13 7 is » Y ener ; f 
1 AS NEVER- BEFORE, sheneis sa spa ge 
~ for trained traffic ,and transportation © a 
Eipersonnel, ‘skilled in all the technical 
T aspects’ of ‘the: photession. The re«°", 
+ Quirements are great’.:. . the oppor: i 
i tanities rewarding. That’ s why it will: 
nt « pay you’ to. start now an: intensive,’ ' 
or _ program . of . self improve- “ 
% *ment -, «to enlarge.on your experi-'. ¥ 
S ‘uence in "traffic and transportation . es 
\ to becomé better qualified for greater be 
* responsibilities ° ‘inthis’ vitally im-,°. 
3M portant and growing ‘field... cor v- 
ere t ‘The stability and authority of train- 2 
rung at the College of Advanced Traf-» 
“te fic. and the Academy of ‘Advanced © 
u <Traffic will help you gajn recognition. ;; 
08. your competency and ability. A“), 
“certificate attesting to your successful” 7 
(- Btaduation.. will lead. to: greater op--% 
ae portunities and responsibilities. Your. - 
wreskilled seryices are ‘wanted ‘by. ship-- °° 
sees and Carriers - . it’s up to you!: 


> Start your program going now... a 
“* ‘werite -for: completé. houeonrete ant > 
ea: ligation of, RQueee,, : 


a 





2 SEND. ‘COUPON TODAY - ‘t 
ee Sa FOR: YOUR:COPY.. 


T osalllieteeicitiienaiienetiemeticaatiad 


satieel of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bldg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


= 
| 
| 
| 
College of Advanced Traffic ! 
| 
| 
| 
| 





ate ite 
<a 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


[) New York, oO Chicago, ( Philadelphia 


| only want details about the home 
study plan. 


bash Ry. Co., 223 Ill. App. 156; Texarkana 
& F. S. R. Co. v. Brass, 262 S.W. 1787; 
Myers v. Texas Land & Development Co., 
282 S.W. 919; Universal Carloading & 
Distributing Co. of Texas v. Dreyfuss & 
Son, 46 S.W.2d 378; Gulf, C. & S. F. Ry. 
Co. v. Rosenthal Dry Goods Co., 207 
S.W. 167; Rice & Lockwood Lumber Co. 
v. Boston & M. R. R. Co., 31 N.E.2d 219; 
and Ledoux v. Railway Express Agency, 
35 A.2d 665. 


Tariff Interpretation— 


Motor Carriers— 
Replacement v. Component Parts 


Question—Illinois 


We have a problem which has plagued 
us considerably. 

A local shipper, who manufactures 
and distributes air compressors and 
parts thereof, frequently ships the parts 
by themselves, such as when a compres- 
sor has broken down because of a certain 
part. These parts are shown on the bill 
of lading as “Boxes or Packages of Air 
Compressor Parts.” Middlewest Motor 
Freight Bureau Tariff No. 85-A, Item 
7920, publishes commodity rates on 
“Compressors, Air” under the general 
heading of “Machinery or Machines, or 
Parts Named, Viz.”. The carriers have 
insisted that “Compressor Parts,” as 
such, are not named, and the rate is not 
applicable on parts. But, our argument 
is that the National Motor Freight 
Classification has the same _ general 
heading, and that you would use Item 
60280 of National Motor Freight Classi- 
fication No. 12 to classify air compressor 
parts. 

From the description appearing on the 
bill of lading, you certainly would not 
use Items 67590 through 67620 of Na- 
— Motor Freight Classification No. 

2. 

Of course, this problem has now been 
corrected by the wording of Item 7920 of 
Middlewest Motor Freight Bureau Tariff 
No. 85-A, but the question is still perti- 
nent to us because we audit the bills of 
our members for the period preceding 
the application of Item 7920. 


We would appreciate your opinion in 
this matter. 


Answer 


The bill of lading description is not 
controlling. The actual character of the 
commodity and not the description in the 
bill of lading determines the applicable 
rate. Therefore, you must be governed 
by the applicable tariffs, not the bill of 
lading, when determining the applicable 
rate. Penn Facing Mills Company v. 
Ann Arbor R. Co., 182 I.C.C. 614; Rub- 
eroid Co. v. Roadway Transit Co., 61 
M.C.C. 381. 


In interpreting Middlewest Motor 
Freight Bureau Tariff No. 85-A, the 
terms therein are to be taken in the 
sense in which they are generally or 
commercially understood (Doyle Furni- 
ture Co. v. Chicago, B. & Q. R. R., 185 
I.C.C. 379) and, in that sense, compres- 
sor parts for replacement are not com- 
pressors within the meaning of Item 
7920. The only parts covered by Item 
7920 are those necessary to make up a 
complete unit and must move as a unit. 
Memphis Frt. Bureau v. Atchison, T. & 
S. F. Ry., 174 LC.C. 171; Electrical 
Products Corp. v. Consolidated Copper- 
state, 42 M.C.C. 103. 

When the parts are not necessary to 
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complete a compressor, but are extra 
parts for replacement purposes, the rate 
on the complete article is not applicable 
to the parts. Shreveport Chamber of 
Commerce v. Chicago & E. I. Ry., 167 
L.C.C. 301. 

We base the above opinion on the use 
of the phrase “or Parts Named”, as 
used in the generic heading of Item 7920 
and what it means to us. That is that 
the parts must be specifically named in 
the list of articles enumerated beneath 
the generic heading in order for the rates 
therein to apply. 

Any holding to the contrary would 
doubtless be based on the interpretation 
placed on the phrase “or parts thereof” 
by the Commission in Doyle Furniture 
Co. v. Chicago, B. & Q. R. Co., 185 I.C.C, 
379 and W. A. Riddell Corp. v. Chicago, 
M. St. P. & P. R. Co., 269 I.C.C. 421, but 
we doubt that the Commission would 
place the same interpretation on Item 
7920. 

Another case which lends support to 
our opinion is Olivier Ext., 52 M.C.C, 
368. In this case it was held that ina 
certificate authorizing the transportation 
of heavy machinery, contractors’ equip- 
ment, and parts and accessories there- 
for the phrase “parts and accessories 
therefor” included only parts and ac- 
cessories for heavy machinery and con- 
tractors’ equipment when transported 
with the machine or item in connection 
with which they are to be utilized. 


Tariff Interpretation— 


Motor Carriers— 
Exception to Rule 12 of Classification 


Question—Texas 


Some time ago we had shipped to our 
Atlanta, Ga., plant, a shipment consist- 
ing of 17 crates of fans, exhaust or venti- 
lating, weighing 4,505 pounds. This ship- 
ment was tendered as a less-truckload 
shipment to the originating carrier. Due 
to the bulky size of this commodity, the 
pickup truck was loaded to full capacity. 

On arrival at Atlanta, we were billed 
at 4,505 pounds as 22,000 pounds, the car- 
rier stating that this shipment was sub- 
ject to Item 190-B of Southern Motor 
Carriers Rate Conference Tariff No. 504, 
MF-I.C.C. No. 614. 

It is our contention that, as the shipper 
tendered this as a less-truckload ship- 
ment and did not attach any seals to 
the trailer, the origin carrier could have 
made split shipments of this, that is, 
moved part in one trailer and part in 
another. 

Reference to reports of the Commission 
covering this question will be appreciated. 


Answer 


The first paragraph of Item 190-B of 
Southern Motor Carriers Rate Conference 
Tariff No. 504 reads: 

“On a straight shipment of one article 
subject to LTL, truckload or volume class 
rates, each and every vehicle loaded to 
capacity will be subject to a minimum 
charge based on the minimum weight 
provided in NMFC (South) for the article, 
but not in excess of 22,000 Ibs. (See Note 
A), and at the straight truckload or vol- 
ume rate provided in this tariff for ‘he 
article (See Note B). When a shipment 
is so loaded that one or more vehicles “re 
loaded to capacity and an excess rema.ns 
which does not require the full capac ty 
of another vehicle, such excess will be 
charged for at the actual weight and at 
the straight truckload or volume r:te 
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provided in this tariff for the article (See 
Note B).” 

Paragraph (3) of this same item reads: 

“phe terms ‘Loaded to Capacity’ or 
‘Capacity Load’ refer to the extent to 
which a vehicle is loaded with freight, 
each term meaning that quantity of 
freight, which, when loaded in or on a 
vehicle weighs not less than the volume 
minimum weight applicable to a ship- 
ment of such freight, or that quantity of 
freight which, in the manner loaded, so 
fills a vehicle that no more of the ship- 
ment in the shipping form tendered can 
be loaded in or on the vehicle. 

“The terms ‘Vehicle’ or ‘Vehicles’ refer 
to a single load-carrying unit propelled 
or drawn by mechanical power and used 
upon the highway in the transportation 
of property. (See Item 6020).” 

This tariff provision is in accord with 
the statement of the Commission in Mer- 
chandise, Southwest Freight Lines, Inc., 
51 M.C.C. 112, wherein the Commission 
said: 

“A shipment is a quantity of freight 
received from one shipper at one time at 
one place consigned to one consignee at 
a single destination under one bill of 
lading. When the quantity of a shipment 
substantially fills the carrying capacity 
of a vehicle ordinarily used in intercity 
transportation it is generally considered 
a truckload, and when the quantity is 
substantially below the carrying capacity 
of a vehicle it is considered a less than 
truckload. ...” 

In our opinion, your contention is with- 
out merit, as a carrier is under no obliga- 
tion to instruct the shipper how to make 
his shipments or to make a split pick-up, 
as you have suggested. The shipper is 
charged with the knowledge of the tariffs 
under which he ships and should have 
known that, with respect to a shipment 
such as that under consideration, he 
would be required to pay charges as pro- 
vided for in Item 190-B. The shipper 
could have made two shipments, but the 
fact remains that he did not. 

In its report in Freight Transp. En- 
gineers, Inc. v. I. R. C. & D. Motor 
—- 54 M.C.C. 470, the Commission 
said: 

“In the absence of any tariff provision 
providing for the application of the 
truckload ratings and minima on less- 
than- truckload shipments occupying 
most, if not all, of the loading space in 
& vehicle, the carrier may not assess the 
higher charges based on the truckload 
rate and minimum.” 

The inference to be drawn from this 
statement is that under an item such 
as 190-B the shipper must pay the truck- 
load rate. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 

ief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “‘From Our Readers” Editor. 


Responsibilities of Shippers 


Los Angeles, Calif. 

Here are a few problems that have 

been lying dormant in my mind for some 

time. These problems cause no end of 

trouble for the receiver of merchandise 

(she payor of the cost of transportation) 
on the Pacific coast. 





BY THE TON 


In 1953, Southern Pacific car- 
ried 1,493,763 tons of sulphur, 
and 424,022 tons of syrup and 
molasses, into, out of, or 
around in the Golden Empire 
(see map). 

And we didn’t mix any of it 
together. 


But if you have a transpor- 
tation problem that seems to 
need a tonic, call on us. We 
have more miles of line, serv- 
ing more Western and South- 
western communities, than 
any other railroad. And we do 
a good job of handling freight 
for our customers. 


A SYMBOL OF WESTERN PROGRESS 








In The Transportation Business 


@ THE ADDITION of 650 pieces of outstanding new equip- 


ment is one of the big reasons General Expressways is able to 
offer shippers the most convenient, economical, worry-free 
freight service in the country today, and add that “something 
extra” to your merchandise when it’s delivered in sparkling, 
modern equipment. 


500 rugged new trailers (200 with up to 30% greater 
capacity than other units of comparable size) not only enable 
General Expressways to handle larger individual loads than 
most highway freight transporters, but allow carrying a far 
greater number of your L.T.L. shipments of any size, picked 
up on moments’ notice. With 150 new, powerful tractors, they 
can deliver these loads more quickly and reliably, too. 


Always in top condition for long, steady hauls or L.T.L. 
pick-ups and deliveries, the General Expressways fleet stands 
ready to serve you in 17 states throughout the industrial heart 
of America. For faster, more dependable service, call any one 
of General Expressways’ 81 terminals and offices. 





Ine. (For- 
we merly Keeshin Motor Co., Inc.) @ 
\ General Expressways, Inc. (lewa) (Formerly 
National Freight Lines, Inc.) @ Seaboard 
General Expressways, Inc. (Formerly Sea- 


GENERAL EXPRESSWAYS SYSTEM 
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221 West Roosevelt Road, Chicago 5, Illinois « 81 Convenient Offices 
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First, let me say that I profess to know 
only of the problems of the department 
stores, which buy hundreds of items of 
wearing apparel, accessories, and items 
for the home, on which they pay the 
highest rates in the country and to 
which rates are added the items of 
transportation tax. 

1. I believe that there are too many 
variations in descriptions on the same 
merchandise, via the different agencies 
of transportation, and when a joint haul 
is involved the resulting problems are 
alarming and costly. 

2. Trucking companies do not pay close 
enough attention to rail descriptions and 
also fail to pass on to connecting carriers 
original descriptions on original docu- 
ments, or else refuse to accept actual 
and proper descriptions, using descrip- 
tions such as “dry goods, N.O.S.,” “cloth- 
ing, N.O.I.,” and other high-rated de- 
scriptions that are not actually correctly 
applicable. 

3. Manufacturers are not making ef- 
forts to ascertain from weighing and in- 
spection bureaus the proper descriptions 
to apply to shipments made to Pacific 
coast areas. 

We know of manufacturers of rubber 
girdles who, when this product was nev, 
described such shipments as “clothing” 
—definitely wrong. Manufacturers of 
closet accessories who make plastic gar- 
ment bags describe such shipments as 
“plastic clothing bags, N.O.I.,” again in- 
correct. Men’s clothing manufacturers 
make shipments of their summer cloth- 
ing and fail to indicate whether it is 
wool clothing, or cotton and rayon, or 
synthetic fibre. The description used is 
“Palm Beach clothing”—definitely wrong. 

Many hand bag manufacturers now 
make a “carry-all bag” which is not in 
any sense a ladies’ hand bag but merely 
a “glamorized” shopping bag, usually 
made from plastic materials yet de- 
scribed—improperly—on the bill of lading 
as “hand bags.” 

The above are only a few of hundreds 
of improperly described shipments that 
go to retailers out west. 

Shippers’ responsibilities have been 
established by law and it is time that 
they were made to feel their respon- 
sibility. 

4. Another problem that adds to the 
ever-present item of loss-and-damage 
claims is that of manufacturers adver- 
tising their product on their shipping 
containers. We firmly believe that no 
advertising should be permitted on ship- 
ping containers. To permit advertising 
on shipping containers draws attention 
to the shipment and definitely adds to 
the “loss and damage” grievance. 

5. Although it is the shippers’ respon- 
sibility, they fail to divide the shipments 
into proper rate groupings and fail to 
weigh shipments. Such negligence 
causes excessive transportation charges. 
There is an alarming difference. 

Shippers’ responsibilities are many, 
and they should attempt to discharge 
them correctly: 

(a) By using proper and adequate 
containers, to the end that shipments 
will arrive 3,000 miles distant in gvod 
condition. 

(b) By dividing shipments into prover 
rate groupings, with weights indicated, 
so that the shipments can be raed 
correctly. 


(c) By giving full and proper descr p- 
tion, applying to the destination a:°a, 
so that merchandise can and will be 
charged correct rates. 

(d) By making sure, when rates «re 
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predicated on valuation, that the valua- 
tions are proper. 

I am concerned with erratic rating 
done by freight forwarders. I have been 
compelled to file overcharge claims on 
over 20 shipments made by the same 
manufacturer, carrying the same descrip- 
tion, on which four different rates were 
assessed. Freight forwarders seemingly 
do not make efforts to supervise the rate 
clerks’ work. They send you “due bills” 
—but I have yet to see any “refund no- 
tices..—ArTHUR T. WuirTe, Traffic Con- 
sultant. 


Parcel Post and Publications 


New Orleans, La. 


We refer to the article in the March 5 
issue of TRAFFIC WoRLD by Mr. H. M. 
Hannsen of R. R. Donnelly & Sons, book 
publishers. It is natural that the pub- 
lishers should dash to the defense of 
their godmother, parcel post, that for 
years has handled the distribution of 
their publications below cost. 

In the regime of ‘Big Jim’ Farley (as 
Postmaster General) there was estab- 
lished a rate of one cent a pound (yes, 
$1 per 100 pounds), with a maximum of 
70 pounds, covering the movement to, 
from or between all points in the United 
States, the island possessions and Alaska. 
The door was left open for the pub- 
lishers to break down truckload and car- 
load lots (the L.C.L. rate was lower by 
this concession) into 69-pound shipments 
and deliver an entire truckload to a post 
office. This chiseled millions of pounds 
of available tonnage from the express 
companies, freight forwarders, motor 
carriers, coastwise steamship lines oper- 
ated under the U.S. flag, and even the 
then government-owned Federal Barge 
Lines. 

The above rate was published after 
there had been presented, to justify the 
“deal,” the picture of a farmer’s son 
standing at the mail box handing back 
a $20 law book on which he did not have 
the 50 cents to pay the mailing cost. In 
this way the give-away deal, involving 
out-of-pocket cost to the government, 
was put over. 

There is not now a need for parcel 
post service in the smaller towns; they 
are all served by truck, rail, freight for- 
warder service, and railroad transport, 
in addition to parcel post. With the ad- 
vent of the automobile the whole Rural 
Free Delivery system could be revised. 


Mr. Hannsen mentions the fact that 
Commissioner Alldredge expressed the 
opinion that parcel post should handle 
all less-than-carload shipments. I think 
the commissioner was kidding someone 
if he did make such a statement, as he 
would have to say also that the Govern- 
ment Printing Office should publish all 
books—and you can see where that would 
lead. True, Mr. Alldredge was connected 
with a railroad; but while it was as wide 
as any in the United States it was only 
82 miles long. 

The railroads can handle L.C.L. freight 
better than anyone if they want to. The 
freight forwarders have made millions 
in handling L.C.L. freight, using the 
facilities of the rail lines. 


It would appear that parcel post should 
zet out of the handling of publications, 
is the Post Office has consistently lost 
money on this deal; or the rates should 
ye raised considerably. Ask any mail- 
nan.— JOHN M. FLynn, Transportation 
Economist. 


the fact is... 
ALLIED is the LEADER 


in long distance moving! 





(leader in important ways!) 


MORE MOVES... were made with 
Allied Van Lines last year, the 
year before and for the last dec- 
ade than with any other van line. 


MORE MILES . . . were traveled by 
Allied Vans... last year over 51 
million miles. 

MORE DOLLARS... paid by more 
people for Allied Van Lines serv- 
ices ... over $38 million in 1954. 


MORE POUNDS ... carried by Allied 
in 1954... over 417 million pounds 
of household goods, office furni- 
ture, fixtures and displays. 


MORE VANS... available to the pub- 
lic in Allied’s fleet . . . over 2,700, 
specially equipped vans in charge 
of experienced moving specialists. 


NO. 1 SPECIALISTS. ..in moving and 
storage, your Allied Agents... 
located throughout the United 
States and Canada, and in Alaska, 
Hawaii, Puerto Rico, Mexico and 
Panama Canal Zone. Call your 
Allied Agent. See your Classified 
Telephone Directory. 
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WORLD’S LARGEST LONG DISTANCE MOVERS 





A|SOLD OUT 


Make sure you obtain your own copy of the 1955 
PERFECT SHIPPING ANNUAL by reserving 


one now — at the special pre-publication price 


In 1954 we printed a large number of extra copies of 
the PERFECT SHIPPING ANNUAL, yet found that the 
demand far exceeded the supply and we had to turn down 
more than 5000 requests we couldn’t fill. 


This year we’ve upped the print order, but still expect 
this year’s Annual to be another sellout. That’s why we 
strongly advise you to make an advance reservation for 
a copy now at the special pre-publication price, while a 
ready supply is available. 


You’ll want an extra copy of this helpful Annual for 
all of your traffic employes since it will contain such out- 
standing features as those described at the left. 


a 

Certainly these highlights of the 1955 Perfect Shipping 
Annual will help convince you that you should order an 
extra copy for everyone in your firm connected with 
traffic and freight matters. 


Sold at $1.00 per copy after publication, you can order 
as many copies as you like right now at the special pre- 
publication price of only 50¢ each.* Thus, why not decide 
just how many copies you can use throughout your or- 
ganization, then complete the attached order blank and 
forward it to us for processing. 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 


* Quantity rates: 


Please send me—___ 
special pre-publication price of 50¢ each.* 


(0 Payment enclosed (CO Please invoice me (an additional 10¢ will be 


charged to cover invoicing costs) 
Name 
Company Name 


Address 


City 


NY ie 47 


1- 10 copies 50¢ each 
11- 25 copies 40¢ each 
26-100 copies 35¢ each 
100 and over 25¢ each 


copies of the 1955 PERFECT SHIPPING ANNUAL at the 


EDITORIAL HIGHLIGHTS 


An exclusive Traffic World article 
on the 1955 Perfect Shipping Cam- 
paign written by R. C. Avery, 
Neisner Bros., Rochester. An out- 
standing authority on claim pre- 
vention work, Mr. Avery will 
outline the objectives of the 1955 
campaign, and will review what 
has been done, what is being done, 
and what can be done to overcome 
the industry’s number 1 headache 
—freight loss and damage. 


An article describing the highlights 
of the 1954 Perfect Shipping Cam- 
paign. This special feature will 
summarize the claim prevention 
activities of the many meetings 
held during 1954, and will outline 
measures taken to make every- 
body claim-conscious. Because of 
its factual and historical nature, 
this article will be valuable as a 
reference and guide for 1955 ac- 
tivities. 


An article describing the claim 
prevention work of the trucking 
industry by Max Cooke, Claims Di- 
rector of the McLean Trucking 
Company, Winston-Salem, N.C. 
Current chairman of the National 
Claims Council of the American 
Trucking Associations, Mr. Cooke 
was the first winner of the Na- 
tional Claim Prevention Contest, 
and has been active in claims work 
for more than 10 years. 


An article describing the claim 
prevention work done by the rail- 
roads. This article will review the 
work of the Freight Loss and 
Damage Prevention Section of the 
Association of American Railroads, 
describing the effect of the semi- 
nars held at the Illinois Institute 
of Technology and the findings of 
the A.A.R. laboratory. 


An article reviewing the efforts of 
the major freight-carrying airlines 
to reduce loss and damage to air 
cargoes. 


A special staff-written feature 
covering current claim prevention 
news. It will include such data as 
the make-up of current committees 
and activities planned for the 
month of April, when the com- 
mittees hold their principal meet- 
ings. This feature highlights the 
importance of careful handling to 
the shipper and carrier alike. 


A series of exclusive statements by 
the heads of national transporta- 
tion and manufacturing organiza- 
tions. These statements are de- 
scribed as timely messages about 
reducing freight loss and damage 
through the 1955 Perfect Shipping 
Campaign. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 666,548 
In Week Ended March 12 


Loading of revenue freight the week 
ended March 12 totaled 666,548 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 56,- 
611 cars or 9.3 per cent above the cor- 
responding week in 1954, but a decrease 
of 33,635 cars or 4.8 per cent below the 
corresponding week in 1953. 

Loading of revenue freight the week 
ended March 12 increased 7,573 cars or 
1.1 per cent above the preceding week. 

Coal loading amounted to 115,387 cars, 
an increase of 16,388 cars above the 
corresponding week a year ago, and an 
increase of 3,630 cars above the preceding 
week this year, said the A.AR., adding: 


Miscellaneous freight loading totaled 365,- 
438 cars, an increase of 33,103 cars above the 
corresponding week last year, and an in- 
crease of 2,267 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 64,957 cars, a decrease of 236 
cars below the corresponding week in 1954, 
and a decrease of 259 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
43,523 cars, a decrease of 156 cars below the 
corresponding week in 1954, but an increase 
of 163 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 12 totaled 27,417 cars, an increase of 
1,065 cars above the same 1954 week, but a 
decrease of 241 cars below the preceding 1955 
week. 

Livestock loading amounted to 6,616 cars, 
an increase of 25 cars above the correspond- 
ing week in 1954, but a decrease of 54 cars 
below the preceding week this year. In the 
Wetern Districts, loading of livestock for the 
week of March 12 totaled 4,764 cars, a de- 
crease Of 173 cars below the same week a 
year ago, and a decrease of 153 cars below 
the preceding week this year. 

Forest products loadings totaled 43,703 
cars, an increase of 3,297 cars above a year 
ago, and an increase of 1,472 cars above a 
week ago. 

Ore loading amounted to 16,374 cars, an 
increase of 2,212 cars above last year, and an 
increase of 12 cars above last week. 

Coke loading amounted to 10,550 cars, an 
increase of 1,978 cars above a year ago, and 
an increase of 342 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All re- 
ported decreases compared with the corre- 
sponding week in 1953, except the Pocahon- 
tas. 


Cumulative Loadings 
1955 1954 
Four weeks of Jan. 2,524,775 2,489,506 
Four weeks of Feb. 2,575,082 2,461,745 
Week of March 5 658,975 590,576 
Week of March 12 666,548 609,937 


ioe RO 6,425,380 6,151,764 


1953 
2,788,084 
2,730,301 

684,864 
700,183 


Total . 6,903,432 


House Commerce Group Funds 


The House, on March 16, by agreeing 
to H. Res. 117, made available, effective 
from January 5, not to exceed $60,000 
for expenses incurred by the House com- 
mittee on interstate and foreign com- 
merce for studies and investigations of 
matters under its jurisdiction. 
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IN THIS ISSUE 


Strike Continues on Three Southeastern 
Railroads, Restraining Order Dissolved 


Health-Welfare Plan Is Central Issue in Controversy as Strikers Say 
Operating Unions Generally Observe Picket Lines. Bills Introduced 
By Sen. Kefauver Would Set Minimum Standards for Workers, Tracks. 


The strike of non-operating em- 
ployes against three southeastern 
railroads (T.W., Mar. 12, p. 15) 
entered its fourth day on March 17, 
with union spokesmen claiming gen- 
eral observance of the picket lines 
by operating employes and as a 
court order requiring train crews to 
ignore picket lines was dissolved. 


The order had been issued by Judge 
Stuart E. Lempe, in the chancery branch 
of the Jefferson Circuit Court at Louis- 
ville, Ky. On March 16 he dissolved that 
order. 

With no sign of yielding on the part 
of the 10 non-operating unions, or on 
the part of the L. & N., the Clinchfield, 
or the Nashville, Chattanooga & St. 
Louis Railway, Chairman Francis A. 
O'Neill, Jr., of the National Mediation 
Board, went to Nashville, Tenn., in an 
effort to compose the differences be- 
tween the unions and the carriers. 

The strikers on the three railroads 
were joined on March 16, labor union 
spokesmen said, by non-operating em- 
ployes of the Atlanta Joint Terminal, 
the Georgia Railroad, the Atlanta & 
West Point Railroad, the Western Rail- 
way of Alabama, and the Augusta Ter- 
minal. 

Welfare Plan Big Issue 


A health and welfare plan was agreed 
to by the unions and most railroads last 
August, but the three carriers on which 
the strike was called are not parties to 
the national agreement. This is the 
principal issue in the controversy. The 
original demands of the unions, made 
in May 1953, called for payment of the 
costs of the plan entirely by the em- 
ployers, but under the agreement sub- 
sequently arrived at, employers and em- 
ployes contribute to the plan. The orig- 
inal demand for full payment of costs 
by the employers has been revived by 
the unions in the present controversy. 

John E. Tilford, president of the 
L & N., in a statement, declared that 
the L. & N. had contracted with an insur- 
ance company for health and welfare 
insurance for its employes, under which, 
he said, “the employe receives the full 
benefit equal to that of the national 
policy at less cost to himself.” He con- 
tinued: 

“The main difference between the two 
plans (aside from the lower cost to the 
employe) is that the Louisville & Nash- 


ville Railroad plan is voluntary and the 
employe can take the insurance or leave 
it as he chooses. This is the feature that 
evidently provoked the national officers 
of the unions to issue the strike call. 
The board recommendation provided 
merely that the insurance be made 
available and there was no recommends- 
tion that one-half the cost should be 
deducted from an employe’s pay if he 
did not want the insurance.” 

A union official, commenting on Mr. 
Tilford’s statement, said that the union 
objection to the L. & N. plan was that 
the railroad could withdraw it at will, 
inasmuch as there was no contract. 

“People may have done business like 
that 40 years ago,” he said. “They 
don’t do it any longer.” 


L. & N. President on Plan 


Mr. Tilford, in discussing the health 
and welfare issue, said: ° 


“The (emergency) board recommended 
that a health and welfare plan be made 
available to employes, the cost to be 
divided equally between the employes 
and the railroad. 

An agreement was reached by the na- 
tional officers and a number of railroads 
(not including the L. & N.) to deduct 
$3.40 from the monthly pay checks of 
every non-operating employe, regardless 
of whether the employe wanted the in- 
surance. A_ similar amount ($3.40) 
would be contributed by the railroad, or 
a total of $6.80 per month for each em- 
ploye paid into a national fund. A por- 
tion, $5.95, is to be paid to an insurance 
company for employe benefits; the dif- 
ference to be placed in a national special 
account, the purpose of which is vague. 
The validity of that agreement has been 
challenged by the employes of a number 
of railroads, including employes of the 
L. & N., in both federal and state 
courts in various states. 

“The Louisville & Nashville Railroad 
has contracted with the New York Life 
Insurance Co. for ‘health and welfare’ 
insurance for its employes that covers all 
of theh benefits offered by the national 
policy at a cost of $5.25 per month for 
each employe who wants the insurance 
and so states in writing, at a cost to the 
employe of $1.85 per month. The dif- 
ference, or $3.40 per month, is paid by 
the Louisville & Nashville Railroad. 
Thus, the employe receives the full bene- 
fit equal to that of the national policy . 
at less cost to himself. The cost to the 
Louisville & Nashville Railroad is the 
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same as it would be under the national 
policy.” 

Senator Kefauver, of Tennessee, re- 
viewed the strike situation in detail on 
the floor of the Senate on March 16, and 
introduced two bills which he said arose 
out of public fear that trains would be 
operated unsafely. The first, S. 1481, 
would authorize the I.C.C. to establish 
reasonable regulations with respect to 
the minimum standards of training, ex- 
perience and physical qualifications re- 
quired of personnel operating trains. 

The other bill, S. 1482, Senator Ke- 
fauver said, “relates to the question 
whether, if operating employes should 
be forced to continue to operate trains, 
or if inexperienced or less-experienced 
personnel should operate trains, the 
safety of passengers and the general pub- 
lic would be protected if there were no 
standard of safety for the maintenance 
of railroad tracks, bridges, and related 
equipment.” The bill would authorize 
the Commission to establish reasonable 
regulations prescribing the minimum 
standards of safety in the construction, 
operation and maintenance of these 
structures. 

Senator Kefauver said that when the 
restraining order was first issued by the 
Kentucky judge “requiring the operating 
employes to continue to run the trains, 
even though signalmen and mainte- 
nance-of-way men were not on their 
jobs,” his office received a number of 
calls from worried persons. He con- 
tinued: 


“When these calls were received by my 
office, we called the Interstate Com- 
merce Commission, in order to ascertain 
what the rules are. We were advised 
that although the Commission required 
specific inspections of locomotive boilers 
and airbrakes, it had no jurisdiction 
whatsoever over the minimum experi- 
ence which might be required of any- 
one employed in the train operating 
service.” 


Health and Welfare Plan 


In discussing the health and welfare 
issue, Senator Kefauver said, in part: 
“The railroads apparently are willing to 
make some payment toward a health 
and welfare plan or policy, as is evi- 
denced by the fact that, unilaterally, 
they drafted a policy, which was not, 
however, negotiated. 

“It seems to me that, in a matter of 
this kind, about the best that can be 
done is to follow the procedure which 
has been established by law, and to have 
mediation and negotiation. If that 
should fail, then the Presidential board, 
composed of disinterested persons, 
should examine the facts and make a 
recommendation. So the question in- 
volved is in connection with the Presi- 
dential emergency board’s recommen- 
dation. 

“The amount of difference involved 
between the employes and the railroads 
is not large. Certainly there should be 
some way by which the strike can be 
settled; and the President’s emergency 
board should carry substantial weight in 
the matter. 


“The public should know that there 
has been a board finding, and should 
know what the finding was. I think it 


is a matter of public importance to know 
what steps have been taken to try to 
put into effect the program which has 
been effectuated by most of the railroads. 

“I understand that some of the com- 
plaint on the part of the railroads, and 
perhaps some of the contention with re- 
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spect to the court orders, is that the rail- 
roads are not authorized to make deduc- 
tions from the wages of employes for 
the purpose of a welfare program or for 
any other program. It seems to me that 
if that is not going to be possible under 
our labor laws it will be very difficult to 
ae collective bargaining. . 


In the depression, rm "1932 and 
1983, ‘and perhaps part of 1934, when the 
railroads were met with a situation in 
which they could not possibly make ends 
meet, and were having a hard time, and 
when they were asking that there be re- 
ductions in wages, the railroads in ques- 
tion, and perhaps most of the railroads 
of the nation, did enter into agreements 
with their unions, including the nonop- 
erating unions, whereby the unions or 
brotherhoods authorized those railroads, 
and others, to deduct 10 per cent from 
the wages of the employes, which 
amount was kept by the railroads, in 
order to enable the railroads to have 
smaller deficits and to continue opera- 
tions. So that if it was legal at that 
time, I know of nothing that has 
changed the law since then.” 


(See earlier stories on page 19) 





Participants in Pennsy’s 
‘Tructrain’ Service Get 
Fourth Section Authority 


The Commission, Fourth Section 
Board, has approved an application 
of the Eastern Central Motor Car- 
riers Association for and on behalf 
of certain motor carriers, and the 
Pennsylvania Railroad granting au- 
thority to establish and maintain 
rates on traffic without observing the 
long-and-short-haul provisions of 
section 4 of the interstate commerce 
act, in connection with the Pennsyl- 
vania’s “Tructrain” service. 


By fourth section order No. 17953, 
Substituted Service—Pennsylvania Rail- 
road Co., the board approved fourth 
section application No. 30210, effective 
March 3 (T.W., Feb. 5, p. 18). 


Applicants were authorized to estab- 
lish and maintain over their proposed 
motor-rail-motor routes by way of Chi- 
cago, Ill., on the one hand, and, Phila- 
delphia, Pa., or Kearny, NJ., on the 
other, for the transportation of property 
which the applicant motor carriers were 
authorized by the Commission to trans- 
port between points in Central, Middle- 
west, Southwestern, Rocky Mountain, 
and Pacific territories, on the one hand, 
and points in Middle Atlantic and New 
England territories, on the other, rates 
the same as the all-motor rates con- 
currently in effect on like property over 
all-motor routes of applicant motor car- 
riers from and to the same points, and 
to maintain higher rates on like prop- 
erty, for like service, from and to inter- 
mediate points. 

There were two conditions to the au- 
thority. One was that the rates on like 
property, for like service, from and to 
such higher-rated intermediate points 
would not exceed the all-motor rates con- 
currently in effect from and to the same 
points over routes of applicant motor car- 
riers nor the lowest combination of rates 
subject to the act. 


The second condition was that the re- 
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lief authorized would apply only when 
the Pennsylvania Railroad received for 
its hauls between Chicago, on the one 
hand, and, Philadelphia or Kearny, on 
the other, compensation not less than 
set forth in the application. 

The application states that the Penn- 
sylvania would receive for each trailer 
hauled between Chicago and Kearny, 
$165.25, minimum weight 32,500 pounds: 
$190 for trailers over 32,500 pounds but 
under 42,500 pounds, and 60 cents a 100 
pounds for all over the latter weight. 

Betweeen Chicago and Philadelphia, 
the application stated that the Penn- 
sylvania would receive for each trailer, 
under 32,500 pounds, $150.25; over 32,500 
pounds but less than 42,500 pounds, 
172.25; and 55 cents a 100 pounds for all 
over 42,500 pounds. 

The application further stated that 
refrigerated trailers would be registered 
at 2,500 pounds under the actual weight. 

The order stated that the Commission 
did not hereby approve any rates filed 
under this authority, all such rates be- 
ing subject to complaint, investigation, 
and correction if in conflict with any 
provision of the act. 





Allegheny Board Receives 
Data on New Car Orders; 


Carloading Rise Forecast 


William E. Callahan, of Washing- 
ton, D.C., manager of the open car 
section of the car service division 
of the Association of American Rail- 
roads, told the Allegheny Regional 
Advisory Board, in its general ses- 
sion at Pittsburgh, Pa., March 17, 
that the nation’s railroads, in what 
he termed a concerted effort to keep 
pace with improved business condi- 
tions, had stepped up their orders 
for new freight cars. 


Mr. Callahan said that the railroads 
now had more than 20,000 new freight 
cars on order, including 11,000 box cars. 
He added that their orders for new cars 
had totaled more than 5,200 in January 
—the largest aggregate of new freight 
car orders in any one month since Au- 
gust, 1953—and expressed the view that 
this was evidence that the railroads ex- 
pected to install this year a “consider- 
able number,” probably more than 30,- 
000, of new cars. He said he believed 
that an additional increase in the serv- 
iceable car fleet would be effected 
through reduction of the number of bad- 
order cars. He stated that many rail- 
roads had increased their work forces 
and stepped up their car-repair activi- 
ties in the first quarter of this year in 
recognition of an upward trend in load- 
ings and the probability that a substan- 
tially larger number of serviceable cers 
would be needed in the future. 

Having observed that carloadings in the 
first 10 weeks of 1955 had run about 4 
per cent ahead of the corresponding fix- 
ures for 1954, he commented that “unless 
all signs fail, we are in the midst of an 
economic uptrend which should continue 
for the next several months, if not 
throughout the year.” 

In the Allegheny board’s territory, 
bituminous coal carloadings, which re)- 
resent about 60 per cent of freight cars 
loaded in this area, were running 12 p°r 
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cent above 1954 and slightly ahead of 
1953, Mr. Callahan said. 

“Due to the general industrial out- 
look,” he continued “there are good 
prospects that coal production will con- 
tinue to show a good margin above that 
of 1954, possibly showing an improve- 
ment of about 10 per cent over last 
year when 392 million tons were pro- 
duced”. 

Prospects for heavy increases in steel 
and iron ore movements this year also 
were favorable, Mr. Callahan said. On 
the basis of present production, he 
estimated the output by the steel indus- 
try in 1955 would exceed that of last 
year by close to 20 per cent, and that 
ore movements down the Great Lakes 
might increase at least 30 per cent. 

Other signs indicating an upsurge in 
business came from the building and 
construction industry, said Mr. Callahan. 
Construction of houses at the outset of 
the year was up one-third, and outdoor 
construction activities starting soon 
would require tremendous tonnage of 
stone, sand and gravel, he added. 

Automobile production likewise ap- 
peared to be headed for one of the 
greatest years in history, with factory 
sales in January passing the previous 
high reached in the same month of 1951. 
Many other lines of industry also re- 
ported increased production and backlogs 
of orders, Mr. Callahan stated. 

Freight carloadings in the Allegheny 
board’s territory in the second quarter 
of this year will increase more than 11 
per cent over the corresponding 1954 pe- 
riod, according to the carloading fore- 
cast made in the March 17 session of 
the board. 

J. F. Davis, of Beaver Falls, Pa., 
general chairman of the board and traffic 
manager of Babcock & Wilcox Co., said 
reports of the board’s commodity com- 
mittee indicated that carloadings for the 
next three months should total 811,244, 
in the area from which the board 
draws its membership. 


The anticipated rail freight traffic 
would represent an increase of 177,138 
cars over the second quarter last year, 
Mr. Davis said. The forecast showed in- 
creases for half of the 24 commodity 
classifications surveyed. 


Coal and coke—constituting the larg- 
est commodity group moved in the 
board’s territory—would show a 12.8 per 
cent increase, with loadings totaling 
476,584 cars, exceeding by more than 54,- 
000 cars the actual loadings for the same 
three-month period one year ago, Mr. 
Davis stated. 

He added that iron and steel, which 
accounted for the second largest number 
of carloadings in this area, should 
increase by 17,493 cars, or 12.9 per cent. 
These carloadings for the next quarter 
had been set at 161,857, he declared. 


Estimated carloadings of gravel, sand 
and stone from the Allegheny territory 
in the second quarter would total 40,740, 
an increase of 6.1 per cent over the 1954 
period, while brick and clay products 
would be up 6.3 per cent to 18,109 car- 
loadings, Mr. Davis said. 


Additionally, lime would increase 20.7 
per cent to 3,511 cars and cement car- 
loadings, totaling 7,135, would be up 0.4 
per cent. Fertilizers of all kinds likewise 
would show an increase of 16.2 per cent, 
reaching an estimated 2,244 cars, he said. 

Ore and ore concentrates would in- 
crease 26.1 per cent to 2,970 cars, petro- 
leum and by-products will fill 7,243 cars 
for a gain of 4.2 per cent, and chemicals 
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and explosives, with an estimated 3,688 
cars, will increase 4.7 per cent, he said. 

Commodities in which decreases were 
anticipated in carloadings in the Alle- 
gheny region included flour and other 
mill products, lumber and forest products, 
miscellaneous metals, machinery and 
boilers, agricultural implements and ve- 
hicles, paper and by-products and ve- 
hicle parts, Mr. Davis reported. 


Government Seeks Export, 
Import Rates on Alaska 


Traffic From Railroads 


A complaint against 470 railroads 
operating throughout the country, 
and certain Canadian railroads sub- 
ject to the interstate commerce act 
as to certain of their operations, has 
been filed with the Commission by 
the federal government through the 
General Services Administration, as- 
sailing the refusal of the railroads 
to include Alaska in their export- 
import tariffs covering traffic mov- 
ing through Pacific coast ports. 


The complainant alleged that the 
failure of defendants to demand and 
collect the same rates and charges on 
rail export and import traffic destined to 
and from Alaska as was contemporane- 
ously charged on shipments to and from 
foreign countries and Hawaii, was un- 
just and unreasonable in violation of 
section 1 of the interstate commerce 
act; created an unjust discrimination 
prohibited by section 2; subjected ship- 
pers and receivers of freight destined to 
or originating in Alaska, and a partic- 
ular description of traffic, to undue and 
unreasonable prejudice and disadvantage 
in violation of section 3; and resulted 
in violations of the long-and-short-haul 
provision of section 4 and inhibited the 
free movement of traffic. 

The complainant said the rail export 
tariff was limited by its terms to apply to 
traffic within a geographic area including 
some foreign countries and Hawaii spe- 
cifically. 

This geographic limitation circum- 
scribed areas of movement by vessel and 
had no relation to the transportation 
services performed by defendants, the 
complaint stated, adding that the rail 
import tariff, on traffic in the reverse di- 
rection, was limited to traffic originating 
in the same general geographic area 
but with some minor modifications. 

It said that Alaska was excluded from 
the area and defendants had refused 
and continued to refuse the request of 
complainant that Alaska be included 
within the coverage of the tariffs. 

The complainant alleged that by reason 
of the exclusion of Alaska from the “ar- 
bitrarily” described areas defendants de- 
manded and collected rates and charges, 
for their transportation within the 
United States of numerous commodities 
destined to or originating in Alaska, 
greatly in excess of those demanded and 
collected on the identical traffic moving 
between the identical points by rail where 
the origin or destination of the traffic 
was a foreign country or Hawaii. 

In some instances, under the assailed 
system of rates, defendants charged less 
for transporting the identical commodity 
for longer distances than for shorter dis- 
tances where the movement was in the 
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same direction and the shorter route was 
included within the longer route, the 
complaint said. 


For example, it said, on shipments of 
machinery from Detroit, Mich. to 
Seattle, Wash., a distance of 2,305 miles, 
charges of $2.13 a 100 pounds, minimum 
36,000 pounds, were collected, but from 
Chicago, Ill., to Seattle, a distance of 
2,093 miles, charges of $2.98 a 100 pounds, 
minimum 40,000 pounds, were demanded 
and collected. 

“Notwithstanding this wide disparity 
in charges,- based solely on considerations 
as to the destination (on export traffic) 
or the origin (on import traffic) of the 
water-borne portion of the transporta- 
tion beyond the port,” said the com- 
plainant, “defendants rendered the same 
transportation service on the movement 
by railroad on traffic which originates in 
or is destined to Alaska as on that which 
originates in or is destined to a foreign 
country (or Hawaii) but for which they 
demand and collected the different and 
lower charges described.” 

Complainant asked the Commission to 
issue a cease and desist order and re- 
quired the railroads to remove from the 
tariffs the geographic restrictions which 
excluded Alaska from the terms of the 
tariffs. 

The Commission, as of March 17, had 
not assigned a docket number to the 
complaint, which is styled “United 
States of America, Complainant v. Great 
Northern Railroad and other railroads 
named in Appendix A hereto Defend- 
ants.” 


G. M. O’Row ke, of Illinois 
Central, Heads A.R.E.A. 


The American Railway Engineering As- 
sociation, at its annual meeting in the 
Palmer House, Chicago, on March 16 
elected as its president G. M. O’Rourke, 
of Chicago, assistant engineer, mainte- 
nance of way of the Illinois Central Rail- 
road. : 

He succeeds G. W. Miller, of Toronto, 
who is engineer, maintenance of way, 
eastern region, Canadian Pacific:Railway, 
Mr. O’Rourke and other. newly elected 
officers were installed at the closing ses- 
sion of the annual meeting, on March 17. 

Other new officers aré: William J. 
Hedley, of St. Louis, assistant chief en- 
gineer, Wabash Railroad, senior vice- 
president; Ray McBrian, of Denver, en- 
gineer of standards and research, Den- 
ver, Rio Grande & Western Railroad, 
junior vice-president. 

In his annual report as secretary of 
the association, Neal D. Howard, of Chi- 
cago, revealed that membership in the 
association now totals 3,278, an all-time 
high. Approximately 1,500 attended the 
annual meeting. 


(See earlier story on page 17) 


U.S. Agencies, A.T.A. Group 


To Confer on ‘Paperwork’ 


The American Trucking Assocations, 
Inc., announced late March 16, that at 
the request of the Hoover Commission’s 
task force on paperwork, a committee of 
the National Accounting and Finance 
Council of the A.T.A. would meet with 
federal government agencies March 25 in 
Washington, to discuss the trucking in- 
dustry’s recommendations for a $3,000,- 
000-a-year reduction of paperwork. 
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Things You Should Know About 
THE PORTS of VIRGINIA 
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Wirginia Ports Can B. 
Sawe You Money Se 
Vv 
Rails to shipside provide direct cargo interchange. cial 
Sprinkler protected warehousing keeps insurance rates i 
low. Favorable overland rate differentials offer sub- pe 
stantial savings from many points as far west as Wyoming, a 
north to Canada. the 
wh 
on 
Re 
Virginia Ports Are a 
Dependable é 
Mi 
Service by 9 trunk-line railroads. Belt line connec- sel 
tions. Ample crews of loyal port workers. Hundreds wi 
‘ en : ; gu 
of piers bristling with modern, mechanized equipment— on 
many with transit sheds. Plenty of open and bonded 2 
warehouses — more than 9,200,000 sq. ft. of dry storage ul 
space. 124 steamship lines with regular sailings to 226 P 
world ports. 18 permanently located foreign consulates. “ 
c 
n 
t 
Wirginia Ports Offer c 
d 

Specialized Services 
Shipside packaging service — crating items from ball ‘ 
bearings to complete hospitals. Modern fumigation | 


facilities. Cranes with capacity up to 90 net tons. 
Shipside grain facilities. Terminals especially equipped 
for handling fertilizers and fertilizer materials in bulk. 
Oil handling facilities for both export and import. 





Ample foreign banking service. 


CONTACT ANY OF THESE THREE FIELD OFFICES... 


NEW YORK MID-WEST WASHINGTON 

52 Broadway 327 So. LaSalle Street 1616 "K" Street, N. W. 
New York 4, N. Y. Chicago 4, Illinois Washington 6, D. C. 

Phone: Digby 4-5650 Phone: Wabash 2-2122 Phone: Sterling 3-2290 




















DIRECTOR, BUREAU OF COMMERCE 


“3 Virginia State 
wanrron rorss rons: nercoven, POPES Authority 


Norfolk, Portsmouth and South Norfolk. 
RIVER PORTS: Alexandria, Hopewell and 254 GRANBY ST., NORFOLK 10, VA. 
Richmond. Phone MAdison 2-1671 






TORLD 


es 
b- 
£, 


March 19, 1955 


THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transporation Mon 


B. & O. Starts ‘Piggyback’ 


Service in Washington, D.C. 


With high-ranking transportation offi- 
cials of the armed forces and of the 
civilian agencies of the government 
on hand as observers, the Baltimore & 
Ohio Railroad inaugurated “piggyback” 
service in Washington on March 15. 

Vice Admiral Murrey L. Royar, chief 
of the Office of Naval Material, headed 
the delegation from the armed forces 
which watched the loading of trailers 
on flat cars at the Eckington yards. 
Representing the Department of the 
Army was Brigadier General E. C. R. 
Lasher, Assistant Chief of Transporta- 
tion. 

The Post Office Department and the 
Maritime Administration also had ob- 
servers present at the ceremonies. 

The spectators saw two trailers loaded 
with I.B.M. cards backed up a ramp, 
guided carefully into exact position, and 
entrusted to a crew for tying down to 
the flat car. “Fastening the loaded trail- 
ers securely is done in a matter of min- 
utes,” a B. & O. circular informed the 
spectators, and this was found to be an 
accurate statement. 

A diesel locomotive, already hauling 
conventional and other “piggyback” 
cars, backed into the siding, smoothly 
made its coupling, and quietly was off, 
to link Washington with Pittsburgh, 
Chicago, Indianapolis and St. Louis in 
daily service by “piggyback.” 


Steamship Line Committee 
Reports on Ship Replacement 


A 53-page report on vessel replace- 
ment has been submitted to the Mari- 
time Administration by the Committee 
of American Steamship Lines, according 
to an announcement by C. C. Mallory, 
chairman of the committee. 

The committee said that the report 
was made at the request of Louis S. 
Rothschild, former Maritime Adminis- 
trator, now Under Secretary of Com- 
merce for Transportation. 

The report’s recommendations dealt 
with subsidies, replacement financial 
needs, investment and turnover of ship- 
ping capital, vessel trade-ins, and con- 
struction-differential subsidy problems. 

The committee also commented on the 
availability for ship construction of the 
vessel construction revolving fund; tech- 
nical research; obsolescence of new ves- 
sels; and private financing. 


In its conclusion, the committee said: 


“Prompt and favorable action on the 
foregoing recommendations will make a 
vessel replacement program possible. 
Failure to recognize these realities will 
jeopardize and perhaps even frustrate 
the possibility of replacing the dry-cargo 
fleet of our companies under the Amer- 
ican flag in a manner consistent with 
our national interest.” 


Confidence in Railroads’ Future Voiced 
By Speakers at Rail Engineers’ Meeting 


Talks by R. G. May, of A.A.R., and N. R. Crump, of Canadian Pacific, 
Among Highlights of Annual Meeting of American Railway Engineering 
Association. Reports on Terminals, ‘Piggyback’ Service Are Presented. 


Two optimistic speeches on the 
future of the railroads were among 
the highlights of the fifty-fourth 
annual meeting of the American 
Railway Engineering Association, 
March 15 to 17, in the Palmer House, 
Chicago. 


Expressing confidence in the future of 
the railroads were Richard G. May, vice- 
president in charge of the operations 
and maintenance department of the As- 
sociation of American Railroads, who 
spoke at the opening session, and N. R. 
Crump, vice-president of the Canadian 
Pacific Railway, who spoke at the an- 
nual luncheon, March 16. 


Approximately -1,500 engineers from 
the United States and Canada attended 
the meeting. The program included 
speeches by prominent transportation 
men and engineers, and reports from 
several committees of the A.R.E.A. 


Mr. May, who spoke on “Railroading— 


_a Challenge to Engineers,” said he could 


not agree with those who said that rail- 
roading, because of the inroads that had 
been made into its traffic by other modes 
of transport, was a “static industry.” He 
said that the “immense changes wrought 
in railroading plant and operating prac- 
tices during the last few years,” proved 
the industry was not static. Later he 
said that railroad industry was an “ex- 
panding, vibrant industry, full of tech- 
nological change,” and quoted figures 
showing that the railroads, in 1953, han- 
dled nearly twice the ton-miles of freight 
they handled in 1921, with 578,000 fewer 
freight cars and 32,000 fewer locomotives. 


Highway User Charges 

The competitive challenge from other 
modes of transport was still confronting 
the railroads, said Mr. May. He referred 
to the $101 billion highway program 
placed before Congress by the President 
(T.W., Feb. 26, p. 19). In connection with 
that program, which he said called for 
40,000 miles of superhighwavs throughout 
the nation, Mr. May said he believed that 
heavy vehicles should begin paying, for 
the use of public highways, charges 


See Late News, pages 13, 14 
and 15, for other transporta- 
tion news developments. 
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“realistically related to vehicle weights 
and mileage traveled.” 

Railroads built their own “steel high- 
ways,” and although truckers might be 
unable to build their own highways, 
“simple justice to taxpayers and other 
highway users requires that they pay 
user charges which fully take into ac- 
count the abnormal weights they impose 
on roads, the abnormal use they make 
of them, and the abnormal costs they 
necessitate in road building and main- 
tenance,” Mr. May contended. 

“Unless some such adequate user | 
charge is included in plans for vast 
highway spending,” he said, “heavy 
trucks will continue to pay far less in 
road use taxes per ton-mile of travel 
than passenger car owners .. . for super 
highways are bound to attract super- 
traffic in the form of super-trucks.” 


As one “practical alternative” to the 
problem, Mr. May said, public transpor- 
tation authorities “might well consider” 
that “no way has yet been developed to 
match rail transportation in its ability 
to move great numbers of people and 
great quantities of goods rapidly and 
smoothly, both within crowded cities and 
over the countryside.” 


“Knowing this is one of the reasons 
why I have confidence in the railroads’ 
future,” he continued, “I take confi- 
dence, too, in the fact that, more and 
more, people seem finally to be realizing 
that all forms of transportation are in- 
ter-related—that you cannot subsidize 
and promote some without damaging 
the other. Perhaps it is not too much to 
hope that the day is not far away when 
the railroads will actually be allowed to 
compete with other carriers on an equal 
basis.” 


Mr. May said that he also had confi- 
dence in the future of the railroads be- 
cause of the research that was going on 
in the industry. Among the products of 
such research which he said he expected 
to see by the year 1975 were: Light, fast, 
fully shockproof passenger cars; elec- 
tronic control of trains; track with better 
wear and riding qualities; and electronic 
“brains” receiving and _ coordinating 
great numbers of facts used and needed 
by railroad management. 


He closed by saying that railroads were 
“three laps ahead of the next runner” 
in the transportation field because they 
handled “three times as much intercity 
freight traffic as our nearest competitor,” 
and that he believed the railroads would 
remain in the front of transportation. 


At the annual luncheon in the grand 
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ballroom of the Palmer House, Mr. 
Crump said that there was a “large ques- 
tion mark in the minds of many people 
as to the future of the railways” and 
that he wanted to make a few observa- 
tions on that problem. 

Basically, he said, the problem lay in 
“making the transition from monopoly 
to competition.” He added that compe- 
tition was bound to have a big bearing 
on two phases of railway business— 
pricing policies, and the kinds of services 
the railroads should be attempting to 
give to their customers. 

“As to pricing,” he continued, “it is 
common knowledge that traditionally 
the railway freight rate structure was 
characterized by what is known as differ- 
ential pricing, which generally meant 
charging higher rates for high-valued 
commodities and lower rates for low- 
valued commodities. Truck competition 
has imposed a ceiling on the rates the 
railways can charge for high-valued 
commodities and still secure the busi- 
ness. . . 

“The real significance of this is that 
the railways cannot expect to recover as 
large a proportion of their constant and 
overhead expenses from  high-valued 
commodities as they have in the past. 
This will be true whether the railroads 
reduce their rates on truck-competitive 
traffic or whether they leave the trucker 
under the protection of the railway price 
umbrella and let him have the more 
lucrative traffic. . . . In any case there 
will not be the same opportunity in 
the future as in the past to distribute 
the burden of transportation costs on 
the basis of value of the product carried. 


“This means that either the rates on 
low-valued commodities must be in- 
creased, or the total railway expense 
must be reduced, or both. 


Mr. Crump said he did not intend to 
add anything to what had been said 
about rates, except for a few comments 
on what he called a “particularly acute” 
Canadian problem with respect to low- 
rated traffic. 


Canadian Grain Rate Situation 


In Canada, he said, the rates on grain 
were fixed by statute at the level of 
rates prevailing in 1899. The rates yield- 
ed half a cent a ton-mile and covered 
the movement of all grain and grain 
products from “the prairie provinces” 
to the head-of-the-lakes and to the Pa- 
cific coast. The total traffic involved 
in terms of ton-miles amounted to about 
one-third of C.P.R. revenue. The rates 
were about one-third the level of rates 
for comparable movement of grain in 
the northwestern United States. Those 
rates, he said, were “only about 27 per 
cent of the average level of all other 
freight rates—as measured by ton-mile 
earnings.” He added that such a situa- 
tion was a “striking illustration of dif- 
ferential pricing—in this case, an arbi- 
trary differential far greater than any- 
thing that could be justified in the eco- 
nomics of transportation.” 


Railroad Services 


In discussion of the effect of competi- 
tion on rail services, Mr. Crump said he 
saw three main considerations: 


(1) Under competition the railroads 
could no longer afford to operate services 
that did not pay; (2) the railroads might 
have to up-grade some services in order 


to retain or regain traffic; and (3) the 
railroads’ major advantage lay in their 
ability to handle volume traffic on high 
density lines at low cost. 

He added, in comment on the last 
point, that “every effort must be made 
to retain and enhance this advantage.” 


Unprofitable Rail Services 


Enlarging on the three points, he said 
that with respect to operating unprofit- 
able services, the railroads no longer 
operated under conditions when they 
were obliged to provide both freight and 
passenger service, and that they should 
be allowed to abandon unprofitable rail 
services and to substitute truck and bus 
services where needed either to provide 
local transportation or to protect rail 
interests. 

On the subject of providing better 
services in order to retain or regain traf- 
fic, Mr. Crump said that the railroads 
still faced the problem of “matching the 
high priority traffic with the high prior- 
ity symbol trains.” 

“It should be recognized,” he con- 
tinued, “that priority trains increase 
transportation costs. The cheapest way 
to handle freight cars would be in a 
first-in, first-out basis with every train 
as long and as heavily loaded as the 
power, the sidings, and the yards would 
permit ... On the other hand, because 
some classes of traffic demand better 
service than others and because compe- 
tition for some classes is keener than 
for others, it has been considered ex- 
pedient and good business to try to ac- 
commodate these classes in fast freight 
trains operating on regular, close sched- 
ules. Where the rates on the competitive 
traffic are high enough to warrant the 
increased cost of superior service, then 
obviously the higher-cost trains are jus- 
tified to handle the higher-class com- 
petitive traffic.” 

After stating that there might appear 
to be some conflict between that and his 
third point (that the railroads should 
make every effort to retain and enhance 
their major economic advantage—the 
ability to handle volume traffic on high- 
density lines at low cost), Mr. Crump 
said that the point at which cost con- 
siderations outweighed service considera- 
tions was “a matter of judgment sup- 
ported by experience, testing and 
analyses.” 

He said that in order to deal more 
effectively with such problems rail man- 
agement needed more freedom. 


... The transition from monopoly to 
competition presents problems not only 
for management,” he said. “It requires 
modification of thinking and attitude on 
the part of the public authorities, or- 
ganized labor, and the public at large 

. In brief, the very existence of com- 
petition makes it imperative that natural 
economic forces be taken into account by 
regulatory authorities, ad a 
and by organized labor . 


Rail Abandonment Problem 


W. W. Hay, of Urbana, IIll., associate 
professor of railway civil engineering at 
the University of Illinois, in an address 
at the meeting, said that regulatory au- 
thorities “must surely develop a more 
realistic attitude” toward abandonment 
of unprofitable railroad branch lines. He 
said that railroads would be more willing 
to build for short-term traffic if they 
knew “they can abandon the line when 
the traffic dies out.” 


Mr. Hay said that there would in the 
future be more improvements in the right 
of way of railroad location and routes, 
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grade and curve reductions and remova] 
of track from flooded areas. Another de. 
velopment he said he foresaw was the 
sharing of rights of way in congested 
areas by more than one type of carrier, 
“perhaps on a two-tier basis.” 

“At the same time there is likely to be 
more retrenchment and abandonment of 
multiple tracks in favor of fewer tracks 
and systems of centralized traffic con- 
trol,” he said. 

Other speakers at the meeting in- 
cluded Paul F. Royster, assistant to the 
Under Secretary of Commerce for Trans- 
portation; Ray McBrian, engineer of 
standards and research, Denver & Rio 
Grande Western Railroad, and member 
of the A.A.R. committee on atomic en- 
ergy, and G. M. Magee, director of en- 
gineering research, engineering division, 
AAR. 

Mr. Royster spoke on the problems in- 
volved in navigation clearances for rail- 
road bridges. He reviewed reasons why 
a study of that problem was undertaken 
by the Department of Commerce, and 
discussed several facets of the problem, 
including that of cost in terms of train 
delays resulting from navigational re- 
quirements. He said the latter annual 
cost “is no less than $11 million.” 

He said that there had been made to 
him a proposal that all groups inter- 
ested in the problem (groups that, he 
said, included railroad, highway, water- 
way and pipeline organization) should 
be given an opportunity to participate 
in a discussion of it. He said that, in 
effect, the recommendation was that 
before a decision was reached regard- 
ing the classification of navigable water- 
ways all interested parties should be 
given the opportunity of exploring the 
over-all problem. 


Report on ‘Piggyback’ Service 

Among many reports submitted to the 
A.R.E.A. as information was one on 
“Economics of ‘Highway Trailers on Flat 
Cars’ Service,” prepared by a subcom- 
mittee of the association’s committee on 
economics of railway location and opera- 
tion. F. N. Nye, director of transportation 
research of the New York Central, was 
chairman of the subcommittee. It said 
in its report that trailers on flat cars 
constituted “a live issue” and required 
“decisions of far-reaching consequence.” 
Success of such operations, it said, would 
depend on the following “fundamentals” 
which the subcommittee asserted, in- 
volved cooperation between the railroad 
and the highway participants, regard- 
less of whether the latter were motor 
carriers, forwarders or private carriers: 


“1. Establishing and maintaining 
schedules that will equal or better the 
motor carriers’ over-the-road time. 

“2. Establishing rates or charges com- 
petitive with those published by motor 
carriers, or divisions no greater than the 
motor carriers present cost of hauling 
over-the-road. They must be low enough 
to attract traffic, yet high enough to be 
worthwhile to the railroads. 

“3. The design of equipment and the 
type of terminal facility to be used must 
be sound from the engineering, operat- 
ing and economic standpoints. 


“4. Railroads providing this service 
should give careful consideration to uni- 
formity of equipment and terminal <e- 
sign. Standardization will promote «x- 
pansion of local operations into int:r- 
line services—which historically have ‘ed 
to an improved railroad industry.” 


Reporting as chairman of the comm:t- 
tee on economics of railway locaton 
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anc operation, H. B. Christianson, Jr., 
division engineer of the Chicago, Rock 
Island & Pacific Railroad, said that in- 
creased use of pneumatically-operated 
retarders, automatic switching and 
many electronic devices in freight yards 
was resulting in faster, lower-cost rail- 
road terminal operations. 


He said that 84 major classification 
yards in the United States were now 
equipped with retarders and that re- 
tarders had also been installed in 22 
industrial yards. 


A. V. Dasburg, transportation engi- 
neer of the General Railway Signal 
Co., said that classification of roller- 
pearing freight cars in automatic re- 
tarder yards or yards equipped with 
humps presented no greater problem 
than the handling of improved solid- 
bearing cars. 

In opening the meeting on March 15, 
G. W. Miller, engineer, maintenance of 
way, eastern region, Canadian Pacific 
Railway, and out-going president of 
A.R.E.A., said that competition between 
railroads and other modes of transpor- 
tation would increase in years to come, 
but said he thought it was wrong “to 
assume that all or even a portion of 
our freight traffic will be lost.” He said 
the crowded highways and crowded air- 
ports would aggravate the problems of 
truck and air carriers, and expressed 
confidence in the future of the rail- 
roads and of the railway engineering 
profession. 


Work Stoppage on Three 
Roads Brings Embargoes 


The Association of American Railroads, 
through its car service division, gave 
notice March 14 of embargoes placed that 
day by three railroads, “effective im- 
mediately,” because of labor difficulties. 


Embargoes were issued by the Nash- 
ville, Chattanooga & St. Louis (No. 1), on 
account of “labor trouble”; by the Louis- 
ville & Nashville (No. 7), because of a 
“strike of 10 non-operating unions,” and 
by the Clinchfield (No. 947), on account 
of “unlawful work stoppage of its em- 
ployes.” 

Non-operating unions began a strike 
against the Louisville & Nashville, the 
Clinchfield, and the Nashville, Chatta- 
nooga & St. Louis railroads on March 14, 
despite injunctions reported to have 
been obtained on the issues affecting the 
latter two roads. 


The Louisville & Nashville reported 
that trains were running, although it 
was said there were “some interrup- 
tions.” 


The N. C. & St. L. embargoed all live- 
stock, perishables and less-carload freight 
at all stations for all consignees, with no 
exceptions. A note to the embargo said 
that “dead carload freight will be ac- 
cepted subject to delay.” 


The L. & N. embargo was against all 
Carload and less-carload livestock and 
live poultry from, to, or routed via all 
points on the railroad, with no excep- 
tions. 

The Clinchfield embargo was against 
all less-carload freight and all perishable 
freight and livestock except to destina- 
tions “on Clinchfield R.R., Black Moun- 
tain Ry. and East Tennessee and Western 
North Carolina R.R.” All coal was em- 
bargoed from connections except the 
aforementioned railroads. The embargo 


carried a note that all other traffic would 
be accepted subject to delay. 

Later the L. & N. amended its em- 
bargo to cover all perishable freight, all 
livestock and poultry and all less- 
carload freight, and to add a note that 
carload freight would be accepted sub- 
ject to delay. 


1L.C.C. Routing Order 

Effective at 9 a.m., March 14, Charles 
W. Taylor, director of the Commission’s 
Bureau of Safety and Service, issued his 
order No. 48 under service order No. 562, 
permitting railroads to disregard routing 
instructions in connection with traffic 
routed to points on the lines of the 
struck railroads, or via those railroads. 
Under service order No. 562, the direc- 
tor has authority to control the move- 
ment of freight equipment whenever he 
finds a situation in which the exercise 
of that authority necessary to expedite 
its movement. 

Taylor’s I.C.C. order No. 48 was issued 
to expire at 11:59 p.m., April 12. 


‘Non-Op’ Strike Plan Called 
‘Surprising, Distressing’ 
By Management of L. & N. 


Shortly after a spokesman for 10 
non-operating rail employe unions 
had announced that members of 
those organizations would begin a 
strike, March 14, on the Louisville & 
Nashville, the Clinchfield, and the 
Nashville, Chattanooga & St. Louis 
railroads (T.W., March 12, p. 15), 
John E. Tilford, president of the 
L. & N., issued a statement in which 
he said that the L. & N. was “sur- 
prised and distressed” by the strike 
call. 


Mr. Tilford said that the brotherhoods, 
according to the public notice they had 
issued, were undertaking to revive the 
issues that were presented to the rail- 
roads prior to the issuance of a report, 
on May 15, 1954, by an emergency board 
appointed by the President, “although 
all of the proposals of the brotherhoods 
were disposed of by the Presidential 
emergency board and their recommen- 
dations are now in effect on the Louis- 
ville & Nashville Railroad.” 

“We are not aware of any benefits that 
can be gained for our employes by a 
strike,” said Mr. Tilford. 


Summary of Union Proposals 


He summarized the proposals the “non- 
ops” had made to the railroads in 1953, 
and the disposition of those proposals, 
as follows: 

“1. The changes in working conditions 
were proposed on May 22, 1953, by the 15 
brotherhoods representing the non-oper- 
ating employes, viz: More extended vaca- 
tions, holidays with pay, premium pay 
for Sunday work as such, a compre- 
hensive health and welfare program for 
employes and their dependents to be 
provided by the railroad, and increased 
free transportation for employes and 
their families. 

“2. The changes proposed were pre- 
sented to the L. & N. and other rail- 
roads, and when the representatives of 
the brotherhoods and the representa- 
tives of the railroads could not agree, 
and after mediation proceedings failed to 
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produce agreement, a board was ap- 
pointed, according to the railway labor 
act, by President Eisénhower. 


Emergency Board’s Report 


“3. The Presidential emergency board, 
composed of Charles Loring, chairman, 
Adolph E. Wenke and Martin P. Cather- 
wood, members, after hearing both sides 
and considering the evidence, submitted 
its report on May 15, 1954, with the fol- 
lowing recommendations: 

“(a) That all employes with 15 years 
service or more be allowed paid vacation 
of not loss than three weeks instead of 
two weeks as theretofore. 

“(b) That pay at regular rates for 
seven holidays in each year be granted, 
and if an employe is required to work 
on a holiday, the pay will be 2% times 
the regular rate. 

“(c) That a health and welfare plan 
be made available to all employees, the 
cost to be divided between the carriers 
and employes. There was no recommen- 
dation that the health and welfare in- 
surance should be compulsory; that is, 
that an employe should be required to 
pay for the insurance regardless of 
whether he wanted it or not. There was 
no recommendation that the insurance 
be covered by a national policy for all 
railroad employes. 

“(d) Proposal for the railroads to pay 
cost of health and welfare insurance 
covering members of employes’ families 
was not recommended because it was 
impractical and not justified. 

“(e) Proposal for a railroad to give 
more free passes to the employes of 
another railroad as well as to the fam- 
ilies of such non-employes was not rec- 
ommended because it was impractical 
and not justified. 


Result of Conferences 


“4, The representatives of the brother- 
hoods and the representatives of the 
railroads, including the L. & N. conferred 
with reference to the acceptance or re- 
jection of the recommendations of the 
Presidential emergency board, with the 
following result: 

“As to the three-weeks’ vacation and 
paid holidays, (a) and (b) above, the 
railroads, including the L. & N., agreed 
to accept the recommendation of the 
Presidential emergency board, and they 
are now in effect. 

“As to health and welfare insurance 
for employes’ families and more free 
passes over the railroads for non-em- 
ployes, (d) and (e) above, the recom- 
mendations of non-approval of the Presi- 
dential emergency board were accepted 
by the representatives of both the broth- 
erhoods and the railroads. 

“Concerning the health and welfare 
plan, the recommendation of the Presi- 
dential emergency board was accepted by 
the representatives of both the carriers 
and the employes, except that the repre- 
sentatives of the brotherhoods insisted 
upon a national policy and a national 
fund, and that all employes in the classes 
affected should be compelled to pay one- 
half the cost of the insurance. The Louis- 
ville & Nashville Railroad was unwilling 
to agree to the proposition for the follow- 
ing reasons: 

“1. The management did: not believe it 
would be just or fair to deduct $3.40 from 
the pay check of every non-operating 
employe involved, regardless of his wishes 
and his individual insurance needs; fur- 
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ther, the Presidential emergency board ~ 


recco-nmendations did not require the de- 
ductions without the employes’ consent. 
On the contrary, it stated that the in- 
surance should be made available. 


“2. The management did not believe it 
would be just and fair to remit the sum 
of $3.40, deducted from the pay check of 
every non-operating employe, plus $3.40 
additional to be advanced by the railroad 
to a national fund, because the insurance 
benefits did not require such a large pre- 
mium if the policy were confined to 
L. & N. employes. Of the remittance de- 
manded, $6.80 per month for each em- 
ploye for the national insurance, only 
$5.95 is to be paid to the insurance com- 
pany for the employe benefits, the dif- 
ference to be placed in a national special 
account, the purpose of which is vague. 


Position of L. & N. 


“The Louisville & Nashville Railroad 
advised its employes of its willingness to 
arrange for health and welfare insurance 
that would cover all of the benefits of- 
fered by the National policy and at a 
lower cost to the employes than $3.40. 


“Accordingly, arrangements have been 
made to cover all of the non-operating 
employes who have indicated their desire 
to have this ‘health and welfare’ in- 
surance, effective March 11, 1955, at a 
cost of $1.85 per month instead of $3.40 
per month which would be the employes’ 
cost under the so-called national policy 
and special account. 


“According to the public notice issued 
by the brotherhoods, they are undertak- 
ing to revive the issues that were pre- 
sented to the railroads prior to the 
Presidential emergency board’s decision, 
although all of the proposals of the 
brotherhoods were disposed of by the 
Presidential emergency board and their 
recommendations are now in effect on 
the Louisville & Nashville Railroad. Fur- 
ther, the Louisville & Nashville Railroad 
employes have available health and wel- 
fare insurance with all of the benefits 
that are in the national policy, at $1.85 
per month instead of $3.40 per month, 
which is the amount the company would 
be required to deduct from the pay check 
in payment for the empioye’s share of 
the national policy insurance. The only 
real difference between treatment of 
Louisville & Nashville Railroad non- 
operating employes and similar employes 
of other railroads in these proceedings is 
that our employes have a less costly, 
separate insurance policy (but with all 
of the benefits) while employes of some 
other railroads are covered by a national 
policy with a higher cost.” 





Air Carriers Vote Repeal 
Of ‘Reconfirmation’ Rule 


The Air Traffic Conference of America 
has announced, through the Air Trans- 
port Association, that its members had 
voted to repeal, effective June 15, “the 
industry agreement which obligates the 
carriers to maintain a reservations re- 
confirmation rule in effect.” 

The A. T. A. of A. said that the effect 
of the conference action was to leave 
each carrier free to continue or discon- 
tinue the reconfirmation rule at its own 
discretion. Tariffs would have to be filed 


with the Civil Aeronautics Board by 
those lines discontinuing use of the rule. 

The association explained that the 
rule required an air traveler, stopping- 
off at an intermediate point on a jour- 
ney between two points, such as New 
York and San Francisco, to make ar- 
rangements with the airline at the inter- 
mediate point to reaffirm his ticket for 
the remainder of the journey. 





Clarke Urges Continuing 
Certain D.T.A. Programs 


In Interest of Defense 


“Compelling reasons” existed for 
continuing certain programs of the 
Defense Transport Administration 
“beyond the expected life of that 
agency,” Commissioner Clarke. of 
the Commission, told members of the 
National Furniture Warehousemen’s 
Association on March 15 at a meet- 
ing of the group held in Boca Raton, 
Fla. The commissioner’s subject was: 
“The Warehouseman and Long Dis- 
tance Moving.” 


According to present plans, said Com- 
missioner Clarke, who is also defense 
transport administrator, the D.T.A. would 
“lock up shop and cease to exist as a 
separate entity at the end of this fiscal 
year.” He said the I.C.C. would there- 
after carry forward D.T.A.’s remaining 
functions in the field of tax amortiza- 
tion and defense mobilization plan. 

“However,” he continued, “this move 
should not be misinterpreted. It does 
not mean that our domestic transpor- 
tation plant, storage and port facilities 
are in a state of readiness—ready to 
assume the burdens of another war. Un- 
fortunately, there are many areas of 
known deficiencies that require addi- 
tional expansion. In his State of the 
Union message last January, President 
Eisenhower called attention to the fact 
that ‘an industry capable of rapid ex- 
pansion, and essential materials and fa- 
cilities swiftly available in time of emer- 
gency are indispensable to our defense.’ 

“In other words, time has been elimi- 
nated from the arsenal of democracy. 
Never before in the history of our nation 
has a potential enemy had the power to 
strike such a crippling blow at the indus- 
trial and population heart of our country 
without warning. There will be no time 
for mobilization tasks. Time will not 
permit extensive expansion of facilities 
after war begins. These are the com- 
pelling reasons for continuing certain 
D.T.A. programs beyond the expected 
life of that agency. 

“For our survival we must be ready in 
advance with detailed plans and pro- 
grams for the most effective use of the 
nation’s domestic transportation, stor- 
age, and port facilities (a) in prepara- 
tion for attack conditions, (b) under 
attack conditions, and (c) in post-attack 
rehabilitation. 

“We must plan for every eventuality— 
a cold war, a police action, an interna- 
tional duel, or an atomic holocaust. 

“In my opinion, advance planning on 
problems incident to enemy attack on 
the continental United States is the most 
important activity of D.T.A. today. Since 
no plan can be final, no decision can be 
irrevocable; it is imperative that this 
work be continued.” 


TRAFFIC WORLD 


Commissioner Clarke asserted that in 
times of emergency, such as the last 
war and the Korean crisis, the moving 
industry was always called on to shoulder 
an enormously increased burden. 

“It is vitally important that our labor 
force and their families be properly 
shifted from one industrial area to an- 
other to meet the changing production 
demands of the emergency effort,” he 
said. 


Moving Industry ‘Unique’ 


The moving industry, he said, was 
unique in transportation in that the 
material transported did not follow the 
regularly established routes of trade and 
commerce and each moving job was 
tailor-made to suit exactly the movement 
required by a shipper. 

“Under these circumstances,” he con- 
tinued, “it seems to me that it is a 
moral, as well as a legal obligation, to 
acquaint each customer fully and in 
plain language with all the tariff regu- 
lations and other pertinent information 
bearing on the movement of his posses- 
sions. I am certain that the vast ma- 
jority of you do just that, but perhaps 
a little reminder in the form of helpful 
criticism will not be amiss.” 

He said it was fundamental that the 
mover’s transportation charges must be 
based on the actual weight of the load 
and the distance of the haul. 

“A destructive competitive practice 
that is casting a reflection on the entire 
industry,” he said, “is the increasing 
tendency of knowingly submitting low 
estimates. Responsible movers, of course, 
do not deliberately resort to under- 
estimating or other subterfuges to obtain 
business, but, unfortunately, some of 
their representatives do employ these un- 
ethical tactics to benefit by the imme- 
diate gain.” 

After discussing conflicting state high- 
way laws, taxes and restrictions, Mr. 
Clarke said the best approach to the 
problem was through a program of edu- 
cation starting at the grass roots under 
a coordinated plan participated in by all 
of the different segments of the truck- 
ing industry. The primary battleground 
was in the state legislatures, he said. 





Furniture Warehousemen 
Elect J. C. Aspinwall, Jr. 


J. C. Aspinwall, Jr., of the Security 
Storage & Van Co., Norfolk, Va., was 
elected president of the National Furni- 
ture Warehousemen’s Association, at its 
thirty-fourth annual convention at the 
Boca Raton (Fla.) hotel and club, March 
13 to 18. Joseph A. Hollander, of Hol- 
lander Storage & Moving Co., Inc., Chi- 
cago, was reelected secretary, and George 
A. Julin, Werner Bros. Kennelly Co., Inc., 
was reelected treasurer. 


The following were elected vice-presi- 
dents and regional directors: Harold L. 
Fates, of the Manhattan Storage & 
Warehouse Co., New York City; J. W. ©. 
Wright, Globe Storage Co., Inc., Baton 
Rouge, La.; A. A. Friedel, Lincoln Stor- 
age Co., Inc., Cleveland, O.; George W. 
Healey, Fidelity Van & Storage Co., Los 
Angeles, Calif. 

New directors are: Lee J. Sloan, 
Sloan’s Moving & Storage Co., in St. 
Louis, Mo.; Kermyt W. Callahan, John =. 
Withers Transfer & Storage Co., Miami, 
Fla.; Harvey E. Lounsbury, Jr., Lyon Van 
& Storage Co., Spokane, Wash., and 
Edwin A. Parrish of Hampden Transicr 
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and Storage Co., Baltimore, Md.; Walter 
J. Holleque, Eugene Transfer & Storage 
Company, Portland, Ore.; Robert G. 
Grecley, New England Storage Ware- 
house Co., Boston, Mass., and Collier F. 
Hendricks, of Kansas Van & Storage Co., 
Inc., Topeka, Kan. 

The new directors will serve with 
David Kirschenbaum, Neptune Storage, 
Inc., New Rochelle, N.Y.; Robert E. Aber- 
nathy, Interstate-Trinity Warehouse Co., 
Dallas, Tex., Anthony D. Bullock, Jr., of 
Security Storage Co., Inc., Cincinnati, O.; 
Martin B. Holt, Bekins Van & Storage 
Co., Oakland, Calif., and William C. 
Boyce, Armstrong Transfer & Storage 
Company, Inc., Amarillo, Tex., and the 
past president, George Winkler, Jr., of 
John Winkler’s Sons, Inc., Far Rockaway, 
N.Y., director-at-large. 


Barge Line Head Contends 
Rails Paralleling Waterways 


Gain Increase in Traffic 


Asserting that railroads which 
parallel navigable waterways have 
enjoyed generally larger increases in 
traffic and profit margins in the 
last 15 years than railroads in areas 
not served by barge transportation, 
A. C. Ingersoll, Jr., of St. Louis, 
president of Federal Barge Lines, 
Inc., in an address at an “inland 
waterway day” luncheon of the 
Houston (Tex.) Traffic Club on 
March 15, said that neither railroads 
nor barge lines would benefit if 
either eliminated the other. 


“The industrial and aglicultural de- 
velopment of the United States will go 
further and faster,” Mr. Ingersoll said, 
“if, instead of trying to kill each other 
off by legislation and by fundamentally 
unsound business practices, all the 
modes of transportation that serve the 
nation concentrate on improving their 
services to the shipper, and through him 
to the American public.” 


Referring to what he said was a re- 
cent survey of representative waterside 
railroads, Mr. Ingersoll quoted figures 
indicating that since 1940 rail lines par- 
alleling barge line operations had en- 
joyed traffic increases generally greater 
than the national average, and that 
their profit margins had generally in- 
creased in spite of an average decline 
for the nation’s railroads. 


“When the barge freight movement is 
allowed to develop freely and naturally 
without the artificial restrictions of wa- 
terway tolls and discriminatory railroad 
rate cuttng,” he said, “then the nation’s 
railroads and other forms of transpor- 
tation experience increases . . . growing 
out of the industrial prosperity stim- 
ulated by the availability of barge trans- 
portation.” 


Mr. Ingersoll said that the availability 
of law-cost barge transportation had in- 
fluenced the direction of Houston’s in- 
dustrial development as well as its rate 
oi development. The availability of semi- 
finished steel brought in at low barge 
rates was essential to the development 
0: heavy industry in the Houston area, 
he asserted. 


“In fact,” he said, “low barge rates 
have contributed to Houston’s develop- 
ment what yeast contributes to bread 


dough — swelling Houston’s industrial 
growth to the point that demand for 
steel has brought a mill here, and steel 
is now being shipped out of Houston to 
other areas... 


“The great challenge to railroads to- 
day is to review their rate making in 
the light of these facts. Rather than 
cutting their rates to the bone in at- 
tempts to compete on long hauls with 
low-cost barge transport, if instead they 
will encourage rail-barge movement by 
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making their rates with an eye to de- 
riving reasonable revenue from local 
hauls to and from the waterways, the 
record indicates that the resultant in- 
creased volume of traffic will benefit 
themselves, the shippers, the transporta- 
tion industry generally, and the entire 
country.” 


Eastern Rail Rate Body Hears Objections 
To Coal Rate-Cut Cancellation Proposal 


More Than 40 Witnesses, Representing Producers and Consumers of 
Coal and Coke, State Reasons for Opposing Rate Revisions Planned 
By Carriers. Similar Proposals Before Other Groups Also Heard. 


More than 40 witnesses, represent- 
ing producers, distributors and con- 
sumers of coal and coke, presented 
statements, in a public hearing con- 
ducted by a railroad rate-making 
body on March 10, in Chicago, in op- 
position to rail proposals to make 
some changes in rates and practices 
affecting trans-shipping rates on 
coal to Lake Erie and Lake Ontario 
ports for movement beyond, includ- 
ing a proposal to cancel a reduction 
of 35 cents a net ton in such rates 
on anthracite. 


The first day of the hearing was con- 
ducted by the Traffic Executive Associa- 
tion—Eastern Railroads, which had pro- 
posed cancellation of rate reductions on 
certain fine coals and limitation of re- 
funds on specific movements of coal 
trans-shipped via lake ports. Specifically 
the proposals were: 

“Regarding revision of tariffs publish- 
ing lake cargo or trans-shipping rates on 
bituminous coal to Lake Erie, Lake On- 
taric, and St. Lawrence River ports for 
beyond. 

“Carriers’ proposals to: 


“(a) Cancel lake cargo or trans-ship- 
ping rates. on bituminous fine coal, viz., 
bituminous fine coal which will pass 
through a bar screen not exceeding 1% 
inches between bars or its equivalent, a 
2 inch mesh or 2 inch round perforation 
—rates on all sizes of coal thereafter to 
apply on fine coal: 

“(b) Limit refunds on lake cargo bitu- 
minous coal to traffic trans-shipped to 
docks in the United States on Lake Su- 
perior and the west bank of Lake Michi- 
gan and moved thence to interior destina- 
tions in the United States by rail and by 
common carrier barge service.” 


“Regarding rates on anthracite to 
ports on Lake Erie and Lake On- 
tario...: 


“(a) Revise rates on Buckwheat No. 4 
and smaller sizes of anthracite, from 
origins on anthracite originating lines to 
Lake Erie and Lake Ontario ports for 
trans-shipment as cargo coal destined to 
ports on the Straits of Mackinac and 
west thereof, also to Sault Ste. Marie, 
Mich. or Sault Ste. Marie, Ont., and 
west thereof—by increasing rates 35¢ per 
net ton, thus restoring basis in effect 


immediately prior to the present adjust- 
ment. 

“(b) Limit refunds on anthracite to 
traffic trans-shipped to docks in the 
United States on Lake Superior and the 
west bank of Lake Michigan and moved 
thence to interior destinations in the 
United States by rail and by common 
carrier barge service.” 

Somewhat similar proposals had been 
made by the Western Trunk Line Com- 
mittee, and the Illinois-Indiana Coal and 
Coke of the Illinois Freight Association. 
Hearings on their proposals were sched- 
uled to begin after the conclusion of the 
eastern hearings. 

E. V. Hill, chairman of the eastern 
group, opened the hearings by stating 
that if the rate reductions were not 
canceled it would cost the eastern rail- 
roads “millions of dollars.” He added 
that if the railroads lost the 35-cent-a- 
net-ton increase which they were seek- 
ing it would cost them $70 million. He 
also stated that the railroads appreciat- 
ed the “economic ills” of the coal in- 
dustry, but could not take steps to correct 
those ills, even if retention of the rate 
reductions would help, “which we doubt.” 


National Coal Association Testimony 


First witness against proposals was F. 
F. Estes, director of the transportation 
department of the National Coal Asso- 
ciation, who said that what disturbed 
him about the proposed cancellations 
was that they constituted a pattern. 
What was harmful to coal, he said, was 
harmful to the railroads. The reductions, 
he added, had taken effect only last 
spring and were in effect in a year when 
coal production was down. Such a year, 
he continued, gave the carriers no rea- 
sons on which to base their attempt to 
rescind the reductions. 


Mr. Estes said that while the cost of 
producing coal at the mines had re- 
mained relatively stable in the period 
from 1939 to 1952, coal freight rates had 
increased 75 cents a ton in that period. 
In comparison to the general rate struc- 
ture, coal rates were constantly rising, 
he said, adding that coal traffic was 
profitable to the rails. It was, he said, 
“so profitable we are shocked that you 
don’t do something to protect it.” 


He said that while it was true that 
the rails needed more traffic, such a 
need was no proof that “the rates of a 
particular commodity should be raised.” 
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He concluded by stating that he hoped 
the railroads would exercise “industrial 
statesmanship” in coming to a decision 
on the proposals. 


Presentation by F. K. Edwards 


Dr. Ford K. Edwards, director of the 
N.C.A. department of coal economics, 
was the next witness. At the outset he 
said he would take as his “theme” the 
contrary of a statement made by Mr. 
Hill, in which the latter said that “freight 
rates do not dig coal.” Dr. Edwards said 
that “freight rates as well as mine prices 
do dig coal.” In coal production, he said 
by way of additional explanation, the 
“market is the thing,” and the delivered 
price “dug” the coal. 

Coal markets, he said, were distressed 
and an increase or a “firming up” of 
prices was not the way in which to deal 
with a distressed market. The rail pro- 
posal, he added, was an attempt to 
“firm up” freight rates and thus to in- 
crease coal prices. He said that whereas 
industrial production fell by 8 per cent 
in 1954, coal production fell by 16 per 
cent, adding that industry as a whole 
had to gain 8 per cent for coal to “hold 
its own.” 

Turning to the rail proposals as he said 
they would affect northwestern United 
States, Dr. Edwards asserted that, in that 
area, more than in any other, oil and gas 
had hurt coal. He said that the 35-cents- 
a-net-ton reduction in coal rates had 
aided the coal industry in its battle to 
maintain and expand markets in that 
area of the nation and that cancellation 
of the reduction would further injure the 
coal industry. Coal traffic was extremely 
profitable to the railroads, Dr. Edwards 
said. In most instances the railroads 
earned a profit above out-of-pocket costs 
of at least one-third and, in some cases, 
of 200 per cent, on coal. traffic, he de- 
clared. He said that all major coal roads, 
with the exception of three eastern roads 
which he did not name, were “among the 
most profitable” roads in the nation. He 
said that in the case of the three eastern 
roads there were special reasons for the 
lack of a similar situation, and that one 
of those reasons was that those roads re- 
quired coal to make “an inordinate con- 
tribution” to their revenues. 

The purport of this statement, Dr. 
Edwards said in summing up, was that 
with the exception of certain carriers, 
coal freight rates yielded a wide margin 
of profit. The argument of revenue needs 
as a basis for cancelling the coal rate 
reductions “does not justify rescinding 
those reductions,” he added. 


Coke Producers Testify 


Bernard M. Fitzgerald, of Washington, 
D.C., who described himself as attorney 
for the American Coal and Coke Insti- 
tute, testified after Dr. Edwards. He said 
that the institute endorsed the comments 
of Dr. Edwards. 

A ton of coke, he said, represented one 
and one-half tons of coal, and that, 
therefore, increase in the rate on a ton 
of coal of 35 cents represented an in- 
crease in the rate on coke of 52 cents a 
ton. The coke industry, he added, was 
“not doing too well.” He said that 889,- 
000 tons of coke making capacity had 
been dismantled in 1954 and that can- 
cellation of the rate reductions on coal 
was an additional burden on the coke 
industry. 

“I think it is the height of presump- 


tion on the part of the railroads to place 
additional burdens on coal,” he said. 


Mr. Fitzgerald then quoted a state- 
ment of the President’s Advisory Com- 
mittee on Energy Supplies and Re- 
sources Policy, in which that committee 
said that the Commission should adjust 
coal rates “by compulsory order” if nec- 
essary, to remove the “excessive and 
disproportionate” contribution they were 
making to unprofitable railroad services 
(T.W., March 5, p. 28). 


Mr. Fitzgerald also said that the coke 
industry was necessary to national de- 
fense and that the industry at present 
was not large enough to produce the 
coke which would be needed in a time 
of emergency. He said that increased 
coal rates would result in further inade- 
quate production capacity of the coke 
industry. 

Instead of raising coal rates, the rail- 
roads “should cut out” unprofitable serv- 
ices, such as passenger trains which 
regularly failed to show a profit, he 
maintained. 


‘Partners in Dilemma’ 


A. R. Meek, assistant general traffic 
manager of the Simmons Solvay divi- 
sion, Allied Chemical and Dye Corpora- 
tion, said that he was definitely opposed 
to any increase in the rate on lake cargo 
coal. He added, however, that his com- 
pany and the railroads were partners in 
a dilemma. For, he asked, what effect 
would the increase have on traffic and 
tonnage? He argued that the largest ele- 
ment of coke cost was in transportation; 
that freight rates increases would cause 
a decline in rail coke traffic, and the 
railroads, therefore, should join in an 
effort to stabilize the coke industry. 


Mr. Meek said that the reduction 
which had gone into effect in the spring 
of 1954 had helped his company reduce 
its coke prices, to sell more coke and 
chemicals and thus to have more busi- 
ness for the railroads. 

Also testifying in opposition to the 
rate increase from the point of view of 
coke companies were James F. Haley, 
manager of the traffic and transportation 
department of Koppers Co., Pittsburgh, 
Pa., and Harry Worster, director of pur- 
chases, Wyandotte Chemical Co., Wyan- 
dotte, Mich. 


Testimony From Canadians 


Several Canadian consumers of coal 
testified after Mr. Worster. They agreed 
that any increase in the freight rates on 
coal in the United States would be felt 
in that Canadian region which used coal 
from the United States. That market, 
they said, was threatened by the pro- 
posed construction of a trans-Canadian 
pipeline. Its backers were seeking per- 
mission from the Board of Transport 
Commissioners for Canada to build a 
pipeline for natural gas, they stated. 
If United States coal increased in price, 
the Canadians said, it was possible that 
such an increase would be a factor in 
smoothing the way for a pipeline to 
sign to long-term contracts the con- 
sumers in Canada who might otherwise 
use United States coal. The Canadians 
said that coal production in Canada was 
subsidized and that a rise in the price 
of U.S. coal would mean a loss to the 
Canadian producers of markets. 

Among the Canadians who testified 
were: Walter Eidzk, traffic manager, 
Valley Camp Coal Co., Ltd., Toronto; 
L. J. Child, manager, transportation 


division, Vollmar Corporation, Ltd., of 
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Ontario; John H. Taylor, chairn an, 
Canadian Coal Dock Operators Asso:ia- 
tion. 

After the Canadian delegation, 19 con- 
sumers from the northwestern part of 
the United States offered testimony, 
They were headed by Phillip H. Porter, 
who represented the Wisconsin Manu- 
facturers Association and the Wisconsin 
Coal Consumers Committee. Other wit- 
nesses in this group included representa- 
tives of power and light companies, paper 
mills and steam generating plans, cham- 
bers of commerce, and companies en- 
gaged in the development of the taconite 
industry in the northwest. 

Witnesses for the power and light com- 
panies said that although they now used 
coal in producing electricity, an increase 
in the delivered price of coal would at 
least narrow the gap between cost of 
coal and cost of other fuels, such as gas 
and oil, and opposed the increase. 


W. L. Thornton, general traffic man- 
ager, Kimberly Clark Corporation, Nee- 
nah, Wis., said with reference to the 
considered refund proposal (which would 
limit refunds on lake cargo coal to traf- 
fic shipped to the west bank of Lake 
Michigan and the south. bank of Lake 
Superior and then moved to interior 
destinations by rails and common car- 
rier barges), that he was interested in the 
barge aspect. He said it was possible, 
under Wisconsin law, to make common 
carriers out of barges that were not now 
common carriers. If that were done, he 
asserted, the railroads would lose what- 
ever advantage they sought in the re- 
striction. 


Appearing as chairman of the Wis- 
consin Paper Traffic Conference, Fred 
Shneppert, of Rhinelander, Wis., said 
that several members of his group had 
already shifted from coal to other fuels 
and that an increase in the price of coal 
might accelerate that trend. 


A Michigan delegation followed the 
group from the northwest. Hugh Camp- 
bell, traffic manager of the Detroit Board 
of Commerce, was the first witness. He 
said that nine million tons of coal were 
handled annually through the port of 
Detroit and that an increase in coal 
rates would have an adverse effect on 
plant location in that area. The present 
rate on coal was part of the 1955 budg- 
ets of many companies and should not 
be changed this year, he said. 


He believed, he said, that the coal rate 
reduction now proposed to be canceled 
had not been in effect long enough for 
the railroads properly to ascertain 
whether or not it had had the desired 
effect. That was particularly true in the 
Detroit area, he added, where 1954 was 
not a good business year and where the 
consumption of coal was not as high as 
it would have been in a good year. He 
said he believed 1955 would be a good 
year. 


Others from Michigan who testified 
against the proposal included: Robert 
Lundgren, fuel and supply _ director, 
Detroit-Edison Co., Detroit; J. G. Rob- 
inson, general traffic manager, Penns,l- 
vania Salt Manufacturing Co., Philadel- 
phia, Pa. (which has a plant in Mic‘ii- 
gan); M. D. Thompson, manager of tr:f- 
fic, Wyandotte Chemical Corporation, 
Wyandotte; and Don Burnham, of Fcrd 
Motor Co., Detroit. 


Consumers from the east bank of 
Lake Michigan, northwest coal dc°k 
operators, midwestern steel consum: Is 
of coal and midwestern and eastern p' )- 
ducers testified in opposition to the p:2- 
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posals on the second day of the hearing, 
March 10. j 

‘he hearing was adjourned March 11, 
after which the Mllinois-Indiana Coal 
and Coke Committee of the Ilinois 
Freight Association and the Western 
Trunk Line Committee held hearings 
on similar proposals. Hearings before 
these two groups were concluded on 
March 14. 


Witnesses before the eastern rail group 
from that portion of Michigan which 
is on the east bank of Lake Michigan, 
included a city manager, power com- 
panies who used coal, and several com- 
panies which said they were consumers 
of coal. 


Testimony Before Eastern Rail Group 


C. L. Anderson, city manager, Travers 
City, Mich., said that his city and other 
small cities in his area used coal in 
municipal power companies and that an 
increase in the freight rates on coal 
would be reflected in the delivered price 
of coal which, in turn, would mean that 
city budgets which had already been 
planned for 1955 would be disrupted. He 
also said that any increase in coal freight 
rates would make his area of Michigan 
less attractive to industries which might 
locate there. 


Arthur E. Steinbricker, general man- 
ager, Northern Michigan Electric Co- 
operative, Inc., testified in a similar 
vein as to what effects he said a freight 
rate increase would have on small users. 


Representing shippers of lake cargo 
coal, John J. Kinney, Jr., president, Con- 
sumers Coal Co., Benton Harbor, Mich., 
also opposed the increase. He said that 
coal dock operators and retail coal deal- 
ers were in need of at least the present 
rates on coal if they were to stay in 
business, adding that both dock opera- 
tors and retailers had decreased in num- 
ber in recent years because of the com- 
petitive pressure of other fuels. 


‘Impressive Array’ of Evidence 


Benjamin F. Clark, industrial agent, 
Michigan Department of Economic De- 
velopment, said that he wanted the rail- 
roads to maintain the status quo on 
coal rates. He said that Michigan had 
offered an “impressive array” of evidence 
against the proposed increases and said 
he wanted also to say that high coal 
freight rates discouraged industrial loca- 
tion in the upper Lower Peninsula and 
the Upper Peninsula of Michigan. He 
said he thought that the railroads were 
working against their own best inter- 
ests because if industries located in those 
areas it would mean additional tonnage 
for the rails. Most of that additional ton- 
nage, he added, would be of the long- 
haul type. 

Coal dock operators in the northwest 
also appeared to oppose the proposals. 
The Joint Lake Dock Traffic Committee 
said that it was “in complete accord 
that denial in full of the subjects would 
be a forward step. John A. Marr, who 
represented the Marr Coal Bureau, said 
that the proposals, as stated by the rails, 
were too broad in scope to be discussed 
at a meeting which considered all of 
them. 

He said that the northwest operators 
elt that the original decrease of 35 cents 
4 ton on coal from the eastern region to 
che west bank of Lake Michigan and the 
south bank of Lake Superior, via Lake 
Erie, which, he said, was the initial re- 
duction from which others followed, 
should not be disturbed by any effects 



























































that might have been wrought by other 
reductions. 


W. A. Rice, Jr., also of the northwest 
coal dock operators, said that he was 
strongly opposed to cancellation of the 
35-cent reduction and also offered testi- 
mony opposing the proposal to limit re- 
funds on lake cargo coal to traffic which 
was moved from docks on the west bank 
of Lake Michigan and the south bank of 
Lake Superior by rail or by common car- 
rier barge lines. He said that such a pro- 
posal would penalize some operators who 
had not the facilities to receive coal by 
rail; penalize others who had “fallen 
victim” to railroad abandonments. In ad- 
dition, he said, the proposal was of doubt- 
ful legality, stating that a Supreme Court 
decision (the Blue Line case) had made 
it clear that such limitation of refunds 
was not legal. 


Steel Companies 


First witness for the steel companies 
which have plants in the midwest was L. 
L. Adams, assistant to vice-president, 
traffic, U. S. Steel Corporation. He said 
that he was opposed to any action which 
would ‘give preferential treatment to bi- 
tuminous coal moved from West Virginia 
and Kentucky according to its ultimate 
destination on the lakes. Mr. Adams was 
supported in his position by Donald S. 
Day, assistant general traffic manager, 
Youngstown Sheet & Tube Co., and R. 
R. Clark, general traffic manager, Re- 
public Steel Corporation. 

First witness for the producers was 
Leslie R. Rodgers, of Pittsburgh, Pa., 
who said he represented several coal 
associations and producers in the Ohio, 
West Virginia and Pennsylvania areas. 
He said that the proposed increases in 
rates on lake cargo coal would be “a 
disaster” for the mine operators, and 
also said that the increased rates would 
cost the carriers traffic revenue because 
less coal would be shipped. 


William M. Maddox, executive secre- 
tary, Property Owners Committee, which 
he said was an organization of mine 
owners in the southern Appalachian field, 
opposed the increase in coal rates and 
the limitation of refunds. He said that 
more than 67 per cent of lake cargo 
coal was shipped from the southern 
Appalachian region and that his group 
would feel any. rate increase. Mr. Mad- 
dox said that preliminary statistics indi- 
cated that the rate reduction in the 
spring of 1954 had had a beneficial effect 
on the movement of lake cargo coal. He 
said that while less lake cargo coal was 
shipped in 1954 than in 1953, that the 
percentage decrease in volume was less 
than the percentage decrease for other 
types of coal. 

All of the representatives of the coal 
producers also said that they were grati- 
fied by the appearance of such a large 
number of consumers at the hearing. 
They said that it was an indication that 
any increase in the rate on lake cargo 
coal or any limitation of present refunds 
would be felt by the consumers and that 
the latter were as strongly opposed to 
such moves as were the producers. 


LF.A. and W.T.L. Proposals 

Immediately after the adjournment of 
the hearing by the Traffic Executive 
Association — Eastern Railroads, on 
March 11, the Illinois-Indiana Coal and 
Coke Committee of the Illinois Freight 
Association, held a hearing on its pro- 
posals. R. G. Raasch was chairman of 
the hearing committee. The hearing by 
the Western Trunk Line Committee 
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under the chairmanship of G. A. Moller, 
was held after the I.F.A. hearing. 

The proposals of the Illinois-Indiana 
Coal and Coke Committee of the Illinois 
Freight Association would amend all 
tariffs naming lake cargo or trans- 
shipping rates on bituminous coal to 
Chicago, to cancel lake cargo or trans- 
shipping rates on bituminous fine coal; 
limit refunds on lake cargo bituminous 
coal to traffic trans-shipped to docks in 
the United States on Lake Superior and 
that the west bank of Lake Michigan 
and moved thence to interior destina- 
tions in the U.S. by rail and by common 
carrier barge lines; restore basic all rail 
rates in effect before August 1, 1950, from 
midwestern mines in Illinois, Indiana, 
and western Kentucky to specific north- 
western points and cancel concurrently 
corresponding reductions in ex-lake dock 
rates. It was published in the Traffic 
Bulletin of February 12. 

The Western Trunk Line Committee 
proposes to restore rates in effect Au- 
gust 8, 1954 on bituminous fine coal from 
lake side points in Wisconsin to Fox 
River Valley Territory; and from Me- 
nominee, Mich., to that territory, the 
rates in effect on October 27, 1954; 
establish a rate of $2.05 a net ton on 
bituminous fine coal from Washburn 
and Ashland, Wis., to White Pine, Mich.; 
establish a rate of $1.90 a net ton on 
the same commodity from Dollar Bay, 
Mich., to White Pine, Mich. It was pub- 
lished in the Traffic Bulletin of January 
22 and of February 12. 





Midwest Producers Discuss 
Proposed Coal Rate Cut 


Midwest coal producers, meeting in 
Miami, Fla., have commented favorably 
on the recommendation for lower coal 
rates made by the President’s Advisory 
Committee on Energy Supplies and Re- 
sources Policy (T.W., March 5, p. 28), 
and have expressed a belief that “in- 
equities will be recognized and corrected 
by the Congress.” 


Tom Pickett, executive vice-president 
of the National Coal Association, said 
that company executives who repre- 
sented 80 per cent of the production in 
Illinois, Indiana and West Kentucky 
attended the meeting, which, the group 
said, was called for the purpose of dis- 
cussing the report, and to determine 
the policy of midwest coal producers 
toward its objectives. The statement of 
the group continued: 


“The President’s committee took cog- 
nizance of the fact that coal is carrying 
far more than its fair share of railroad 
revenue, and récommended a general 
reduction in freight rates on this most 
important source of energy. 


“The group unanimously approved 
that section of the report dealing with 
railroad freight rates on coal and took 
steps, by informal organization, to throw 
the weight of the midwest segment of 
coal production behind an effort: (1) to 
prevent any further increases in coal 
rates; (2) to establish more equitable 
rates on coal, in line with tne ‘energy 
policy’; (3) to prevent the extension of 
Ex Parte 175 increases.< 


“Considerable discussion prevailed 
concerning the activities of the Eastern 
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Railroad Presidents Conference in their 
attempts to eliminate certain corrective 
rate reductions recently instituted, or 
currently proposed by midwesern rail- 
roads. 

“This group, which represents more 
than one-fifth of the U.S. commercial 
production of bituminous coal, expressed 
optimism that, as a result of the Cabinet 
Committee report, certain other present 
competitive fuels inequities will be rec- 
ognized and corrected by the Congress. 


“A second meeting will be held in 
Chicago in the near future.” 





Air Official, Postmaster 
General Discuss Placing 


Of 3-Cent Mail on Planes 


Speaking before the Advertising 
Club of Los Angeles, Calif., on March 
15, Earl D. Johnson, president of the 
Air Transport Association, asserted 
that about a week after the Post 
Office Department inaugurated an 
experiment of placing first-class 
mail on planes between cities along 
the west coast, the Portland (Ore.) 
post office had reported that mail 
was arriving about 48 hours earlier 
than via rail. 


A few days before Mr. Johnson spoke, 
testimony given by Postmaster General 
Summerfield before a subcommittee of 
the House appropriations committee on 
February 16 was made public. Mr. Sum- 
merfield asserted that the experiments 
in the east of placing first-class mail 
on the planes on a space-available basis 
had been satisfactory and that the Post 
Office Department might seek to have 
Congress make the plan permanent in 
the interest of expedited mail delivery 
and economy. 


He said that about four million let- 
ters were being handled by air under 
the experiment, and that the mail was 
reaching its destination 24 hours ear- 
lier than before. 


The Postmaster General said that 
projects for the future included coordi- 
nation of the movement of mail by rail 
and motor carrier service to achieve an 
integrated system, better utilization of 
railway mail space, and an expansion of 
truck and bus mail service. 


He said that the elimination of many 
mail-carrying trains from regular sched- 
ules left the department faced with 
placing the mail in the air or on the 
already congested highways. 


‘First-Class’ Mail Interpretation 


In connection with the experiment of 
handling three-cent mail by air, Mr. 
Summerfield said that “we interpret the 
term ‘first-class mail’ literally to be first- 
class mail that should be given prefer- 
ential service whenever and wherever 
possible.” 


The experiment of placing such mail 
on planes between New York and Chi- 
cago, New York and Washington, and 
Chicago and Washington, he said, did 
not have an adverse effect on the vol- 
ume of regular air mail “the obvious 
reason being, of course, one is a guar- 


anteed service while the other is on a 
space-available basis.” He also said he 
felt confident that the General Account- 
ing Office would find that the experi- 
ment would result in a _ saving of 
$154,500. 

The Postmaster General said that if 
the department found it necessary it 
would ask for “legislative assistance” be- 
cause “we consider it not only an eco- 
nomic necessity, but as a part of our 
defense and military program we feel 
it is essential that we be permitted to 
proceed.” 

Asserting that the department recog- 
nized transportation by rail as “one of 
the backbones” of the transportation 
system, the postal official added that 
“we have not tried to be difficult in re- 
lation to the business of the railroads,” 
but had tried to explain the objectives 
of the department in the public interest 
and that it was “not directed as any sort 
of attack on them.” 

Abe Goff, solicitor of the Post Office 
Department, told the committee that the 
recent decision in the federal district 
court for the District of Columbia (hold- 
ing that the Postmaster General had a 
right to experiment in placing mail on 
the planes along the west coast, but that 
if he carried on the experiment for too 
long a time, he would be exceeding his 
authority), was not entirely satisfactory 
to the department “because we had 
hoped that we could do this on a per- 
manent basis.” 





N.Y. Shippers’ Conference 


Elects Fucci as Chairman 


The Shippers’ Conference of Greater 
New York elcted Nicholas Fucci, general 
traffic manager of John Sexton & Co., 
as chairman, at a 
meeting at the 
Academy of Ad- 
vanced Traffic on 
March 9. 

Other officers 
elected were: First 
vice-chairman, Ed- 
ward J. Longden, 
trafic manager, 
George W. Helme 
Co.; second vice- 
chairman, Ross W. 
Bennington, gen- 
eral traffic mana- 
ger, United States 
Rubber Co.; and _ secretary-treasurer, 
Robert A. Cooke, manager, traffic de- 
partment, American Newspaper Pub- 
lishers Association. Elected to the board 
of directors for three years were How- 
ard E. Pike, general traffic manager, 
Lily-Tulip Cup Corporation; and J. W. 
Jacobsen, assistant general traffic man- 
ager, Socony-Vacuum Oil Co., Inc. 


Members of the executive committee, 
in addition to the officers and directors, 
are: K. C. Carberry, executive vice- 
president, Newark Chamber of Com- 
merce; Walter W. Weller, eastern traf- 
fic manager, Weyerhaeuser Sales Co.; 
K. L. R. Baird, general traffic manager, 
New Jersey Zinc Co.; A. C. Welsh, man- 
ager, traffic department, Brooklyn 
Chamber of Commerce; W. R. Settgas, 
traffic executive, American Paper & 
Pulp Association; R. V. Harron, general 
traffic manager, General Foods Co. 

E. K. Laux, traffic manager, Port of 
New York Authority; R. H. Foltz, traf- 
fic manager, General Chemical Division, 
Allied Chemical & Dye Corporation; C. 


Nicholas Fucci 
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A. Pascerrala, general traffic manager, 
Francis Leggett & Co.; Ralph E. Covey, 
traffic manager, American Sugar Refip. 
ing Co.; D. J. MacMillan, general traf. 
fic manager, P. Lorillard & Co., Inc. 


Edward V. Hanlon, general traffic 
manager, Celanese Corporation of 
America; John E. Gumley, traffic man- 
ager, R. C. Williams & Co., Inc.; D. J, 
Speert, assistant traffic manager, Stein 
Hall & Co.; G. E. Gwinup, manager, 
traffic department, Rubber Manufac- 
turers Association; F. I. Anderson, as- 
sistant traffic manager, Otis Elevator 
Co.; and J. T. Romeish, general traffic 
manager, Hearst Magazine Division, 
Hearst Co. 





R.T.R.G. Seeks Advice on 
Type of Tariff Preferred 


For Rail Line-Haul Rates 


In its questionnaire No. 24, mailed 
on March 14 to a select list of freight 
tariff users in all interested fields, 
the Railroads’ Tariff Research Group 
seeks answers to the question, “For 
the publication of railroad line-haul 
freight rates, which type of tariff 
do you prefer—agency tariffs or in- 
dividual lines tariffs?” 


The R.T.R.G. asked the recipients of 
the questionnaire to indicate their pref- 
erence after consideration of the relative 
advantages and disadvantages of each 
of the two types of tariffs specified. In 
an attachment to the questionnaire, it 
discussed the question, as follows: 


“A substantial part of the rate struc- 
ture is now published in ‘agency’ tariffs, 
i.e, local and/or joint tariffs issued 
by tariff publishing agents for account 
of railroads named as. participating car- 
riers. The class rate structure may be 
cited as an example of one which for 
many years has been published in agency 
tariffs. Notwithstanding the impression 
widely prevalent that agency rate tariffs 
predominate, the fact is that there are 
more rate tariffs issued by individual 
lines than the total of all agency rate 
tariffs. 


“The situation varies sharply between 
territories. The Pacific Southcoast Bu- 
reau is on the threshold of completing 
a program for taking over all line-haul 
rate publication. Within the three sub- 
divisions of Eastern territory individual 
lines commodity rate tariffs predominate 
heavily. In that territory we have 
agency and individual line tariffs occupy- 
ing substantially the same field in some 
instances. 


“As they have come to us the argu- 
ments, pro and con, are about as follows: 

“Favoring Individual Lines Tariffs: 
Rates and rate changes can be published 
more quickly in individual lines tarifts. 

“Answer to Opponents: This claimed 
advantage is theoretical. Under the sec- 
tion 5a agreements all proposed rates 
must be docketed and a professional tariff 
publishing agent is able to move at ! ast 
as swiftly when publication authority 1S 
issued. Besides, usually, a publica'ion 
authority sets a uniform effective cate 
for all involved tariffs. 


“Favoring Individual Lines Tar fs: 
This type of tariff is the ultimate 
simplicity because it is substant lly 
free of mases of complex routing «nd 
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exceptions for account of particular par- 
ticipating carriers. 

“Answer of Opponents: This advantage 
of the individual lines tariff is acknowl- 
edged. But it is offset by numerous dis- 
advantages which are overcome by the 
agency publication. From the standpoint 
of filing and tariff file maintenance, one 
tariff usually takes the place of a much 
larger number and this is an economy 
of some importance. From a rate-check- 
ing standpoint it is a time-saver and 
accuracy-promoter to have all the rates 
in one book. Where both agency and in- 
dividual lines tariffs occupy the same 
field the latter are frequently overlooked 
because their presence is unexpected. 
Wherever a number of tariffs are ap- 
plicable to a given problem each one 
must be checked. If any one tariff is 
overlooked out of neglect or ignorance 
of its existence the result can be em- 
parrassing and costly. Moreover the 
agency tariff simplifies the problem of 
maintaining rate parity via competing 
routes when that is desired, and con- 
veniently and sharply portrays rate dif- 
ferences between competing routes when 
that is the desire of the rate makers. In 
our highly competitive economy the 
tariff user is most always concerned with 
the rate from more than one origin and 
the provincialism of the individual lines 
tariff is not suited to his needs.” 

The research group added this com- 
ment: 

“We are seeking to determine whether 
it is preferable, in principle, to publish 
line-haul rates in agency tariffs or in 
tariffs of individual lines, and your pref- 
erence should be dictated by your indi- 
vidual experiences in using tariffs of 
both types. The inquiry relates solely to 
tariffs publishing rates for railroad line- 
haul transportation services. Specifically 
it does not relate to railroad tariffs cov- 
ering special or accessorial services nor 
to tariffs issued for account of other 
forms or agencies of transportation.” 











































































Foreign Operations Record 
Under ‘50-50’ Act Shown 


The semi-annual report of the Foreign 
Operations Administration, covering the 
six-month period ended December 31, 
1954, reflected the working of Public Law 
(64, Eighty-third Congress, extending 
the so-called “50-50” principle of carriage 
of foreign-aid goods on U.S.-flag vessels 
not only to government-financed goods 
procured in the United States but also 
to commodities obtained from foreign 
sources and leaving foreign ports. 


“Thus,” the report commented, “the 
ocean transportation of materials ob- 
tained from one foreign country for use 
of a third country under the mutual 
security program, such as steel moving 
rom Europe to India, or fertilizer from 
Japan to Korea, falls under the broad- 
tned legal requirement. 


“Preliminary figures for the first half 
of fiscal year 1955 show that the per- 
‘tntage of US.-flag participation in 
honmilitary aid shipments from this 
‘country to Europe were: Dry-bulk car- 
ner, 63 per cent; liner, 57 per cent; 
tanker, 85 per cent. For the Far East, 
the percentage was dry-bulk, 65 per 
cent; liner, 52 per cent; for the Near 
Rast and Africa, it was dry-bulk, 67 per 
cent; liner, 62 per cent. Shipments to 
Latin America were in the liner cate- 
sory, with a U.S.-flag participation of 99 
ber cent. No tanker shipments were re- 
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ported for other than the European TRANSPORTATION WEEK 
area. Statistics on F.O.A. cargo ship- 
ments originating in foreign countries 


ben tiie a oe ee cember 31, 1954, 68 per cent of such ship- 
- i . ; ments were made in US.-flag vessels. 
Procurement of strategic materials jso U.S.-fiag vessels carried 66 per cent 
with counterpart funds also is subject of all military items shipped under grant 
to the U.S.-flag rule. From July 1 to De- aid through December 1954.” 





8.2 Per Cent Rise in Loadings Forecast 
For Pacific Coast Shipper Board’s Area 


Indications of Growing Traffic Volume for Railroads, Including 
‘Potential’ Movement of Government-Stored Farm Products, Noted. 
Officers Reelected. Erie Railroad President Speaks at Luncheon. 


Nearly 600 persons who attended under control of the U.S. Department of 
the ninety-sixth regular meeting of Aériculture” could be considered as “de- 
the Pacific Coast Shippers Advisory ted transportation. net 
Board, March 10 and 11. in the Sir If all these farm commodities now 


’ : under control of the government were 
Francis Drake hotel, San Francisco, joaded into freight cars at one time,” 


Calif., were told that an uptrend in said Mr. Clark, “it would require 1,451,- 
business in the board’s area could be 330 cars, and if all the cars were coupled 
expected to continue to the extent in one train it would stretch a distance 


: ; : of 12,094 miles. A freight train this long 
that rail carloadings in the second would encircle the United States, or, if 
quarter of 1955 would exceed those of assembled here on the Pacific coast, 


the corresponding 1954 period by 8.2 Would require the entire railroad mileage 

per cent in the states of California, Oregon and 

: Nevada, except for 306 miles, to store it.” 
Additionally, one of the speakers at » 


the meeting—Ralph E. Clark, manager D. of A. Storage ‘Inventory’ 

of the closed car section of the car serv- Mr. Clark said that the inventory of 
ice division of the Association of Amer- agricultural commodities, worth about 
ican Railroads, Washington, D. C—said $7 billion, under control of the Depart- 
that “the tremendous stocks of agricul- ment of Agriculture as of November 30, 
tural commodities” that were “actually 1954, included 1,310,000 bales of cotton 





Several shipper friends of Paul W. Johnston, president of the Erie Railroad (third from left) welcome 
him before his presentation of the principal address at the luncheon of the Pacific Coast Shippers 
Advisory Board, March 11, in San Francisco. Left to right: Lloyd W. Gragg, traffic manager of 
Kaiser Gypsum Co., Oakland, Calif.; Howard M. Daschbach, traffic manager of Columbia Steel Co., 
San Francisco; Mr. Johnston; R. C. Neill, traffic manager of Sunkist Growers, Los Angeles, general 
chairman of the Pacific Coast board; Gordon J. Pinkerton, general traffic manager of Hills Bros. 
Coffee Co., San Francisco; F. Z. Wakefield, western traffic manager of Great Lakes Carbon Corpora- 
tion, Los Angeles, general secretary of the board; John W. Witherspoon, assistant general traffic 
manager of United States Rubber Co., Los Angeles. 
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128, million pounds of dairy products, 600 
million pounds of tobacco, and 2,169 
million bushels of grain, “as well as huge 
quantities of wool, naval stores, honey, 
oils, etc.” 

“Surplus cotton, according to the last 
census,” he said, “would provide 633 
dresses for every female residing in the 
Pacific Coast board’s territory, and the 
surplus tobacco would provide 885 packs 
of cigarettes for every perSon 15 years 
old or older residing in the states of 
California, Oregon anl Washington.” 

He noted that the composite forecast 
of the regional advisory boards for the 
first quarter of 1955 indicated an in- 
crease of 1.4 per cent in coal loadings, 
but said that actual loadings of coal in 
the first two months of 1955 were about 
9 per cent above those of the first quar- 
ter of 1954. 

“The increase in coal loadings,” he 
continued, “is putting many of the idle 
hopper cars to work, and the average 
daily surplus is now running about 19,- 
000 compared to 55,000 cars this time 
last year. 


Steel Mill Operations 


“The steel mills—another of the major 
industries—are now operating at about 
90 per cent of capacity compared with 
slightly under 70 per cent last year, which 
with the increase in capacity the past 
few years, means they are now produc- 
ing more steel than they were at the 
close of the war when the mills were 
operating at full capacity. 

“Exports of agricultural commodities, 
principally wheat and cotton, and in- 
cluding tobacco, rice, barley and other 
basic commodities, are expected to be 
greater this year, largely aided by the 
government’s program for exporting $450 
million worth of different staples in 
1955. The number of carloads of grain 
unloaded at the ports in January was 
over three times the number of cars un- 
loaded last year. When the figures for 
February are available I believe they 
will about match those for January. I 
personally believe exports during the 
second quarter this year will approxi- 
mate if not exceed those in the first 
quarter of the year. 


“The lumber industry, one of the most 
important industries here on the Pacific 
coast and in the southeast, reports an 
increase in both production and new or- 
ders. . . . Actual loadings during the 
first two months this year were 7 per 
cent above last year and I would not be 
surprised if the first quarter would show 
an increase of almost 10 per cent. 


Loading Forecast for Year 


“The outlook for business . generally 
for the year 1955 is good, at least for a 
reasonably satisfactory year, and I be- 
lieve we can expect car-loadings this 
year will increase about 5 per cent over 
last year.” 

In a discussion of railroad expendi- 
tures of more than $800 million in 1954 
for improvement of plant and equipment 
Mr. Clark said that complete dieseliza- 
tion of 13 railroads brought to a total 
of 53 the number of roads completely 
dieselized at the end of 1954, and that 
trailer-on-flat-car service was expanded 
to the point that 22 railroads were now 
providing such service. He said that the 
railroads now had 1,283 “DF” cars on 
order and that “when delivery *is made 
of the cars now on order the railroads 


will have 10,323 damage-free and 1,470 
utility cars in service.” 

“The new U.S. Department of Agri- 
culture program to mature loans on 
wheat in eastern and southern states 
on February 28, and in the central east- 
ern and western states on March 31 this 
year, instead of on April 30 in all states 
in previous years,” said Mr. Clark, 
“should ease the demands on the box 
car supply during the late spring and 
summer months when the demands gen- 
erally are the heaviest and the new 
agricultural crops are harvesting .. .” 


Reelection of Officers" 


Officers who had directed the board’s 
activities in the last year were reelected. 
They are: General chairman, R. C. 
Neill, traffic manager, Sunkist Growers, 
Los Angeles; vice general chairman, 
George E. Vawter, traffic manager of 
Sun-Maid Raisin Growers of California, 
Fresno, general secretary, F. Z. Wake- 
field, western traffic manager of Great 
Lakes Carbon Corporation, Los Angeles; 
field secretary, G. G. Schwinn, of San 
Francisco. 

Harold L. Buma, economist of the Fed- 
eral Reserve Bank at San Francisco, pre- 
sented an analysis of the commodity com- 
mittee reports and the resultant car- 
loading forecast for the second quarter 
of this year. According to this forecast, 
a total of 455,125 cars would be required 
to move the commodities specified in the 
forecast in the April-May-June period. 
Principal increases predicted were the 
following: Potatoes, 15 per cent (total 
of 25,103 cars); automobiles and trucks, 
83 per cent (total of 19,253 cars); gravel, 
sand and stone, 22.5 per cent (total of 
41,500 cars); ore and concentrates, 24.5 
per cent (total of 29,000 cars). 


The board’s L.C.L. subcommittee, 
freight claim prevention committee, cen- 
tral car efficiency committee, railroad 
contact committee and legislative com- 
mittee held meetings on March 10. 


‘Careful Car Handling’ 


In the general session of the board 
on March 11, G. S. Allen, chairman of 
the railroad contact committe and super- 
intendent transportation of the West- 
ern Pacific Railroad, San Francisco, re- 
ported that 45 railroad representatives 
had attended the preceding days’ meet- 
ing of the committee. He stated that 
about 100 railroad representatives, in- 
cluding many operating employes, had 
attended a “careful car handling meet- 
ing” conducted by the committee on 
March 7 in San Francisco. A similar 
meeting would be held in Los Angeles in 
April, he said. 

Reporting as chairman of the L.C.L. 
subcommittee, W. C. Emerson, transpor- 
tation inspector of the Western Pacific 
at San Francisco, said that railroads 
serving the board’s territory had made 
a number of improvements in their han- 
dling of L.C.L. freight. He expressed a 
hope that more shippers would attend 
meetings of his committee and take an 
active interst in its work. 


Edward Rutherford, chairman of the 
freight claim prevention committee and 
division traffic manager of the Schenley 
Wine Division, Fresno, reported that 296 
had attended his committee’s meeting 
on March 10. He referred to the rail- 
roads’ expenditure for freight loss and 
damage in 1954 and made the point 
that, since consignees made business 
for industry, it was sound policy to 
cause the least possible to customers 
by seeing to it that their freight ship- 
ments were delivered to them in A-1 
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condition. He solicited active participa. 
tion by all board members in claim »re. 
vention activities, not only during the 
“April Perfect: Shipping Month,” but 
throughout the year. 

Car Detention 


Lloyd W. Gragg, chairman of the cen- 
tral car efficiency committee and traffic 
manager of Kaiser Gypsum Co.; Oakland, 
reported that car detention in the board’s 
territory was slightly above the average 
of the nation as a whole and asked ship- 
per cooperation to improve this situation, 
He said 182 had attended the March 10 
meeting of his committee. 

The status, in Congress, of several 
transportation bills in which members of 
the board were interested was discussed 
by Walter A. Rohde, manager of the 
transportation department of the San 
Francisco Chamber of Commerce, in his 
report as chairman of the board’s legis- 
lative committee. 


G. D. Davis, district manager of the 
A.A.R. car service division at San Fran- 
cisco, described rail transportation condi- 
tions in the board’s territory. 

J. W. Sherbourne, supervisor merchan- 
dise and stations, Southern Pacific Sys- 
tem, San Francisco, was elected chairman 
of the L.C.L. subcommittee, representing 
the railroads, and R. K. Wilson, traffic 
manager of Barker Brothers, Los Angeles, 
was elected chairman of that subcom- 
mittee, as the shipper representative. 


Rail Management Responsibilites 


Addressing the board members at their 
luncheon session on March 11, P. W. 
Johnston, president of the Erie Rail- 
road Co., Cleveland, O., said, in a dis- 
cussion of “New Responsibilities of Rail- 
road Management,” that he was sure 
that “rail management of today has a 
new and differing concept of its re- 
sponsibilities when compared with rail- 
road management of some 25 years ago.” 


“Senior officers,” he continued, “were 
somewhat unapproachable and in many 
cases were unknown to most of their 
fellow employes. Admittedly, the rail- 
road president of today is not as color- 
ful as a Hill, a Harriman, a Vanderbilt, 
or a Gould. While he is frequently a 
substantial shareholder, he is not an 
owner-manager. Even if he so desired, 
he does not have the power to engage 
in some of the questionable tactics which 
are largely responsible for our present 
legislative straitjacket. Here are some 
of the concepts of railroad management 
responsibilities as I find them among 
my many friends who are railroad ex- 
ecutives: 


“1. There is a greater sense of re- 
sponsibility to fellow employes irrespec- 
tive of their rank. There is a realiza- 
tion that they are entitled to fair wages 
and good working conditions in return 
for honest and productive performance. 
With this recognition goes the respon- 
sibility to make clear that in no level of 
employment is there a place for ‘hose 
who do not carry their full share o* the 
load—those whom our young folks cur- 
rently call ‘free loaders’. There is an 
urgent need for greater understanding 
and greater cooperation in our own 
house. In the last issue of our emp!oyes’ 
magazine I attempted to indicate this as 
follows: 


Questionable ‘Luxury’ 

“The railroad industry is in the nost 
highly competitive situation in its e tire 
history. Recognition of this fact s) ould 
bring home to every railroader the 20¢ed 
of joining forces for our common ;00d 
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and for the good of the nation’s economy. 
We can no longer afford the questionable 
‘uxury’ of family quarrels about trivial 
things. 

“This does not mean that any group 
should abdicate their rights nor discon- 
tinue their efforts to properly advance 
the interests of those to whom they have 
responsibilities. There are several large 
areas where it should be easy to reach 
agreement on common objectives. Our 
problem is to be big enough in our think- 
ing so that we will not confuse the two 
fields—the one of common interest, and 
the one of divergent interest. 


“We can still retain the basic freedom 
to have honest differences of opinion 
on certain issues. These differences, 
however, need not cloud our thinking to 
the extent that we pursue the suicidal 
course of refusing to cooperate whole- 
heartedly for the preservation and 
growth of the industry to which many 
of us have given long years of service. 


“This is peculiarly our own problem; 
but, to the extent we can solve it, we 
can do a much better job for all of you. 
On our railroad we also consider we 
have a responsibility for those who have 
retired and also those who have worked 
for us and then gone to other industry. 
We definitely try to keep contact with 
them through the Company’s various 
social activities and by sending them 
copies of our publications. 


Rights of Shareholders 


“9 There is a responsibility to the 
owners of these properties—those share- 
holders who have invested their savings 
in the railroads and are entitled to a fair 
wage for the use of their dollars. With- 
out this investment, there would be no 
railroad service, no railroad jobs and, 
in short, no privately-owned railroads. 
These shareholders have a right to be 
kept informed of matters affecting their 
properties, both by frequent messages 
outlining current conditions and future 
prospects, as well as an accurate and 
readable annual report giving an ac- 
counting of management’s stewardship. 
As in any other business, they rightfully 
expect management to be progressive in 
its efforts to find new sources of pro- 
ductive revenue—possibly a pipeline, as 
recently announced by our Southern 
Pacific friends, or ‘piggyback’ service as 
recently inaugurated on many railroads 
throughout the country. 


“3. There is a greater appreciation 
among railroad management of its basic 
responsibilities to its customers. Gone 
forever are the days of railroad monopoly. 


“There is increasing recognition that, 
good friends as you are, we cannot expect 
you to pay us more for transportation 
service than the price for which you can 
buy equally satisfactory services in the 
market place. Many of our traffic peo- 
ple now recognize the need for a re- 
examination of our rate structure as to 
make it more realistic. Our operating peo- 
ple are belatedly learning that, as a 
customer, you can largely dictate the 
types of equipment and the brand of 
service that will meet your requirements. 


‘Some of us are just beginning to 
recognize the fact that many of our 
competitors are here to stay; that they 
heve their place in our nation’s over-all 
transportation picture just as we do. We 
sh ould not burden the economy by refus- 
Ing to leave to other forms of transpor- 
tation those areas where, on a true and 
full cost basis, they can do a better job 
than we. Likewise, we would be derelict 
if we did not oppose with all our vigor 






























































































the invasions by other forms of transpor- 
tation of the areas where the economics 
are definitely in our favor. In both of 
these cases, we would be serving not only 
our employes and our owners but also our 
customers as well, since, collectively, you 
customers pay the national transporta- 
tion bill. 


Responsibilities to Communities 


“4. Progressive railroad management 
of today also recognizes its responsibili- 
ties to the communities it serves. By 
leadership and example, it encourages 
employes to be good citizens and good 
neighbors. To the extent that its finances 
and regulations in individual states per- 
mit, it makes corporate contributions to 
worthy causes such as Community 
Chests, educational institutions, local 
hospitals, and others. Scholarships for 
sons and daughters of employes, and 
financial support of the colleges they at- 
tend, are also getting greater considera- 
tion. 


“The railroads in one territory recently 
formed Community Relations Commit- 
tees. The speech departments of leading 
colleges and universities were retained 
to give courses in public speaking to 
groups of railroad employes. The grad- 
uates of these courses are now able not 
only to tell the railroad story but also 
to particinate actively and helpfully in 
many civic affairs. 

“On our railroad alone, during the past 
two months, over 12,000 Cub Scouts, 
school teachers, and members of other 
local groups made inspection trips to our 
diesel shops and other facilities. In one 
of our on-line communities and as a 
result. of one of these activities an edi- 
torial appeared as recently as February 
28 reading, in part, as follows: 

“Tt wos much more valuable as an in- 
dication that the Erie is a good neigh- 
bor; that between those cold steel rails 
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are warm ties of friendship and a genuine 
interest in the communities along the 
way. 

“There is also new emphasis being 
placed on better housekeeping of our 
buildings and our right of way. This 
does much to add to our acceptance as a 
good neighbor. As a desirable by-prod- 
uct, this also helps the morale of our 
own people who naturally like to work 
for an industry that is progressive and 
has public acceptance. 


Defense Consideration 


“In these troublesome times I am sure 
that there weighs heavily on many of us 
in railroad management the _ respon- 
sibility to keep our industry strong for 
national defense. ‘Victory in the Second 
World War,’ said Winston Churchill, 
‘hinged on “a battle of transportation”.’ 
As a soldier with transportation re- 
sponsibilities in Australia in 1942, I wit- 
nessed the near-tragedy of a country 
faced with invasion and with inadequate 
railroad transportation. I conceive it to 
be an important part of my job and that 
of my railroad associates to do our ut- 
most to prevent a similar situation in our 
country. 

“Thank you for listening to a rail- 
roader’s conception of his job—a rail- 
roader who realizes that there is still 
much -to be done.” 

Registrations at the San Francisco 
meeting totaled 577. It was announced 
that the next meeting of the board would 
be held June 9 and 10 in the Biltmore 
hotel, Los Angeles. 

An elaborate dispiay by the Great 
Lakes Steel Corporation of its nailable 
steel flooring, in one of the rooms of the 
hotel, was inspected by many of the 





Arriving at the Sir Francis Drake hotel in San Francisco for his speaking engagement at the luncheon 
of the Pacific Coast Shippers Advisory Board, P. W. Johnston (fifth from left), president of the 
Erie Railroad, accompanied by Harry W. Von Willer (second from left), vice-president, traffic, of the 
Erie, is greeted by a number of western railroad executives. Left to right: Harry C. Munson, vice- 
president and general manager of the Western Pacific Railroad Co., San Francisco; Mr. Von Willer; 
J. C. Borg, freight traffic manager, Denver & Rio Grande Western Railroad, Denver, Colo.; W. G. 
Peoples, vice-president, freight traffic, Southern Pacific Co., San Francisco; Mr. Johnston; J. W. Corbett, 
vice-president, operations, Southern Pacific, San Francisco; Rex T. Kearney, president, Sacramento 
Northern Railway, Sacramento; R. E. Clark, manager, closed car section, car service division, Asso- 
ciation of American Railroads; E. E. Foulks, general superintendent transportation, Chicago, Rock 
Island & Pacific Railroad; Harry D. Fenske, vice-president transportation, Great Lakes Steel Cor- 
poration, Detroit, Mich.; C. G. Hayes, vice-president, traffic, Texas & Pacific Railway, Dallas, Tex. 
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board members in the course of the 


meeting. 





Beard Tells Ohio Truckers 
‘More Realistic’ Methods 


Of Rate Making Are Needed 


In an address before the thirty- 
seventh annual convention of the 
Ohio Trucking Association at Co- 
lumbus, Charles H. Beard, vice- 
president and general manager of the 
Union Carbide and Carbon Corpora- 
tion, New York City, called for more 
realistic rate-making policies on the 
part of motor carriers, and for 
other improvements in the service 
offered by the industry. 

The association elected Clarence A. 
Kelley, general manager of Dixie-Ohio 
Express Co., Akron, as its president for 
the coming year, 
to succeed Clarence 
E. Williams, of 
North American 
Van Lines, Mans- 
field. 


Other officers 
elected were Jesse 
W. Sentle,  vice- 


president, Sentle 
Trucking Corp., 
Toledo, first vice- 
president; Richard 
L. Hardgrove, vice- 
president, Liberty 
Highway Co., To- 
ledo, second vice-president; W. H. Ford, 
president, Ford Bros., Inc., Ironton, sec- 
retary, and Sam J. Tutt, vice-president, 
Hauselman Transportation Co., Middle- 
ton, treasurer. 


The meeting was held March 7-9 at 
Columbus. 


Beard Addresses Meeting 


Mr. Beard covered a variety of subjects 
in the course of his address. Among 
other things, he said that a 20 per cent 
cost of administering the weight-distance 
tax in New York state was indicative of 
the inefficiency of so-called “third-struc- 
ture” truck taxes. 


Observing that in order to have a net 
tax dollar, New York state had to col- 
lect $1.25, he said reports indicated also 
that “inter-city carriers in New York 
state are spending 33.7 cents for account- 
ing and other costs allied to the weight- 
distance tax for every dollar taken in for 
the state.” 


“If more tax money is needed, and is 
due from highway carriers,” said Mr. 
Beard, “let’s find a more economical 
method by which to get it.” 


Discussing motor transportation from 
the standpoint of the traffic head of his 
corporation, he said that “our experience 
clearly indicates that the flexibility and 
speed with which you can perform cannot 
be matched by any other surface trans- 
portation, particularly for the shorter 
hauls.” 


He added that “transportation at lowest 
possible cost appears to us to be the 
greatest advantage of the railroads. If 
this is true, efforts of both modes of 
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transport should be toward further re- 
finement and development of these ad- 
vantages.” 


Service Improvements Suggested 


Saying that he was often referred to 
as “rail-minded,’ Mr. Beard cited a 
3,200 per cent increase in the use of high- 
way transportation by his firm in the 
same period when gross sales increased 
900 per cent, as proof, he said, of the 
impartiality of his company’s traffic 
policies. 

He said that motor carriers should work 
for improvement of freight ° handling 
arrangements and methods of loading 
and bracing. By avoiding delays through 
use of sleeper cabs, through the inter- 
change of trailers of one carrier with 
another, and possibly other methods, 
transit time could be improved, Mr. 
Beard said. 

Crediting the National Claims Council 
of the American Trucking Associations 
with doing a “fine job,” he asserted that 
there were still a few carriers who “either 
do not know their responsibilities or dis- 
regard those responsibilities in connec- 
tion with the handling of claim matters.” 

Commenting on rate-making policies 
of the trucking industry, he said he 
favored “a more realistic policy of rate 
making, based on cost of highway trans- 
portation rather than on cost formulas 
that may have been designed for rail- 
road transportation for the same dis- 
tance and the same commodities.” 

“Also, we don’t believe you should be 
handling any traffic at a loss, but that 
each and every one of your rates must 
stand on its own merits and pay your 
out-of-pocket cost, plus overhead, plus 
a reasonable profit,” Mr. Beard added. 

Calling for more consistency on the 
part of trucking industry rate confer- 
ences in rendering decisions, he said that 
the policies of some seemed to “change 
from day to day.” 


Better Tariffs Needed 


He said some of the carrier rate bu- 
reaus or conferences were guilty of avoid- 
ing compliance with the terms of some 
agreements, furnishing a minimum of in- 
formation to the shipping public, and 
delaying decisions for such periods of 
time that the original proposals are “all 
but forgotten.” 

Mr. Beard said there was great need 
for a publication that would enable ship- 
pers to “determine with reasonable ease 
the scope of operation of all carriers, to- 
gether with their interchange agree- 
ments and connections with other car- 
riers.” 

He said that the National Traffic Com- 
mittee was reported to be considering 
such a publication. 

“We're ready to buy it any time it’s 
published,” Mr. Beard said. 

Discussing trucking industry salesmen, 
Mr. Beard said that “by far the major- 
ity are a credit to your industry.” He 
listed some objectionable qualities of 
some salesmen, discussed what their ob- 
jectives should be, and concluded that 
traffic managers “would rather get some 
help in connection with our business than 
we would get invitations to lunch, to din- 
ner, to baseball games, or the fights.” 

Citing the obvious progress to trucking, 
he predicted continued growth, and 
pointed out the need for “strong, sound, 
honest, hard-hitting competition.” 

Mr. Beard said there was a consider- 
able area of agreement between the motor 
carrier industry and some of its compe- 
tition, adding that “I, personally, was 
very happy to learn of the formation of 
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the Council of Eastern Railroad and 
Truck Common Carriers, Inc.” 

He said that the two transport me- 
diums are “on the road to making pro- 
gress for the common carrier industry, 
the most important segment of our en- 
tire transportation system.” 

Mr. Beard said another item that 
“appears to indicate progress in getting 
the railroads and motor carriers to work 
together for the best interest of the 
public is the so-called ‘piggyback’ 
service.” 

“IT realize,’ he said, “that this is a 
hot subject, that there is no universal] 
agreement as to how the service should 
be operated, and there are several dif- 
ferent methods being tried. In other 
words, we're in the _ trial-and-error 
period—from which should come a co- 
operative service that the public will 
need and use, profitable to all concerned.” 

In discussing the I.C.C.’s employment 
of the Bureau of Explosives of the Asso- 
ciation of American Railroads in their 
efforts to regulate dangerous articles 
traffic, Mr. Beard said his company had 
“had many dealings with the chief 
inspector and his associates in the Bureau 
of Explosives, and in our opinion there 
is no fairer group in the entire transpor- 
tation industry.” 

“I leave the thought that rather 
than fight them it might be better if 
you gave some thought to joining them,” 
Mr. Beard told the motor carriers. 





Increase of 8.7 Per Cent 
In Loadings Forecast for 
Ohio Valley Board’s Area 


A general rise in business level 
during the second quarter of 1955 for 
the five-state area represented by 
the Ohio Valley Transportation Ad- 
visory Board was indicated by a 
forecast of freight carloadings made 
public by the board on March 9. 


In a report presented at the quarterly 
meeting of the Ohio Valley board at the 
Deshler-Hilton hotel in Columbus, 0., 
L. H. Sickman, of Cincinnati, general 
secretary of the board and traffic man- 
ager of E. Kahn’s Sons Co., said that car- 
loadings for the board area in the next 
three months should total 840,463—an in- 
crease of 8.7 per cent over the same pe- 
riod last year. 

Carloadings of coal and coke—the larg- 
est freight commodity classification mov- 
ing in the board’s area—were expected to 
reach 658,000 during the quarter, topping 
last year’s shipments by 10 per cent, Mr. 
Sickman reported. 

Sixteen other commodity classifications 
should show increases, he stated, while 
seven were expected to decrease and one 
to remain the same, he said. 

The greatest change over last year 
was predicted for shipments of metallic 
scrap material, which at 3,010 carloads 
would show an increase of 47.6 per cent, 
according to the forecast. Carloads of 
electrical household appliances should 
show a gain of 37.5 per cent, Mr. Sick- 
man said. Other commodities expected 
to increase include iron and steel, vehicle 
parts; chemicals and explosives; gravel, 
sand and stone; and food produc’s 
cans and packages. 

Decreases ranging up to 4.9 per cent 
were predicted for agricultural i:ple- 
ments; flour, meal and other mill »rod- 
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ucts; petroleum and petroleum products; 
machinery and boilers; cement, brick 
and clay products, and alcoholic liquors. 
No change was predicted in carloadings 
of fertilizers. 


tional meeting, September 19 to 22, in 
New York City. 


It will be the tenth anniversary meet- 
ing of the society and will be held in 
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Allyn C. Beardsell, vice-president and 


ustry conjunction with its annual National 
SUry, In another statement before the group, packaging and Materials Handling Ex- ™anager, New York Laboratory, Con- 
r en- R. J. Tyler, of Louisville, general chair- position. tainer Laboratories, Inc., chairman of 
man of the board and general traffic a tt hai hei a packaging and materials handling short 
‘hat § manager of Tube-Turns, Inc., pointed to The three chairmen and their positions Course; Wilmer J. Balster, president, Don 
etting § - traffic-promotion possibilities for rail- re: R. Chester Reed, supervisor of pack- 1, Quinn Co., Chicago, chairman 1955 
, Work roads in the field of less-than-carload ages and shipping, The Texas Co. New National Protective Packaging and Ma- 
f the freight shipments. He indicated that York City, general exposition chairman; terials Handling Competition. 
y back the board was especially interested in 
: dealing with the shippers’ need for regu- 
Rens a larly scheduled intercity car movements 
re with good on-time performance. Mr. . . P ? 
pul | Tvler presided over the one-day meet- Rail Development Association Discusses 
ing. 
other Wayne S. Franklin, of Louisville, . - 
-errot | chairman of the less-than-carload com- Agricultural Problems as Meeting Closes 
a he mittee and general traffic manager of 
dh. Brown-Forman, reported further on ? : F , 2 
rned.” § CL. service in om board’s ares. Eastern Rail Official Addresses Agricultural Section on What Rails 
yment , : R ; : 
Asso- Other highlights of the meeting in- Can Do to Gain Greater Support of Farm Population. A.R.D.A. Ends 
their cluded reports on behalf of their com- ° : 7 ’ 
rticles § mittees by W. L. Fogleson, of Indian- Forty-Sixth Annual Meeting at White Sulphur Springs, W.Va. 
y had apolis, chairman of the loss and damage 
ae prevention committee and traffic man- 
— ager of P. R. Mallory & Co., and John By S. D. MAYERS 
there E. Vetter, of Portsmouth, ©., chairman of 
oo. Se eee os ee coeeeuaccuctt,, What the railroads should do to the place for next year's meeting—Mem- 
ramc manager Of Nuperwr-marque i his, Tenn. Having been organized in 
rather | Cement Co. Mr. Vetter is also vice- Sin greater support from the farm  4444' 11.2’ t956 meeting will be the group's 
‘ter if @ Chairman of the board’s executive com- Population, and prospects for devel- 


chem,” 
3. 


mittee. 


Also presenting reports were J. P. 
Haynes, of Louisville, chairman of the 
legislative committee and manager of 
the transportation division of the Louis- 
ville Chamber of Commerce, and J. P. 
Dockter, of Cincinnati, district manager 
of the car service division of the Associa- 
tion of American Railroads, who re- 


opment of lumber traffic in the next 
20 years, were among topics dis- 
cussed at the closing sessions of the 
American Railway Development As- 
sociation at its forty-sixth annual 
meeting held at White Sulphur 
Springs, W.Va. (T.W., March 12, pp. 


“golden anniversary,” although it will be 
only the forty-seventh annual meeting. 
In certain years in the past, especially 
in wartimes, annual meetings had not 
been held. 


Objectives of this association, composed 
of industrial, agricultural and forestry, 
and real estate agents of 70 North Amer- 
ican railroads, including Canadian lines, 





. are to foster the industrial, agricultural, 
ed viewed the current freight car situation 17 and 19). land settlement, real estate, forestry and 
level in his territory. The association, meeting at the Green- other development activities of these 
55 for brier hotel, elected officers and chose railroads. 
2d by 
ag | nator Neuberger to Speak 
by af At Railway Progress Dinner 
made Senator Neuberger, of Oregon, will be 
9. the principal speaker at the eighth 
arterly annual dinner of the Federation of Rail- 
at the way Progress in the Waldorf-Astoria 
. o. hotel, New York City, March 24, James 
eneral G. Lyne, chairman of the federation, 
man- has announced. 
at car- Three federation awards will be pre- 
e next sented to the winners by Robert R. 
“an In- Young, founder of the federation and 
ne pe- chairman of the board of the New’ York 
Central Railroad. 
e larg A bronze plaque, an annual award 
1 nd 0 on behalf of American travelers, will 
cte se be presented to a railroad “in recognition 
“7 of outstanding achievement in pro- 
= gressive passenger service.” The annual 
ashen public relations award will be made to a 
re vhile railroad deemed to have shown out- 
ad pone standing achievements in the field of 
public relations. The annual journalism 
award will go to a newspaperman for 
t = outstanding reporting of railroad news. 
’ a Dr. William N. Leonard, president of 
> ak the federation and head of the depart- 
ads a ment of economics at Hofstra College, 
should will report on activities of the federation ‘ 
. sick- within the last year. R. O. Robertson, second from left, retiring president of the American Railway Development Associa- 
pected tion, congratulates P. R. Farlow, general agricultural and forestry agent of the Illinois Central 
we hicle Railroad, Chicago, who was elected — of the re at its a a — : 
ravel, H White Sulphur Springs, W.Va. Mr. Robertson is general real estate agent of the Chesapeake 
: “= 5.I.P.M.H.E. Annual Meeting Ohio Railway, Huntington, W.Va. He was named to the association’s executive committee. Other 
The Society of Industrial Packaging officers for 1955-56 pictured, left to right, are: First vice-president, D. M. Lynn, assistant vice- 
a and Materials Handling Engineers has  president—industrial development, Erie Railroad, Cleveland, O.; second vice-president, E. E. Exon, 
. od appointed chairmen to head three ma- __ real-estate and tax agent,.New York Central System, Cincinnati, O., and secretary-treasurer, F. E. 
‘¢ vor jor events in connection with its na- Wolff, general agricultural agent, eastern region, Canadian Pacific Railway, Toronto. 
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The third morning of the convention, 
March 9, was given over to meetings of 
the agricultural and forestry sections and 
a combined meeting of the industrial 
and real estate sections. 


Growth of Forest Industry 


With L. P. East, general agricultural 
agent of the Pennsylvania Railroad at 
Richmond, Ind., presiding, the agricul- 
tural section was shown a film on the 
wood products industry, titled “A Firm 
Foundation,” furnished by the Camp 
Manufacturing Co., Franklin, Va. 

William E. Cooper, executive director 
of Virginia Forests, Inc., Richmond, Va., 
spoke on “Trees and Industry.” He pre- 
sented figures showing the present mag- 
nitude of the forestry industry and an 
expected increase in the use of lumber 
and woodpulp by 1975. He said that in 
1950, when the national income was $240 
billion, forestry represented $7 billion, 
and that income from the railroads in 
terms of wealth was about the same as 
income from the forests. 

Future demand for forest products, 
one of the larger items of railroad traf- 
fic, would depend on growth of popula- 
tion, among other factors, he said, citing 
a prediction by the Stamford Research 
Institute of a 38 per cent overall con- 
struction increase by 1975. The same in- 
stitute predicted that production of 
shipping containers would double the 
present figure by that year, he said. 


Asserting that 58 per cent of the total 
land area of the south was in forests, 
he said that region would be well sup- 
plied with lumber “if we can grow the 
species we want.” One big problem arose 
from the pushing out of lucrative pine 
growths by less merchantable grades of 
hardwood, although new processes were 
utlizing such hardwoods in the manu- 
facture of woodpulp, he said. 


The future of forestry in the south 
depended largely on the small land 


Principal speakers at the agricultural, forestry and land settlement sectional meeting of the 


American Railway Development Association. 


owner, and the trend was to give that 
type of grower more and more service, 
Mr. Cooper said. He added that the 
general forestry situation in the south 
looked promising, “but it will take a lot 
of work.” 


Rail Need for Farm Support 

J. Carroll Bateman, assistant chairman, 
Eastern Railroad Presidents Conference, 
New York City, addressed the section 
on “What the Railroad Industry Should 
Be Doing to Gain Greater Support From 
the Farm Segment of Our Population.” 

Mr. Bateman said he had a conviction 
that the American farmer had played 
and would continue to play “a powerful 
role in influencing the destiny of Ameri- 
ca’s railroads.” 

Two possible outcomes in that destiny, 
he said, were: first, the railroad indus- 
try, unshackled, could become one of 
America’s finest examples of the values 
of free enterprise in a free economy, or, 
second, the railroad industry, shackled 
so heavily that it could not continue to 
stand on its own feet, would go the way 
of almost every other railroad system 
in the world—the road to government 
ownership and control, with resulting 
deficits that must be made up out of 
the taxpayers’ pockets. 

“Between these alternatives, I believe 
that the American farmer would choose 
the way of free enterprise because he is 
typically individualistic and I feel that 
he believes inherently in less government 
rather than more of it,” Mr. Bateman 
said. 

The farmer was important to the rail- 
roads as a customer, he said, adding that 
one ton in every nine that originated on 
the Class I railroads was a product of 
the farm or the ranch. 


“Add to this tonnage the supplies that 
the farmer buys and which are carried 
to him by rail, and the proportion of 
farm freight is unquestionably much 
higher,” Mr. Bateman said. 

He set forth as a striking demonstra- 
tion of the kind of customer relationship 
that existed between the farmer and the 





Left to right: Richard L. Kathe, director of the 
agricultural service division of the American Feed Manufacturers Association, Chicago; Lloyd E. 
Partain, director of agricultural relations and marketing, Better Farming, Philadelphia, Pa.; L. P. 
East, general agricultural agent, Pennsylvania Railroad, Richmond, Ind., and James W. Harnach, 


general traffic manager, Cooperative Grange League Federation Exchange, Inc., Ithaca, N.Y. 
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railroads the traffic moving each year 
when the winter wheat harvests bevan 
to flow and thousands of box cars were 
marshalled from all over the country to 
keep the grain moving from farm to 
elevators. 

Another big job was done by the rail- 
roads for the farmer last month in moy- 
ing trainload after trainload of fresh 
fruits and vegetables from Florida to the 
north at the rate of 3,500 rail carloads 
a week. In the same month, he con- 
tinued, similar shipments by rail from 
Texas and Louisiana ran as high as 
2,000 cars a week, and from southem 
California, 3,500 cars weekly. 

Mr. Bateman said the farmer was also 
important to the railroads as a supplier 
with more than $32,000,000 worth of 
foodstuffs a year being purchased by the 
railroads for use in dining cars and in 
railroad-operated cafeterias and restau- 
rants. 


Sees Need for Understanding 


In the farmer’s role as a citizen, a 
neighbor, and a voter, however, Mr. Bate- 
man continued, it was possible that the 
railroals had not given him the atten- 
tion that he deserved, nor had the rail- 
roads generally succeeded in “winning 
understanding of railroad policies from 
America’s influential rural population.” 

“It is particularly important,” said Mr. 
Bateman, “that we earn the understand- 
ing of the farmer by communicating to 
him facts and ideas about our industry. 
The farmer is closer to us as a neighbor 
—and perhaps more aware of railroads 
—than most other elements of our popu- 
lation because the vast majority of our 
222,000 miles of railroad right-of-way in 
America traverse rural areas, dividing 
and intersecting the farmers’ fields. 

“In addition, the farmer also plays a 
major role in the election of the legisla- 
tors who formulate, perpetuate or mod- 
ify the laws and regulations under 
which the railroads must operate. 

“In this respect the lessons should 
have been clear, ever since 1887, when 
years of agitation on the part of fhe 
National Grange culminated in the pas- 
sage of the interstate commerce act to 
regulate the railroads. 

“Ever since that time, rural voters 
have exerted a great influence upon leg- 
islation affecting the regulation of our 
industry. This has been done through 
their elected representatives in Congress 
and in the state legislatures, as well as 
through their powerful national organ- 
izations.” 

He said the farm vote in Congress 
could be a tremendous help as it was in 
the case of the passage over President 
Truman’s veto in 1948, of the Bulwinkle 
bill, “a piece of legislation that has 
saved the railroads immeasureable un- 
necessary harassment.” Or, the farm 
vote could be a formidable barrier to the 
legislation that the railroads needed, he 
said. 

If the railroad industry wanted sup- 
port from farm-vote legislators it must 
make sure that the voters in rural areas 
had a closer understanding of the rail- 
roads’ objectives and how those objec- 
tives would serve the farmer’s interests 
and the nation’s, he said. 


Mr. Bateman described the railrozds’ 
farm-magazine advertising program, in 
which rail progress and services to ‘he 
farmer were made known, and other p'ib- 
lic relations activities. He said the «ad- 
vertisements made the point, amcng 
others, that railroad managements cold 
improve their plant and services siill 
more “if horse-and-buggy regulaton 
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ve were modernized to enable them to com- 
€ = pete on an equitable and profitable D. of A. to Use 105 More | TRANSPORTATION WEEK 
wen ee See See Soe _ Ships on West Coast for 
ry to He said that many prominent men in 
n to government and out of it had been ‘Emergency’ Grain Storage particularly under P. L. 480 (agricultural 
urging modernization of the nation’s trade development and assistance act of 
rail. § transportation policy, these having in- The U.S. Department of Agriculture 1954). Of the quantity in ships at the 
nov- cluded Robert B. Murray, who resigned has announced that arrangements end of the year, a little more than 17 
fresh recently as Under Secretary of Com- h million bushels of wheat were in 75 ships 
> the merce, Benjamin F. Fairless, chairman ave been made for the use of 105 in the Hudson River, a little over 25 
oads § of the board of United States Steel Cor- additional ships of the U.S. Maritime million bushels in 112 ships in the James 
con- § poration, an] Chairman Mitchell of the Administration reserve fleet on the River, not quite 10 million bushels in 43 
~ Commission. west coast for the emergency storage Ships at pero and .—— — than 
eee Mr. Bateman said the railroads might of about 24 million bushels of grain. SEOn TAS Sn OF Ges Ob Aaron, 
examine carefully the kinds of programs : nit , 
tno sponsored by rural electric power utili- — total, 7 ape y! wer eaggy —_ 
a ie rmer’s understanding. wou e provided at Astoria, Ore., for 
plier 7 pos wank? ape - : “ . approximately 17 million bushels of grain Summa ry of R.F.C. Advances 
1 of A ae oe —— Pongal storage and 30 ships at Olympia, Wash 
man’s speech. Among subjects taken up Sean ’ "” : 
—— were ae Honver and vad government gp tr ge tc conear airy a ON To Rails Shows Government 
nsportation; exemp- a 
me aon “aden va in ag ane puaaieneney 2, sailiens bushels oe wheat Returns Above Money Cost 
carriers hauling agricultural products, Stored in ships at Astoria, Ore. an 
other types of exemption, and trip-leas- Olympia, Wash. It said loading of the Pyeng dr Per CO .0F a pa 
7 ing by motor carriers. additional ships at Astoria would begin an iition in government funds 
, about June 1 when arrangements should furnished railroads since 1932 by 
sate- Rail Problems Discussed te ; . 
- the oes be completed for receiving grain. It the Reconstruction Finance Corpo- 
ten- Difference of opinion developed as to was hoped the department ‘said, that ration and the Public Works Ad- 
rail- whether the railroads themselves should loading would get under way in May for gg : 
ning have some kind of exemption from reg- the Olympia Anchorage. An announce- ministration has been returned, 
from ulation on agricultural products. It was ment by the department added: according to a summary issued by 
ion.” anaes Pongal ol — Ba. tye Bye “The need for additional emergency the Association of American Rail- 
Mr. name ra c u ship storage space in the Northwest i 
and. | exemption on agricultural products might arises from the extremely tight storage — ee adit 
gz to not be favored. situation in the area. Considerable P ’ . 
stry. It was brought out that farming inter- quantities of CCC-owned wheat acquired “In addition to the almost complete 
hbor ests had promoted a bill to prohibit the under price support operations are now return of principal, the railroads have 
oads Commission from having jurisdiction stored in the area both in emergency- paid the government in interest fees and 
opu- over trip-leasing of motor vehicles. One type and in commercial storage. With other charges nearly $110,000,000 more 
our speaker said there was strong feeling the 1955-crop harvest coming on in June than the cost to the government in in- 
y in among the farmers against “big trucks” and July, space must be made available terest on the money disbursed to the 
ding on the highways, but not against exemp- to handle the new crop wheat. In addi- railroads,” said the A.A.R. 
| tion for agricultural products shipped tion, 1954-crop wheat loans mature on “These disbursements, made to 91 
YS a via motor or against trip-leasing. March 31, 1955. While the department railroads during the period when the 
isla- Gerald W. Blakely, Jr., vice-president expects that some 1954-crop wheat under R.F.C. was advancing funds to finance 
nod- of Cabot, Cabot & Forbes, Inc., Boston, oan will be redeemed, it must also be agriculture, commerce and industry and 
nder at a combined meeting of the industrial Prepared to receive any quantities offered the P.W.A. was encouraging pump- 
and real estate sections, spoke on the by farmers in satisfaction of loans and priming transactions in the depression 
ould subject, “A Private Developer Lures In- Purchase agreements. period of the 1930’s, totaled $1,142,501,000. 
yhen dustry.” He described the development “Approximately 72 million bushels of “In return the railroads have reim- 
the of large industrial center areas in New CCC-owned wheat were in emergency bursed the government $1,400,534,000, 
pas- England, the problems of acquiring land, ship storage at the end of the year in Which includes $1,129,908,000 in principal 
t to zoning for this type of construction, and ll positions. Of this amount, about 2nd $270,626,000 in interest and other 
modern factory buildings. three million bushels have been moved Charges. 
ters The A.RD.A’s forty-sixth annual 0ut of ships, mostly in the James River, “Remaining unpaid as of last June 30, 
leg- meeting closed after a general business ‘uring recent weeks to fill export needs, when the Secretary of the Treasury took 
our session on the afternoon of March 9. == — over liquidation of the RF.C., was 
yugh $12,594,000.” 
7 y Breakdown of Figures 





The A.A.R. summary showed the total 
advances broken down as follows: Ad- 
vanced by R.F.C. under RF.C. act, 
$939,157,875; advances by R.F.C. account 
care of collateral, $302,000; advances 
by R.F.C. under defense production act, 
$2,151,000; advances by R.F.C. for pur- 
chases from P.W.A., $200,890,500, for a 
total of $1,142,501,375. 


The summary further showed the 
“total realized by the R.F.C.” under each 
of the aforementioned headings on rail- 
road financing (other than payments of 
principal) and not including the cost of 
administration, as follows: Advances by 
R.F.C. under R.F.C. act, $99,517,873; ad- 
vances by R.F.C. account care of col- 
lateral, $40,886; advances by R.F.C. un- 
der defense production act, $61,303; ad- 
vances by R.F.C. for purchases from 
P.W.A., $10,175,441, for a total of $109,- 
795,503. The figure is the difference be- 
tween “interest cost” to the government 
on money disbursed by R.F.C., and in- 


The men shown here were the principal speakers at the industrial sectional meeting of the 

American Railway Development Association. Left to right: R. H. Powell, manager, property man- 

agement department, Ford Motor Co., Detroit; F. B. Stratton, director of industrial development, 

Western Pacific Railroad, San Francisco, and A. T. Waidelich, vice-president and manager of the 
research division, The Austin Co., Cleveland. 


terest, dividends and “excess over prin- 

cipal realizations from railroad securi- 

ties sold by R.F.C. (net).” 
Administrative costs to the R.F.C. al- 
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locable to railroad financing amounted 
to $5,922,928 for the period February 2, 
1932, to June 30, 1943, according to the 
summary. 

The unpaid balance of $12,593,826 was 
shown as representing balances of prin- 
cipal owed by the following railroads: 
Georgia & Florida (receiver); Meridian 
& Bigbee; New York, Ontario and West- 
ern, and Tennessee Central. 





Transport Economics Should 
Govern Bridge Clearances 
Says Commerce Dep’t Study 


The Department of Commerce rec- 
ommends that navigational clear- 
ances for bridges be based on 
transportation economics and not on 
projections from watercraft which 
are not essential to their operations 
or which can be modified to meet 
“standard clearances to be estab- 
lished by the Army Corps of En- 
gineers for various categories of 
navigable waterways” set out in a 
study released by the department. 


The result of data gathered from nine 
federal agencies and of efforts on the 
part of others, the report, “Navigational 
Clearance Requirements for Highway 
and Railroad Bridges,” may be obtained 
for $1.50 a copy at Room 6225, Commerce 
Building, Washington 25, D.C. The re- 
port was prepared by the office of the 
Under Secretary of Commerce for Trans- 
portation, Louis S. Rothschild. In an 
introductory statement, Mr. Rothschild 
said, in part: 

“This report climaxes the initial 
phases of a concerted effort by the De- 
partment of Commerce to point out the 
need, in the public interest, for realis- 
tic federal policies concerning naviga- 
tional clearance requirements for high- 
way and railroad bridges. The study 
leading to this report was based upon the 
premise that all transportation costs are 
ultimately borne by the general public in 
the cost of goods the public consumes, 
in the prices the public pays for serv- 
ices it receives, and in the taxes the 
public pays.” 

Secretary of Commerce Weeks esti- 
mated that savings of from five to 10 
million dollars annually could be made 
in the cost of constructing highway and 
railroad bridges across navigable water- 
ways by the establishment of lower 
navigational clearances and construct- 
ing fixed bridges where movable span 
bridges had hitherto been required. 





P.U.D., Trailer-on-Flat-Car 
Proposals Made by Railroads 


Independent action announcements 
have been made through E. V. Hill, 
chairman, Freight Traffic Executives — 
Eastern Railroads, in the Traffic Bulletin 
dated March 12, covering trailer-on-flat- 
car service by two railroads. 


The Erie Railroad announced its in- 
tention to reissue’ freight tariff GO 


4229-A, I.C.C. 20988, providing for the 
application of railroad operated trailer- 
on-flat-car service between New York 
area stations and Cleveland, O.; Hub- 
bard, O.; Niles, O.; Warren, O.; Youngs- 
town, O., and Sharon, Pa., also between 
the same points and Chicago area sta- 
tions. 

The Delaware, Lackawanna & Western 
announced its intention to extend rail- 
road operated trailer-on-flat-car service 
in D. L. & W. tariff 308-A, I.C.C. 24525, 
to cover stations Elmira, N.Y., to Paint- 
ed Post, N.Y., inclusive, providing for 
the application between such stations 
and stations on their line in the New 
York, Syracuse and Buffalo, N.Y., areas; 
also from the Elmira area to Cleveland, 
O., Detroit, Mich., Chicago, Ill., and St. 
Louis, Mo. 


Another announcement through Mr. 
Hill was that of the Detroit & Toledo 
Shore Line Railroad and Bath & Ham- 
mondsport Railroad, to provide for free 
pickup and delivery service at stations 
on D. & T. S. in item 5 series and at 
stations on the B. & H. in items 5 and 30 
series, Agent Boin’s tariff E-168-A, I.C.C. 
A-1045. 

A joint docket of the North Pacific 
Coast Freight Bureau and the Pacific 
Southcoast Freight Bureau, X JT-3640 
(C)—Rail Trailer Service Rates, proposes 
meeting truck rates on lots of 10,000 
pounds or more, together with rules, 
regulations and privileges, between Cali- 
fornia and Oregon-Washington, via Bie- 
ber gateway. 





Duplicate Air, Pullman 


Reservations Opposed 


The Cleveland, O., Chamber of Com- 
merce, on recommendation of its trans- 
portation committee, has urged discon- 
tinuance of the “wasteful and unfair 
practice” of making duplicate reserva- 
tions and purchases of Pullman and air- 
line space, the chamber has announced. 


The committee, which was headed by 
Hubert B. Fuller, said that duplicate 
reservations worked a hardship on the 
ordinary traveler for whom no such 
reservations were made; that the prac- 
tice was harmful to both carriers; and 
further said it believed that business ex- 
ecutives for whom such reservations 
were made were not aware of the ex- 
tent of the practice. 


“This practice,” the report of the com- 
mittee said, “is particularly injurious 
to the railroads, whose passenger deficits 
have been increasing year by year since 
World War II. These deficits have be- 
come so great that, in 1953, the loss 
amounted to almost 40 per cent as much 
as the total railroad net income. They 
have become a significant factor in forc- 
ing the series of freight rate increases 
which began in 1946. If rail passenger 
service could be made fully compensa- 
tory, one of the greatest transportation 
problems not only of the railroads but 
of all transportation agencies would be 
well on its way to solution. Even partial 
relief would be of untold value.” 





Northwest Board Meeting 


Marvin L. McLain, director of the 
grain division, commodity stabilization 
service, U.S. Department of Agriculture, 
Washington, D.C., will be the guest 
speaker at the Pacific Northwest Ad- 
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visory Board’s annual luncheon at the 
Multnomah hotel, Portland, Ore., March 
24, the board has announced. Mr. Mc- 
Lain will talk on “Some Changes in Our 
Farm Laws and Problems Facing Agri- 
cultural Producers, Grain Trade and 
Government as We Move Ahead”. 





Interstate Commerce Act 
And 1.C.C. Are Defended 


By Commissioner Johnson 


Defending the interstate commerce 
act and its administration by the 
I.C.C., Commissioner Johnson, of the 
Commission, sharply retorted to those 
who, he said, called the act “out- 
dated and the Commission antede- 
luvian,” in an address at a dinner 
meeting of the ninth rail transpor- 
tation institute of American Univer- 
sity, at the All States Restaurant, 
Washington, D.C., on March 10. 


Commissioner Johnson read the text 
of a railroad company’s advertisement 
which indicated that transportation was 
handicapped by government regulations, 
with a law written in 1887. He said it 
had occasioned “loose talk around town 
from people in high places.” 

He said that no country had so superb 
a transportation system as did the 
United States, and that nowhere else 
did transportation remain a private en- 
terprise. 

“A reasonable man,” said Commis- 
sioner Johnson, “must conclude that 
there has been since 1887 wise legisla- 
tion. He must conclude that the Com- 
mission has wisely administered it, or 
transportation would not be what it is, 
or be private enterprise.” 

The act of 1887, he said, was “totally 
rewritten” in 1906, 1920 and 1940. If 
there had, in fact, been no changes since 
1887, he said, it would have been im- 
possible to regulate trucks. 

“There have been literally thousands 
of amendments,” Commissioner Johnson 
said. “More bills are introduced each 
year on transportation than on any other 
activity.” 

He added that the I.C.C. made recom- 
mendations for legislation, which, he 
said, frequently were adopted. 

“Not one of the people who talk sweetly 
and confidently offer one single remedy 
for one thing they see or think they 
see,” he declared. 

Saying that he trembled to think of 
what would happen in the event of 
another world war, with less equipment 
available than in World War II, Com- 
missioner Johnson advocated that the 
government should build 50,000 freight 
cars and “a number of thousand” troop 
cars, which, he said, would not be put 
on the tracks unless rented to railroads. 
He also urged establishment of a de- 
partment of transportation, with a sec- 
cretary of transportation, and he touched 
on what he said were “fears” of railroads. 

“They are afraid of it because it is 
political,” he said. “My God, they live in 
the middle of it all day long.” 

He foresaw such a department head 
continuing in office “whether the Re- 
publicans win—God forbid—or the Dem- 
ocrats.” 


Telling of his experience with the 


military as defense transport adminis- 
trator, Commissioner Johnson said their 
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attitude was that anything they shipped 
“must go forward now, with a rush tag 
on it.” He expressed the hope that in 
the future they would be persuaded that 
“99 per cent of the stuff could go for- 
ward with the regular movement of 
civilian goods, and then that 10 per cent 
would really move.” 

In modern warfare, Commissioner 
Johnson said, civilian production was of 
high importance. 

Major General Frank A. Heileman, 
US. Army, retired, former Chief of Army 
Transportation, who is director of the 
institute, presided. 





Transportation Tax Ruled 
Applicable in Two Situations 


The Internal Revenue Service has held 
that the amount paid to a truck owner 
for transporting agricultural workers 
from a concentration point to a farm 
and return is subject to the tax on the 
transportation of persons where payment 
for the round trip represents a per capita 
charge of more than 35 cents for each 
worker transported, in a decision reported 
in the Internal Revenue “Bulletin” of 
March 14. 

The Revenue Service also found that 
highway use taxes and tolls imposed on 
motor carriers were subject to the tax 
on the transportation of property, even 
though an amount approximating such 
expense was billed to the shipper sepa- 
rately from the transportation charge. 

In the case of the transportation of 
agricultural workers, the Revenue Serv- 
ice said: 

“Advice has been requested concerning 
whether the amount paid to a truck 
owner for transporting agricultural 
workers from a concentration point to a 
farm and return is subject to the tax on 
the transportation of persons imposed by 
section 3469 of the Internal Revenue Code 
of 1939. 


“In the instant case a truck owner is 
paid $20 for transporting agricultural 
workers, ranging in number from 20 to 
60, from a concentration point to a farm 
and return. 


“Section 3469(a) of the Code imposes 
a tax upon amounts paid for the trans- 
portation of persons by rail, motor ve- 
hicle, water, or air, but section 3469(b) 
provides that the tax shall not apply to 
amounts paid for transportation which 
do not exceed 35 cents. 


“Section 130.59 of Regulations 42 pro- 
vides that an amount of more than 35 
cents paid for round trip transportation 
is exempt from the tax, if the regular 
one-way single fare of like class between 
the terminal points of the round trip does 
not exceed 35 cents. However, that sec- 
tion also provides that an amount paid 
for the charter of a car, train, motor 
vehicle, aircraft, or boat is exempt from 
the tax, if the payment represents a per 
capita charge of 35 cents or less for each 
person actually transported. 


“It will be noted that the first provision 
applies only to situations where there is 
an established fare for one-way trans- 
portation between the terminal points of 
a trip, as in the case of regular scheduled 
trips, and would not apply to charter 
trips since the charges for such trips are 
not based on an established fare for one- 
way transportation. The separate pro- 
vision concerning the application of the 
exemption in the case of charter trips 
furthermore makes no reference to a 


single one-way trip, indicating that 
charter trips are not placed in the same 
category as regular scheduled trips. 

“It is held, therefore, that an amount 
paid to a truck owner for transporting 
agricultural workers from a concentra- 
tion point to a farm and return is sub- 
ject to the tax imposed by section 3469 (a) 
of the Code where payment for the round 
trip represents a per capita charge of 
more than 35 cents for each worker 
transported. The per capita charge is 
determined by dividing the total payment 
for a round trip by the number of workers 
actually transported.” 

The text of the decision on highway 
use taxes and tolls follows: 

“Highway use taxes, such as ton-mile, 
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weight-distance, axle-mile and similar 
taxes or tolls, are imposed by several 
states upon carriers by motor vehicle, 
and in some instances an amount ap- 
proximating such expense items incurred 
by the carrier is billed to shippers sep- 
arate from the transportation charge 
proper. Held, such amounts constitute a 
part of the total transportation charges 
subject to the tax imposed by section 
3475 of the Internal Revenue Code of 
1939, even though they may be billed 
separately.” 





Canadian Transport Board Publishes Its 
‘Notes and Reasons’ for Class Rate Scale 


Issues Explanation of Scale Prescribed in ‘Equalization Case’ 
Judgment of March 1, 1954. Says Railroads Have Met Filing 


Time of One Year From That Date. 


The Board of Transport Commis- 
sioners for Canada has issued its 
“Notes and Reasons for Judgment” 
in connection with the “uniform 
equalized class rate scale for appli- 
cation within Canada west of mari- 
time territory,” prescribed in its 
judgment dated March 1, 1954, and 
its order No. 83242 (T.W., March 6, 
1954, p. 21). The “notes and rea- 
sons” were dated February 28, 1955. 

When the board issued its judgment 
of March 1, 1954, it said that, as the 
railways indicated they would need con- 
siderable time to implement the new class 
rate scale, and that undesirable delay 
would result in getting that work under 
way unless its judgment was issued, it 
had decided to issue its directions and 
“give notes and reasons therefor in 
writing at a later date.” 

The board then allowed one year for 
the work of compilation of the tariffs to 
be completed. It said that this had been 
done and that the tariffs had been filed 
with it to become effective March 1, 1955, 
the date specified by it. 

In general comment on its 1954 order, 
modifying an earlier “equalization case” 
judgment of December 12, 1952, the 
board said that the purpose of the later 
order was “to take an immediate meas- 
ure calculated to narrow the gap be- 
tween the class rates scales of western 
and eastern Canada and thus leave a 
lesser discrepancy to be equalized later.” 
In short, it added, “the order was in- 
tended to bring equalization at least one 
step nearer.” The board said: 

“The pattern for the interim class rate 
scale was obtained from the board’s way- 
bill studies of 1949 and 1951, as set forth 
hereunder. In Interstate Commerce Com- 
mission circles there is a conflict of 
opinion as to how far such waybill 
studies can be relied upon, but in the 
opinion of the board when counter- 
checked by the practical experience of 
traffic experts the margin of possible 
error is minimized. In any event they 


Rates Based on Waybill Studies. 


are the only tools available to carry 
out our allotted task.” 

After commenting on certain diffi- 
culties involving traffic to and from the 
maritime provinces and the arbitraries 
involved and certain calculations made 
by the railroads of the effect of the in- 
terim scale, the board said: 

“On the whole it does not matter which 
basis of calculation is accepted, so long 
as the class-rate revenue produced by 
any scale prescribed by the board is 
finally adjusted so that it is not far apart 
from the revenues produced by the pres- 
ent regional rates, after all pertinent 
factors have been considered.” 


Rate Progression 


A comparison of the progression of the 
revised scale as given in the instant 
“notes and reasons” with that contained 
in the judgment of March 1, 1954, shows 
that no change was made, and that the 
class 100 rates for 100 pounds for repre- 
sentative distances also remained un- 
changed. Likewise, a minimum rate of 
50 cents for the first 20 miles of distance 
remained the same. 

The board also adhered to a 25-mile 
block progression in the rates up to 
1,500 miles, and a 50-mile progresssion 
thereafter. 

Commenting on its rate progression, 
the board said: 


“As prescribed in the board’s interim 
scale, the increment in the rates for 
100 to 2,600 miles was 28 cents per 100 
pounds, per 100 miles, which was divided 
into 25-mile groups at 7 cents each. 
This was the progression that inevitably 
came out of the rates made on the 
weighted basis. The increment of 28 
cents per 100 miles has, with the subse- 
quent 9 per cent and 7 per cent in- 
creases, become 32, 33, or 34 cents, de- 
pending upon the disposition of the 
decimal fractions.” . 


Position of the Parties 


The board observed that, despite the 
statement made by it from time to time 
during regional hearings which it held, 
that it would have to look at equaliza- 
tion “from a broad, national point of 
view, in conformity with the policy 
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laid down by Parliament,” the general 
tendency of the parties was to deal with 
the matter “with the object of preserv- 
ing their own particular position or 
privileges in the present rate structure.” 
The board added: 

“This was, perhaps, only to be ex- 
pected, but it leaves the board in the 
position where, in order.to determine a 
scale based upon broad national freight 
rates policy, it must subordinate indi- 
vidual positions to the interests of the 
country as a whole, while at the same 
time disturbing trade and market pat- 
terns only to the smallest extent pos- 
sible.” 

In a later comment, the board said: 

“As pointed out in the former judg- 
ment of December 12, 1952, the board 
and its adviser spent much time in- 
vestigating many possible scales, and 
reached the conclusion that only a fully 
weighted average scale as recommended 
by the majority opinion of the round- 
table conferences of March 18-20, 1952, 
and as developed from the board’s own 
statistics in the waybill studies of 1949 
and 1951, would be suitable for the pur- 
pose of equalizing the class rates 
throughout Canada.” 

The board again referred to scales 
which had been presented by the Cana- 
dian National and the Canadian Pacific, 
and by the Province of Alberta, the latter 
scale concurred in by British Columbia, 
and it discussed those scales in relation 
to its own, setting out comparisons of 
those proposed scales, of its interim 
scale (the “Appendix A” to its March 1, 
1954 report), that scale plus 9 per cent 
and 7 per cent increases granted the 
railroads, with a further increase of 8.2 
per cent, and finally with its “final 
B.T.C. Scale, Appendix ‘B.’” 


‘Pattern’ for Commodity Rates 


The board said it was expected that 
the new class rates would also serve as 
“a basic pattern to some extent in re- 
vising the ‘commodity rates’ at which a 
large part of the freight traffic is moved.” 
These commodity rates consisted to some 
extent of mileage scales, and a large 
number of specific rates, it said and that 
“it is estimated there are about 100 
commodity groups that will require sep- 
arate treatment.” In some cases, these 
“commodity rates” related to the “class 
rates,” but in other cases they are not 
related, the board said. 


The “notes” carried the title: “1. 
Equalization of Freight Rates—Part I, 
Class Rates.” 


Conclusion of the Board 


The board set out its “conclusion” as 
follows: 

“By the use of a railway mileage table 
and the application of the new freight 
classification, the simple scale of Appen- 
dix ‘B’ provides a rate for each railway 
on any article, for any distance in Can- 
ada west of the Maritimes, and at the 
same rate for the same distance in any 
part of that territory, (except where 
rates are grouped at average or fixed 
mileages). 

“This evolution in Canadian freight 
rates must of course be tested in the 
light of experience. We are entering 
an uncharted field in the equalization 
of rates on all normal class-rated traffic 
in all parts of Canada west of the mari- 
time territory. While the board has 


endeavored to exercise due care to pre- 
scribe a scale that has, so far, received 
relatively little criticism since it was 
promulgated nearly a year ago after ex- 
tensive hearings throughout the country, 
the scale can hardly be expected to have 
no defects. 

“Such criticism as has been received in 
the meantime, and which has not been 
resolved, as well as any defects not yet 
apparent, might, we think, be considered 
collectively after Appendix ‘B’ has been 
in effect for a sufficient period to test its 
merits. Consequently, the board will 
closely follow for the ensuing year the 
results of the new rates through its way- 
bill studies and make them available to 
the interested parties.” 





Hoover Report on Federal 


Lending Draws Criticism 


The Commission on Organization of 
the Executive Branch of the Govern- 
ment (often called the Hoover Commis- 
sion because it is headed by former 
President Herbert Hoover) has issued 
its report on “Lending, Guaranteeing, 
and Insurance Activities” of government 
agencies. 

The report, critical of what it dis- 
cussed as the “weaknesses inherent in 
government lending,” drew a dissent and 
separate statement of Representative 
Holifield, of California, a member of 
the commission, which appeared as an 
extension of remarks in the Congres- 
sional Record of March 14. 

The Hoover Commission briefly re- 
viewed the leading and insurance activi- 
ties of the Maritime Administration and 
added: 

“We have no comments on these opera- 
tions.” 

In connection with the activities of 
other government agencies the commis- 
sion made a total of 48 recommendations. 

On June 30, 1954, said the commission, 
the M.A. held outstanding mortgages 
on 66 ships sold under the merchant 
marine act of 1936 of $67,428,608 and out- 
standing mortgages on the sale of World 
War II ships of $253 million. As of that 
same date, the commission said, insur- 
ance of mortgages and loans made by 
private institutions was $279,167. Also 
it said, the M.A. and the Federal Mari- 
time Board had granted $4,380,417 in 
subsidies for the construction of ships 
in 1954, and $100,834,382 for the opera- 
tion of ships. In addition to the mort- 
gages referred to, the commission said, 
the agencies owned vessels valued at 
$4,632 million and that the equity of the 
government in the net assets of the two 
agencies was $5,178,007,568 on June 30, 
1954. 

The commission also observed that 
total administrative expenses of the two 
agencies were $8,543,000 in the fiscal 
year 1953, $7,200,000 for 1954, and that 
$6,175,000 had been appropriated for 1955. 


Mr. Holifield’s Dissent 


In the extension of his remarks in the 
Congressional Record, Mr. Holifield as- 
serted that, starting with the assumption 
that government lending generally was 
a “bad thing,’ the report then “easily 
disposes of a variety of important gov- 
ernment functions.” 


After reviewing recommendations 
made by the commission in connection 
with various lending agencies, Mr. Holi- 
field asserted that the justifications ad- 
vanced “in both the first and second 
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Hoover Commission reports are that the 
agencies involved should not be sub- 
sidized by public contributions to their 
administrative expenses or to their in- 
come in the form of interest on invest- 
ments in government securities.” Mr. 
Holifield added that the commission said 
that “such agencies should become pri- 
vately owned and managed as rapicly 
as possible by retirement of government 
stock or by obtaining their financing 
from private sources.” 

Mr. Holifield asserted that “govern- 
ment subsidies so vehemently criticized 
in this report are means of achieving 
public purposes deemed worthy by the 
Congress.” He said “the report hardly 
begins to identify all the subsidies in- 
volved in government activities.” He 
said the subsidies involved in helping 
those “of modest means” paled into in- 
significance when compared with “the 
subsidies that are doled out to big manu- 
facturers, publishing firms, ship opera- 
tors, airline companies, and the like.” 





President of Santa Fe 
Attacks Clay Committee 
Highway Financing Plan 


In his annual report to stock- 
holders, made public March 14, Fred 
G. Gurley, president of the Atchison, 
Topeka & Santa Fe Railway Co., said 
that the President’s Advisory Com- 
mittee on a National Highway Pro- 
gram, a group headed by General 
Lucius D. Clay (T.W., Feb. 26, p. 19), 
made inadequate plans for financing 
the proposed $101 billion, 10-year 
highway construction program. 


Stating that the committee proposed 
that only $47 billion of the total cost of 
the highway program would be available 
from existing sources of road funds, Mr. 
Gurley said “the Clay committee report 
recommends that the federal govern- 
ment contribute $25 billion of the de- 
ficiency in addition to regular highway 
aid, and that the states and their sub- 
divisions furnish the rest.” 


“The committee report,” he continued, 
“did not evaluate the effect of an en- 
larged highway program upon _ the 
transportation system as a whole, nor 
did it support a weight-distance user 
method of financing or deal with the 
important question of financing grade 
separation expenditures where the rail- 
roads and the proposed highways will 
cross. 

“It advocates financing through the 
issuance of bonds serviced by the pro- 
ceeds of federal taxes which were levied 
and heretofore used for general revenue 
purposes of governmnt. The expendi- 
ture of- such substantial sums, without 
provision for either new tax receipts or 
assessment of user charges, means 
simply that the cost of the program will 
fall most heavily upon individual and 
corporate taxpayers in the form of con- 
tinuing high or higher tax rates.” 

In other sections of his report Mr. 
Gurley commented on the competitive 
aspects of transportation, on the diver- 
sion of mail from railroads to trucks and 
airlines, and on the Railway Express 
Agency. 

With respect to competition with other 
forms of transport, he said that “hanci- 
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caps” in competing with other forms 
of transport “remain a major problem of 
the Santa Fe and other railroads.” 





New England Board Meets 
At Hartford, Reelects 


W.H. Day General Chairman 


With nearly 500 buyers and sellers 
of rail transportation in attendance 
at the thirtieth anniversary meeting 
of the New England Shippers Ad- 
visory Board meeting at Hartford, 
Conn., March 9 and 10, William H. 
Day, manager of the transportation 
department of the Greater Boston 
Chamber of Commerce, was reelect- 
ed general chairman. 


Robert L. Travis was elected general 
secretary. 

Norris W. Ford, executive vice-presi- 
dent, Manufacturers Association of Con- 
necticut, addressed the board’s general 
business session on “Transportation 
Needs of Industry.” Among the subjects 
he touched on were steps the transpor- 
tation industry might take to help ship- 
pers. He concluded his remarks with this 
suggestion: 

“Carriers should give consideration to 
the suggestion that emanated from Con- 
gress relative to the economic advantages 
of the various modes of transportation 
and passing these along to shippers, pre- 
serving them and giving shippers the 
benefit from them. I think this can only 
be done by joint services between the 
two groups. There must be, just natur- 
ally, certain phases of transportation 
that can be conducted more economically 
by motor carriers and other phases more 
economically by the railroads. If these 
two channels of transportation can get 
together and agree upon some form of 
services a joint operation, every one 
is going to benefit from it. If they fail 
to do it, it seems to me that we are in 
for some very serious times ahead.” 


Arthur H. Gass, chairman of the car 
service division, Association of American 
Railroads, discussed current transporta- 
tion trends and said he saw no reason 
for the people of New England to be dis- 
couraged about their economy. Mr. Gass 
also touched on last year’s decreased 
carloadings and said that “we had what 
I would call the briefest and most over- 
rated depression that this country has 
ever seen.” He went on to say that the 
future looked bright and that this year’s 
loadings were already running consider- 
ably higher than in 1954. 


William H. Schmidt, Jr., executive edi- 
tor of “Railway Age,” addressed the group 
at luncheon on “Freedom—What’s in it 
for Shippers,” Mr. Schmidt discussel vari- 
ous situations in transportation from 
complete freedom to complete regulation 
of the railroads. He said that getting at- 
tention for freedom was “our first job” 
and that, if the rules stood in the way of 
freedom, they, must be changed. 


Mr. Day commended the local arrange- 
ments committee, headed by Richard 
A. Stuart, traffic manager, J. B. Williams 
Co., Glastonbury, Conn. 


Committee Meetings 
First-day committee meetings were 
well attended with nearly one hundred 
shipper and railroad representatives at 
the less-carload meeting on March 9. 


J. B. Griffin, supervisor of traffic, Scovill 
Mfg. Co., Waterbury, Conn., shipper 
chairman of the group, was assisted by 
Elliot G.. Barske, chief, Merchandise 
Bureau, New Haven Railroad, in con- 
ducting the meeting. An added feature 
of the meeting was a report by Charles 
F. Yardley, assistant director, L.C.L. Re- 
search, Association of American Rail- 
roads, on his group’s activities in their 
less-carload survey. 

Car efficiency experts heard Robert L. 
Travis, traffic manager, S. D. Warren 
Co., Cumberland Mills, Me., as he pre- 
sided as chairman of the board’s car 
efficiency committee. Discussions elvolved 
around the proper usage of rail freight 
equipment including maximum possible 
loading and complete unloading at des- 
tination. 

The freight loss and damage preven- 
tion committee meeting was convened 
on a special New Haven Railroad train 
provided to take the 130 persons attend- 
ing from downtown Hartford to the 
yards where a field demonstration of the 
Canadian National ‘Plexiglass’ box car 
took place. The car visually demon- 
strated what happens to freight at 
various speeds of impact. Acting ship- 
pers’ chairman, Frank R. Keenan, traffic 
manager, Great Northern Paper Co., 
Bangor, Me., presided and was assisted 
by Frank W. Croston, assistant freight 
claim agent, Boston & Maine Railroad, 
and H. E. Waters, northeastern district 
engineer, freight loss and damage pre- 
vention section of the Association of 
American Railroads. 


Carloadings Forecast 


At a breakfast session of the joint ex- 
ecutive and railroad contact committees, 
presided over by General Chairman Day, 
the board’s forecast of freight car re- 
quirements for the second quarter, 1955 
was released. This forecast indicated a 
slight decrease in anticipated carloadings 
of 0.79 per cent as compared with the 
second quarter of 1954, in the territory 
of the New England Shippers Advisory 
Board. Potatoes accounted for much of 
the decrease with 6,000 fewer carloads 
estimated for this commodity. 


The chairman of the railroad contact 
committee, Frederick J. Orner, general 
manager, New York, New Haven & Hart- 
ford Railroad, told the board members 
of the activities of the New England 
railroads at the general business session. 
He outlined “Railroading in New Eng- 
land” and assured the buyers of rail 
transportation that the rail carriers 
wanted to do everything possible to pro- 
vide dependable service to their cus- 
tomers. 


Frank J. Gill, traffic manager, Oxford 
Paper Co., Portland, Me., and general 
secretary of the board, provided a sum- 
mary of the actions taken by the ex- 
ecutive committee including the fixing of 
the place for the next meeting—Went- 
worth-by-the-Sea, Portsmouth, N.H., on 
September 21-22, 1955. 





Milwaukee Road Stock Plan 


The board of directors of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., at a meeting in Chicago, March 9, 
announced that it would submit to hold- 
ers of its preferred and common stock a 
plan providing for an exchange of $60,- 
000,000 of 5 per cent income debenture 
bonds for 600,000 share of preferred 
stock. 


“This exchange of securities, if au- 
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thorized by the stockholders and the In- 
terstate Commerce Commission, would 
make a substantial saving in the rail- 
road’s income tax bill and would also, 
through operation of a sinking fund, re- 
duce its over-all capitalization,” said Leo 
T. Crowley, chairman of the board. 





Locomotive Engineers’ Chief 
Assails Rail Labor Paper 


A quarrel between Guy L. Brown, 
grand chief engineer of the Brotherhood 
of Locomotive Engineers and other rail 
labor leaders over the appointment of 
John A. Hall as director of the I.C.C. 
Bureau of Locomotive Inspection, has 
reached a new pitch of acrimony, with 
Mr. Brown denouncing Labor, weekly 
publication of a number of rail labor 
organizations, as a “scandal sheet” and 
accusing it of “biased reporting.” 

Mr. Brown’s comments were made in 
an editorial in the B.L.E. Journal. The 
editorial concluded with the text of a 
telegram sent to President Eisenhower, 
Chairman Mitchell of the I.C.C., and 
members of the Senate committee on 
interstate and foreign commerce, charg- 
ing Labor with “vicious misrepresenta- 
tion,” and saying: 

“This is to inform you once again 
that the B.L.E. favors without qualifica- 
tion the permanent appointment of John 
A. Hall as director of the I.C.C. Bureau 
of Locomotive Inspection. He has had 
more practical and recent operating 
experience than either his critics or his 
predecessor.” 


‘No-Work-No-Worry Club’ 
Holds Eleventh Meeting 


The “No-Work-No-Worry Club,” made 
up of retired transportation and traffic 
officials, held its eleventh annual reunion 
at the Grey Gull Inn, Clearwater, Fla., 
on March 10. 

George F. Hichborn, former director 
of traffic for the United States Rubber 
Co., founder and president of the organi- 
zation, presided at the meeting, and was 
reelected to the presidency. 

To mark Mr. Hichborn’s celebration 
of his eightieth birthday (January 31), 
he was presented with two bound volumes 
of congratulatory letters which had been 
assembled by a committee consisting of 
Murray N. Billings, Wilbur Hopkins, E. F. 
Lacey, William A. Moore, William Stadel- 
man and Lott Z. Whitbeck. Mr. Hichborn 
was also recipient of several gifts. Pre- 
sentations were made by Mr. Lacey. 


President Hichborn read several let- 
ters and telegrams from members who 
were unable to attend, including an 
original poem from E. C. Nettles, re- 
tired general traffic manager of the Post- 
um Co., later General Foods Corpora- 
tion. 





Small Shipments Meeting 


The National Small Shipments Traffic 
Conference will sponsor a meeting to be 
held in Chicago at the Congress hotel, 
March 30 and 31, for discussion of the 
conference’s less-than-carload shipment 
program, according to Harry F. Gillis, 
executive vice-chairman of the confer- 
ence, Washington, D.C. 
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Seatrain Proportional Rate 
On Iron-Steel to Savannah 
Held to Violate Section 4 


A 24-cent proportional rate main- 
tained by Seatrain Lines, Inc., from 
Edgewater, N.J., to Savannah, Ga., 
on iron and steel articles, in car- 
loads, originating at Sparrows Point, 
Md., has been found by the Commis- 
sion, division 2, to result in violations 
of the long-and-short-haul provi- 
sions of section 4 of the interstate 
commerce act. 


By a report and order in I. and S. 
No. 6073, Iron and Steel, Edgewater, 
N.J., to Savannah, Ga., embracing I. and 
S. No. 6165, the Commission ordered the 
rate canceled on or before April 11 on 
not more than one day’s notice. 

The Commission further found, in the 
embraced case, that nonconcurring rates 
maintained or proposed for application 
on iron and steel articles, in carloads, 
from Trunkline and New England points 
to Savannah, moving by rail to Edge- 
water, thence by water, were just and 
reasonable. At the Commission it was 
explained that “non-concurring” rates 
were those in which the railroads had 
not filed concurrences. 

Both proceedings were discontinued. 

The proportional rate of 24 cents a 
100 pounds, minimum 100,000 pounds, 
being restricted to shipments originating 
at Sparrows Point only, resulted in lower 
combination rates from Sparrows Point 
to Savannah than from intermediate 
Trunkline origins over the same routes, 
the Commission said. 

As to the nonconcurring rates on iron 
and steel articles, the Commission said 
they appeared to be compensatory and 
no lower than necessary to enable the 
rail-Seatrain routes to compete for the 
traffic. 

The Commission said Seatrain for- 
merly maintained a proportional rate of 
33 cents on the traffic involved in the 
title proceeding. 

After conferences with receivers of 
iron and steel at Savannah, the respond- 
ent concluded that a water proportional 
rate of 24 cents, minimum 100,000 
pounds, not subject to Ex Parte Nos. 162, 
166, 168 or 175 increases, was necessary 
to enable it to compete with barge serv- 
ice of C. G. Willis, Inc., the Commission 
said. 


The establishment of this rate resulted 
in combination rates over the rail-Sea- 
train route of 72.3 and 59.65 cents, or 
$14.46 and $11.93 a net ton, on plate and 
sheet, and sheet, respectively, as com- 
pared with the barge line rate of $9.50 a 
net ton, the Commission said. 

By schedules filed to become effective 
February 7, 1953, the respondent proposed 
to establish the 24-cent-rate, it said, 
adding that on protest of certain rail 


carriers in Southern and Trunkline ter- 
ritories, operation of the schedules was 
suspended until September 6, 1953. Use 
of the rate was deferred after that date 
until November 3, 1953, the Commission 
said. 

In the embraced case, the Commission 
said that the original nonconcurring 
rates were suspended to and including 
June 28, 1954, but the suspension order 
was lifted as to some articles as of Feb- 
ruary 6, 1954, and respondent voluntarily 
postponed the operation of the rates 
until March 1, 1955. 

On April 20, 1954, it said, respondent 
made certain over-all changes in the non- 
concurring rates, resulting in reductions 
on many of the commodities formerly 
carried in a plate list, and having the 
effect of equalizing the rates on plate 
and sheet. In addition, the Commission 
said, Seatrain, on May 20, 1954, estab- 
lished from Edgewater to Savannah, 
rates of 49 to 54 cents, minima 80,000 
and 40,000 pounds, respectively, which in 
some instances resulted in combination 
rates on a still lower level than the 
t as ough nonconcurring rail-Seatrain 
rates. 


“It is argued that reductions in the 
current all-rail rates to Savannah to 
meet rail-Seatrain competition would re- 
sult in demands for reductions in the 
iron and steel rates from other produc- 
ing areas and place in jeopardy the 
entire interterritorial adjustment of the 
all-rail rates on this traffic,” the Com- 
mission said. 

“As stated by division 2 in Liquor from 
North Atlantic Ports to Savannah, 289 
I.C.C. 104, 106, wherein proposed non- 
concurring rates on alcoholic liquor, in 
carloads, moving by rail from Baltimore, 
Philadelphia, Pa., and New York to 
Edgewater, thence by Seatrain to Sa- 
vannah, were found just and reasonable: 
‘A carrier has the right to maintain re- 
duced rates to meet competition, pro- 
vided such rates do not constitute unfair 
or destructive competition and are com- 
pensatory.’ 

“The nonconcurring rates on iron and 
steel articles under investigation in I. 
& S. 6165 appear to us to be compen- 
satory and no lower than necessary to 
enable the rail-Seatrain routes to com- 
pete for the traffic.” 





New Haven Accident 


A railroad accident at Stamford, Conn., 
on January 28, which resulted in the 
injury of 33 passengers and three train- 
service employes, was caused by an im- 
properly lined route through an inter- 
locking and failure to control speed of 
train as required by signal indication, 
according to the Commission. In its re- 
port No. 3610, by Commissioner Clarke, 
it said the accident was a collision be- 
tween a passenger train and standing 
passenger train equipment on the New 
Haven Railroad at Stamford. 


Lower Methanol Rates From 
West Virginia to Ohio With 


Section 4 Relief Approved 


The Commission, division 2, has 
approved reduced rates on methanol, 
in tank car loads, from Charleston, 
W.Va., and points in the Charleston 
switching district, and from Morgan- 
town, W.Va., to Cincinnati, O., and 
has granted the railroad proponents 
authority to establish the rates with- 
out observing the long-and-short- 
haul provision of section 4 of the 
interstate commerce act. 


The proposed rates were found just 
and reasonable by the Commission by a 
report and order in I. and S. No. 6181, 
Methanol—Charleston, W.Va., to Cin- 
cinnati, embracing fourth section appli- 
cation No. 28837, Methanol (Methyl Al- 
cohol) to Cincinnati, O. The proceeding 
was discontinued and the fourth section 
authority was granted by fourth section 
order No. 17968. 

It authorized the carriers to establish 
the rates sought from Belle, Charleston, 
Elk, Institute, Owen, South Charleston, 
South Ruffner, and Morgantown, W.Va., 
to Cincinnati, over the routes proposed, 
and to maintain higher rates from and to 
intermediate points. 


The lower rates were proposed by cer- 
tain railroad schedules filed to become 
effective February 17, 1954, by the 
Chesapeake & Ohio Railway, New York 
Central Railroad, Baltimore & Ohio, 
Pennsylvania Railroad, and the Pitts- 
burgh & Lake Erie Railroad, the Com- 
mission said, but on protest of Coastal 
Tank Lines, Inc., and Chemical Tank 
Lines, Inc., operation of the schedules 
Was suspended until September 17, 1954, 
when respondents voluntarily postponed 
their operation until March 16. 

The proposed rates were 32 cents a 100 
pounds from Charleston and 39 cents 
from Morgantown, with a minimum 
weight as provided by Rule 35 of the 
uniform classification, the Commission 
said, adding that the rates presently 
maintained by respondents were 483 
cents and 58.65 cents, respectively, sub- 
ject to the same minimum. 


The proposed rates were designed to 
enable producers at Charleston and 
Morgantown to compete with methanol 
produced at South Point, O., the Com- 
mission said. 

Protestants asked that the Commissio.1 
assume jurisdiction, under section 13 cf 
the act, of the present rail rate of 2°) 






See Late News, pages 13, 14 
and 15 for other 1.C.C. action. 









Marc 


cents 
Scutl 
rate | 
inato 

rh 
state 
the i 
the ¢ 

Th 
from 
burd 
miss! 
only 
Rail 
own 
that 
inte! 
sion 
ther 
Sout 
rate. 
riers 
sion 


’ for | 


erer 


1.C 


its 
h- 
rt- 
he 


ust 
ya 
81, 
in- 
)li- 
Al- 
ing 
ion 
ion 


ish 
on, 
on, 
a., 
ed, 


er- 
me 
she 
ork 
Lio, 
ts- 
m- 
tal 
nk 
les 


ed 


March 19, 1955 


cents in its intrastate application from 
Scuth Point to Cincinnati and find the 
rate unreasonable and unjustly discrim- 
inatory, the Commission said. 


rhey argued, in effect, that the intra- 
state rate should be raised rather than 
the interstate rates lowered to equalize 
the competition, it said. 

There was no indication that the rate 
from South Point was so low as to cast a 
burden on interstate commerce, the Com- 
mission said. South Point was located 
only on a line of the Norfolk & Western 
Railway Co., which has a route of its 
own from that point to Cincinnati, and 
that road was not a participant in the 
interstate rates proposed, the Commis- 
sion said, adding that it must be assumed, 
therefore, that the intrastate rate from 
South Point and the proposed interstate 
rates were controlled by different car- 
riers. In the circumstances, the Commis- 
sion said, there could be no legal basis 


’ for a finding of undue prejudice or pref- 


erence under section 13 of the act. 


1.C.C. Halts Inquiry Into 
Legal Fees Paid by B. & M. 


On Modification of Securities 


The Commission, by a report and 
order in No. 31257, Inquiry Into 
Legality and Propriety of Payments 
by Boston & Maine Railroad on Ac- 
count of Legal Services and Expenses 
and of Other Activities in Connec- 
tion With Proposed Modification of 
Securities, has discontinued the pro- 
ceeding, on concluding that there 
was no basis for a finding that there 
was any illegality in connection with 
the issues under investigation. 


The proceeding was instituted by the 
Commission, on its own motion, “into 
and concerning an agreement between 
the Boston & Maine Railroad, L. F. 
Rothschild & Co., and Goldman, Sachs 
& Co., and a committee of stockholders 
composed of Mabel Benson Sakis and 
Byron J. Harrill (deceased) and Mabel 
Benson Sakis, an individual, and the 
propriety and legality of payments for 
counsel fees and expenses made, and to 
be made, thereunder to the committee 
and its counsel, Donald S. Caruthers, to 
George P. Sakis and his counsel, Albert 
C. Borghi, or others, and any other pay- 
ments allegedly made and to be made 
thereunder or otherwise in connection 
with the proceedings in Finance No. 
16250, Boston & Maine Railroad Securi- 
ties Modification, and into and concern- 
ing the withdrawal of the committee and 
its counsel, and of George P. Sakis and 
his counsel from the said proceedings, 
and their activities therein prior to such 
withdrawal, and into and concerning any 
other matters connected with, bearing 
on, growing out of, or collateral to the 
proceeding.” 

Commissioner Elliott concurred in the 
result, while Commissioner Tuggle con- 
curred in the ultimate finding discon- 
tinuing the proceeding. Chairman 
Mitchell was joined in a dissenting ex- 
pression by Commissioner Johnson, and 
Commissioner Arpaia, being necessarily 
absent, did not participate in the dis- 
position of the proceeding. 

Following objections of the Sakis com- 
mittee to the Commission’s report and 


order in Finance No. 16250, the Com- 
mission said, the proceeding was set for 
further hearing. 

At the beginning of the initial session 
of such hearings, the Commission said, 
Robert J. Fletcher, then general coun- 
sel for the railroad, stated, among other 
things, that the railroad had agreed to 
pay to the Sakis committee the sum of 
$65,000 to cover the out-of-pocket ex- 
pense of the committee and part of the 
counsel fees incurred by the committee. 
$35,000 of this amount was paid August 
26, 1952, the Commission said. 

Thereupon, the Commission said, 
counsel for the Sakis committee and 
Mabel Benson Sakis, stated that he had 
been authorized and instructed by his 
clients to announce that they wished to 
withdraw as parties to the proceeding, 
and that they would not participate 
further in the proceeding. Albert C. 
Borghi, counsel for George P. Sakis, 
then stated that in view of the commit- 
tee’s action his client also desired to 
withdraw and that they likewise would 
not participate further, the Commission 
said. 

Felix A. Fishman, counsel for L. F. 
Rothschild & Co., and Goldman, Sachs 
& Co., intervenors who favored consum- 
mation of the plan of modification, 
stated that his principals had agreed, 
on consummation of the plan, to make 
a payment of $35,000 on account of the 
legal fees and expenses of Mrs. Sakis 
and the committee. The Commission 
said this payment was made in full in 
May, 1953, when the new securities were 
listed on various stock exchanges. 

After discussing its position in the 
case, the Commission said there was no 
basis for a finding that there was any 
illegality in the settlement agreement, 
in the conduct of any of the parties par- 
ticipating in the negotiations for settle- 
ment, in the payments made or to be 
made thereunder by the railroad to the 
committee and its counsel, in the with- 
drawal of the committee, Mabel Benson 
Sakis, George P. Sakis, and their coun- 
sel from the reopened proceeding in 
Finance No. 16250. The Commission con- 
tinued: 

“We would be derelict in the dis- 
charge of our responsibility if we failed 
to state that we are concerned with cer- 
tain events and circumstances which, in 
our opinion, do not altogether comport 
with a high standard of ethical conduct 
or an objective concept of public inter- 
est. Among such instances are the fol- 
lowing: ‘ 

“(A) The representation of the com- 
mittee and its counsel, prior to and upon 
petition for reopening of the modifica- 
tion proceeding, that they had or would 
produce evidence to support their 
charges of irregularity and misrepre- 
sentation in the obtaining, counting, and 
certifying of assents to the plan, where- 
as it later developed that the committee 
itself had no evidence, and was not pre- 
pared to adduce any, other than that 
which had been gathered by the De- 
partment of Justice, which did not be- 
come a party to the proceeding before 
us. 


“(B) The committee’s division, by au- 
thority of its chairman, on a substantial 
basis, with George P. Sakis, the husband 
of the chairman, of the railroad’s pay- 
ments to the committee, on the appar- 
ently recently conceived hypothesis that 
he had acted as ‘associate counsel’ to the 
committee in the modification proceed- 
ings, whereas throughout those proceed- 
ings he never appeared, nor was it ever 
suggested or indicated that he was func- 
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tioning, in that capacity. On the con- 
trary, as the record clearly shows, he 
was an individual intervener, as well as 
a witness on his own behalf, and was 
represented by counsel who, as partner 
of counsel for the committee, also shared 
in the committee’s legal fee paid by the 
railroad. 

“(C) The railroad’s willingness to com- 
mit itself to the payment of an admitted 
‘nuisance settlement,’ while not unknown 
in bankruptcy and receivership history, 
should be given no encouragement by our 
action in this proceeding as establishing 
any kind of a precedent in section 20b 
proceedings. Despite some testimony con- 
cerning the great amount of work per- 
formed and time spent by counsel for 
the committee, and other efforts at 
rationalization of the amount of the 
payment, the fact remains that it was 
made primarily because of the nuisance 
value, present or potential, possessed or 
deemed to be possessed by the committee. 

“Neither the action herein taken nor 
anything herein stated should be con- 
sidered or construed as constituting ap- 
proval of the settlement agreement or the 
payments made or to be made there- 
under.” 

By a separate order in Finance No. 
16250, the Commission vacated and dis- 
solved that part of its order of April 21, 
1953, directing that the B. & M. make no 
further payment to the committee or its 
counsel until and unless such payment 
was authorized by the Commission. 


Rates on Gun and Wad Felt 
Found Reasonable; Prior 
Report Reversed by I.C.C. 


The Commission, division 2, on 
reconsideration, has reversed a prior 
report in which it found not shown 
just and reasonable, a proposed re- 
duced carload rate of $1.955 a 100 
pounds, minimum 50,000 pounds, on 
gun and wad felt from Newark, N.J., 
to Anoka, Minn., and ordered the 
tariff schedules canceled. (Prior re- 
port, 293 I.C.C. 318). 


By its instant report on reconsideration 
in I. and S. No. 6116, Gun Wad Felt— 
Newark, N.J., to Anoka, Minn., division 
2 found the proposed rate just and rea- 
sonable, and discontinued the preceed- 
ing. Commissioner Alldredge dissented. 

The effective date of the order requir- 
ing cancellation of the schedules had 
been postponed indefinitely, the Commis- 
sion said, adding that the proposed 
schedules were suspended on protest of 
the Eastern Central Motor Carriers As- 
sociation. 

The proposed reduced rate, it said, was 
not subject to the surcharge authorized 
in Ex Parte No. 175, Increased Freight 
Rates, 1951. The present rail rate on 
gun and wad felt from Newark to Anoka 
was $1.90, minimum 50,000 pounds, and 
when subjected to the aforementioned 
surcharge was $2.185, it said. 

“The proposed rate of $1.955 thus 
constitutes a reduction of 23 cents, and 
is 23.5 cents lower than the rate of $2.19, 
minimum 25,000 pounds maintained 
from and to the same points by compet- 
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ing motor carriers since June 29, 1952,” 
it said. 
Seek to Regain Traffic 


The Commission said it had no doubt 
that the proposed rate was reasonably 
compensatory. 

It said that in their petition for recon- 
sideration, the respondent railroads 
stated that the proposed rate was pub- 
lished in order to regain a fair share of 
the traffic which they had lost after 
competing motor carriers published a 
rate on a parity with the rail rate and 
with a minimum weight one-half that 
of the rail minimum. 

It said that according to the respond- 
ents’ statement of facts filed on Sep- 
tember 3, 1953, the railroads’ solicitors, 
in June, 1952, were informed by the 
consignee that in the past several months 
none of the considered traffic had 
moved via rail and none of it would 
move via rail as long as the then present 
rate situation prevailed. It said the 
railroads were informed by the con- 
signee that for a minimum of 50,000 
pounds a car a rate of $1.70 a 100 pounds 
subject to Ex Parte No. 175 increases 
would return a fair share of the traffic 
to the rails. 

“At the time the foregoing statement 
by the consignee was made to the re- 
spondents, in June, 1952,” said the Com- 
mission, “the schedule by which the mo- 
tor-carrier rate was increased to $2.19, 
or to a substantial parity with the rail 
rate, had been published and on file with 
the Commission since May 28, 1952, and 
presumably the respondents and the 
consignee were cognizant of that pro- 
posed change at the time the latter 
made the statement referred to. That 
statement, as indicated, was to the effect 
that a ‘fair share’ of the traffic would 
move by rail only if the rail rate were 
reduced to that here proposed. The 
proposed rate would result in a dif- 
ference between the rail and motor rates 
of 23.5 cents, as compared with a differ- 
ence of 28.6 cents from November 25, 
1951, to April 20, 1952, when, according 
to the record, the rail carriers enjoyed 
a ‘good share’ of the traffic. 


“Tt is thus reasonable to assume that 
the proposed rate would draw to the 
respondents no more than a fair share 
of this traffic and thus would not be 
lower than necessary to meet the motor- 
carrier competition. 


“We find that the proposed rate is 
just and reasonable. The prior findings 
are reversed, and the proceedings will be 
discontinued.” 

Commissioner 


Alldredge, 
said: 


dissenting, 


Dissenting Opinion 


“TI adhere to the findings and conclu- 
sions contained in the prior report. It 
will be difficult to escape the disruptive 
effect the proposed reduction will have 
on the general rate structure. Although 
the proposed rate of $1.955, minimum 
50,000 pounds, appears to be reasonably 
compensatory, it is 28.75 cents per 100 
pounds lower than the class 55 rail rate 
available to a competing shipper located 
at Alton, Ill., and is 23.5 cents lower than 
the rate of $2.19, minimum 25,000 pounds, 
maintained by competing motor carriers. 

“In ‘the absence of evidence of record 
clearly showing that the rate parity 
presently existing between the motor 


carriers and railroads has operated to 
deprive the railroads of all of this traffic, 
and that the proposed rate is necessary 
to enable respondents to compete fairly 
for a share of the traffic, the conclusion 
is inescapable that they have not sus- 
tained their burden of proof.” 





Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1341, (1953 
Report), The Cooperative Refinery Asso- 
ciation, Pipe Line Department, has de- 
termined, for rate-making purposes, the 
value of the common carrier property 
owned and used by the company as of 
December 31, 1953, to be $4,752,900. Pro- 
tests, if any, are due at the Commission 
by April 15. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1343, 
(1953 Report), Plantation Pipeline Co., 
has determined for rate-making pur- 
poses, the value of the common car- 
rier property owned and used by the 
Plantation Pipeline Co., Atlanta, Ga., to 
be $72,915,300 as of December 31, 1953. 
Protests, if any, are due at the Commis- 
sion on or before April 21. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-73133, Sub. 3, Mayflower Coach 
Corporation, New York, N.Y., Extension 
—Palisades Amusement Park, N.J. Cer- 
tificate granted. Passengers and their 
baggage between White Plains, N.Y., and 
Palisades Amusement Park, Cliffside 
Park, N.J., over described regular routes, 
serving the intermediate points of Green- 
burgh and Yonkers, N.Y. 


* MC-52709, Ringsby Truck Lines, Inc., 
Denver, Colo., Extension—Wyoming. Cer- 
tificate granted. General commodities, 
with exceptions, between Casper, Wyo., 
and Rawlins, Wyo., over a described al- 
ternate route serving no intermediate 
points and with service at Rawlins for 
purpose of joinder only, with restrictions. 


* MC-18135, Sub. 27, W. R. Arthur & 
Co., Inc., Fargo, N.D., Extension—West- 
ern States. Permit granted and dual 
operations approved. Over irregular 
routes, (1) automobiles, trucks, tractors 
(not including farm tractors and crawl- 
ers or track type tractors), chassis and 
buses, in initial movements, truckaway 
and driveaway service, from Janesville, 
Wis., to points in N.D., S.D., Mont., and 
Neb., (2) buses, from Janesville to points 
in Ill., Ind., Ia., Mich., Minn., Mo., and 
Wis., (3) commodities same as in (1), in 
secondary movements, truckaway and 
driveaway, between points in Ill., Ind., 
Ia., the upper peninsula of Mich., Mo., 
Mont., Neb., Minn., N.D., S.D., and Wis., 
and (4) vehicle bodies, automobile parts 
when accompanying the vehicle with 
which to be used, and automobile show 
paraphernalia and displays (except dis- 
play vehicles), between points in IIl., Ind., 
Ia., the upper peninsula of Mich., Mo., 
Mont., Minn., Neb., N.D., S.D., and Wis. 

* MC-11207, Sub. 179, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension— 
Baton Rouge, La. Certificate denied. Over 
irregular routes, petroleum and petroleum 
products, (not in bulk), (a) from Baton 
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Rouge, La., and points within five miles 
thereof, to points in Georgia, and ‘b) 
from Shreveport, La., and Lake Char'es, 
La., and points within five miles of each, 
to points in Ala., Ga., Tenn., and Fla. 

* MC-5888, Sub. 16, Mid-American 
Truck Lines, Inc., St. Joseph, Mo.—ix- 
tension — Alternate Route. Certificate 
granted. General commodities, with ex- 
ceptions, between junction of U. S. High- 
way 69 as an alternate route, serving 
US. Highways 69 and 36, over U.S. High- 
way 69 as an alternative route, serving 
no intermediate points. 


* MC-114701, Cement Transport, Inc, 
Kosmosdale, Ky., Contract Carrier. Per- 
mit granted. Cement, in bulk, in tank 
vehicles, and in bags, from Kosmosdale, 
Ky., to points in Ind., and O., within 180 
miles of Kosmosdale, over irregular 
routes. 


*MC-112107, Sub. 3, New England 
Motor Freight, Inc., Paterson, N.J., Ex- 
tension—East Walpole, Mass. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Norwich and Old 
Lyme, Conn., (2) between Norwich and 
New London, Conn., and (3) between 
Danielson, Conn., and Providence, R.I., 
over alternate routes, in connection with 
regular-route operations to and from 
Providence, R.I. 


* MC-8989, Sub. 147, Howard Sober, 
Inc., Lansing, Mich., Extension—Exton, 
Pa., embracing MC-111320, Sub. 13, Curtis 
Keal Transport Co., Inc., Extension—Ex- 
ton, Pa. Certificate granted in the title 
proceeding. Trucks, truck tractors and 
chassis, in initial movements, driveaway, 
and truck bodies and parts, from West 
Whiteland Township, Pa., to all points 
in the United States over irregular routes. 
Certificate denied in the embraced pro- 
ceeding. New trucks, new tractors, new 
chassis, new bodies, and new parts, in 
initial movements, driveaway, from place 
of manufacture and assembly in Exton, 
Pa., to points in 21 states and District of 
Columbia, over irregular routes. 


RAILROAD ABANDONMENTS 


Chicago & North Western 


By a proposed report in Finance No. 
18536, Chicago & Northern Western 
Railway Co. Abandonment, Examiner 
John L. Bradford has recommended that 
the Commission deny an application of 
the C. & N. W. for permission to aban- 
don that portion of its branch line of 
railroad in Woodbury County, Ia., ex- 
tending from Moville to the end of the 
branch at Sergeant Bluff, a distance of 
19.375 miles. If the line were abandoned, 
the examiner said, shippers and receiv- 
ers of freight located on it would be de- 
prived of rail service or would be re- 
quired to transport their shipments 
considerable distances by truck, and the 
service rendered by applicant on the 
remainder of the branch would be re- 
duced approximately 50 per cent. This 
inconvenience to the public was not out- 
weighed by the inconvenience resulting 
from small operating losses on the line, 
if such losses actually occurred, he said. 


Pennsylvania-Reading 


By an order in Finance No. 18823, 
Pennsylvania-Reading Seashore Lines °t 
al. Abandonment, the Commission, hy 
Commissioner Johnson has dismisse‘, 
without prejudice, the joint applicaticn 
of the Pennsylvania-Reading Seashore 
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Lines for permission to abandon the 
“Wildwood and Delaware Bay branch 
and the West Jersey and Seashore Rail- 
road Co., for permission to abandon its 
Wildwood branch, which branches form 
a continuous line of railroad from Wild- 
wood Junction to Wildwood, 8.14 miles 
in Cape May County, N.J. The Commis- 
sion said that the applicants requested 
that they be permitted to withdraw the 
application without prejudice. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 18846, Erie 
Railroad Company Debentures, granting au- 
thority to issue not exceeding $40,288,200, 
principal amount, of Erie Railroad Company 
5-per cent income debentures, due January 
1, 2020, in exchange for not exceeding 402,882 
shares of applicant’s outstanding series A 
5 per cent preferred stock of the par value 
of $100 each, on the basis of one income 
debenture in the principal amount of $100 
for one share of series A preferred stock, 
approved. 

* ok * 

Report and order in F. D. No. 18693, Texas 
& New Orleans Railroad Co. Bonds, granting 
authority to procure the authentication and 
delivery of not exceeding $14,679,000, prin- 
cipal amount, of first and refunding mort- 
gage bonds, series D, due April 1, 1990, to 
reimburse its treasury, in part, for capital 
expenditures heretofore made and not yet 
capitalized, and granting authority to the 
Southern Pacific Co. to assume obligation 
and liability, as guarantor, in respect of the 
payment of the principal of and interest on 
the bonds herein authorized. Approved. 


* * * 


Report and order in F.D. No. 18858, At- 
lantic Coast Line Co., Stock, granting au- 
thority to issue not exceeding 705,600 shares 
of capital stock without par value, to be 
exchanged, on a 3-for-1 basis, for the pres- 
ently outstanding 235,200 shares of ap- 
plicant’s capital stock of the par value of 
$50 a share, in order to effect a reclassifica- 
tion and split-up of its capital stock. Con- 
ditions prescribed, approved. 


* * * 


Report and order in F.D. No. 18783, St. 
Louis-San Francisco Railway Co. Purchase, 
approved. By its application, the Frisco 
asked authority to purchase from the Illi- 
nois Central Railroad Co., a portion of its 
line of railroad between a point near Win- 
field, Ala., and a point at or near Brilliant, 
Ala., a distance of approximately 9.22 miles, 
and to own and operate the line as part of 
the St. Louis-San Francisco. The latter 
said that the Illinois Central proposed to 
abandon the line. It said the purchase 
price would be $50,000. 


* * * 


Report and order in F.D. No. 18780, North 
American Van Lines, Inc., Stock, granting 
authority to issue 2,588 shares of common 
stock without par value; 2,463 shares thereof 
to be sold at $15 each and 125 shares thereof 
to be sold at $30 each in accordance with 
certain prior subscription agreements, and 
the proceeds to be used to provide addi- 
tional working capital, approved. 

* + * 


Report and order in F.D. No. 16098, Gulf, 
Mobile & Ohio Railroad Co. Bonds. Order 
of May 24, as heretofore modified, further 
modified so as to authorize the Gulf, Mobile 
and Ohio Railroad Co. to issue not exceed- 
ing $624,000, principal amount, of the $1,000,- 
000 heretofore authorized, of its first and 
refunding mortgage 4 per cent bonds, Series 
B, due 1975, in respect of the purchase at 
not more than 104 per cent of principal and 
the deposit with the corporate trustee under 
its first and refunding mortgage of a like 
principal amount of New Orleans Great 
Northern Railway Company first-mortgage 
50-year 5 per cent bonds, Series A, due 1983. 
oes reports 271 I.C.C. 824, and 275 I.C.C. 


MOTOR FINANCE CASES 


MC-F-5713, J. B. Reed et al.—Control; 
. B. Reed Motor Express, Inc.—Overton 
Motor Express, Inc. Purchase by J. B. Reed 
Motor Express, Inc., Aurora, Ill., of the 
operations and certain assets of J. B. Reed, 
doing business as Fox Valley Express, Aurora, 
and the operating rights and certain assets 





of Overton Motor Express, Inc., Aurora, and 
acquisition of control of J. B. Reed Motor 
Express, Inc., through stock ownership, and 
of the operating rights and assets through 
the purchase, by J. B. Reed, James E. Reed 
and Clarence E. Sommers, approved and 
authorized. 
* * * 

MC-F-5898, Thomas J. Lyons — Control; 
Quinn Freight Lines, Inc.—Control and 
Merger—Peterson’s Motor Express, Inc. Ap- 
plication of Quinn Freight Lines, Inc., Brock- 
ton, Mass., for temporary control of the 
motor-carrier rights and properties of Peter- 
son’s Motor Express, Inc., of Rochester, N.H., 
granted March 8, 1955, with conditions. 

+ * * 

MC-F-5906, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Purchase— 
Dave M. Franklin. Application of Consoli- 
dated Freightways, Inc., of Portland, Ore., 
for temporary operation of the motor-carrier 
rights and properties of Dave M. Franklin, 
doing business as Coast Freight Lines, of 
Coos Bay, Oreg., granted, with conditions. 


* * * 


MC-F-5743, James A. Lytle—Purchase (Por- 
tion)—Ralph A. Raible. Purchase by James 
A. Lytle, dba Lytle’s Transfer & Storage, 
Altoona, Pa., of certain operating rights of 
Ralph A. Raible, dba Raible’s Commercial 
Warehouse, Altoona, authorized, with condi- 
tions. 

* * * 

MC-F-5748, V. E. Fette—Purchase—Ken- 
neth F. Knight. Purchase by V. H. Fette, 
McCook, Neb., of the operating rights and 
certain property of Kenneth F. Knight, Glen 
Elder, Kan., authorized, with conditions. 

of * * 


MC-F-5801, F. L. Manley—Control; Manley 
Transfer Co., Inc.—Purchase—Clarence M. 
Trent. Purchase by Manley Transfer Co., 
Inc., Chanute, Kan., of the operating rights 
and certain property of Clarence M. Trent, 
doing business as Trent Truck Lines, Pitts- 
burg, Kan., and acquisition by F. L. Manley 
of control of the rights and property through 
the purchase, authorized. 

os ~ * 


MC-F-5578, Joel W. Weight, et al.—Con- 
trol; Queen City Coach Co.—Purchase and 
Lease—Forsyth Transit Lines, Inc. Purchase 
by Queen City Coach Co., Charlotte, N.C., 
of the operating rights and property of 
Forsyth Transit Lines, Inc., Winston-Salem, 
N.C., doing business as Carolina-Tennessee 
Coach Lines, and acquisition by Joel W. 
Wright, Guy D. Carpenter, Lillian H. Hardi- 
son, James A. Hardison, Mattie D. Martin, 
Betty Brown Martin, James F. Martin, C. H. 
Bost, E. E. Bost and W. E. Smith of control 
of the rights and property through the 
purchase, authorized. 

. * A 


MC-F-5780, J. H. Cochrane—Control, Over- 
nite Transportation, Co.—Purchase (Portion) 
—The Silver Fleet Motor Express, Inc. Pur- 
chase by Overnite Transportation Co., Rich- 
mond, Va., of certain operating rights and 
property of the Silver Fleet Motor Express, 
Inc., Louisville, Ky., and acquisition by 
J. H. Cochrane of control of the operating 
rights and property through the purchase, 
approved and authorized. 

* oo” * 


MC-F-5863. Pennsylvania Truck Lines, Inc. 
—Merger—Excelsior Express Co. Merger into 
Pennsylvania Truck Lines, Inc., Pittsburgh, 
Pa., of the operating rights and property of 
Excelsior Express Co., Pittsburgh, for owner- 
ship, management, and operation, approved 
and authorized. 


Orders 








West Coast Steamship Line 


Given Lumber Rights to East 


West Coast Trans-Oceanic Steamship 
Line, of Portland, Ore., has been author- 
ized by the Commission, division 4, to 
operate as a common carrier by self-pro- 
pelled vessels, in the transportation of 
lumber from all Pacific coast ports north 
of and including those on Humboldt Bay, 
Calif., to Norfolk, Va., Baltimore, Md., 
Wilmington, Del., Chester and Philadel- 
phia, Pa., Camden, Trenton, and Port 
Newark, NJ., Irvington and New York 
Harbor, N.Y., Bridgeport and New Lon- 
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don, Conn., Providence, R.I., and Boston, 
Mass. 

The Commission action was by an or- 
der, effective to and including August 31, 
in W-1019, Sub. 7, West Coast Trans- 
Oceanic Steamship Line, Temporary Au- 
thority—Lumber (6). 

The applicant has shown an immedi- 
ate and urgent need for the service, and 
there was no other carrier service cap- 
able of meeting the need, said the Com- 
mission. 





1.C.C. Vacates Old Orders 


In Instances Where Their 


Continuance Was Not Asked 


With the exception of seven pro- 
ceedings in which parties raised 
objections, the Commission, by an 
order in No. 28789, Minnelusa Oil 
Corporation et al. v. Continental 
Pipe Line Co., et al. (258 I.C.C. 41), 
and 18 other cases, has vacated and 
set aside “outstanding orders” in 
these proceedings decided some time 
ago. 


In an effort to clear its files of out- 
standing orders deemed unnecessary, the 
Commission, on December 6, 1954, asked 
the parties to those cases to “show 
cause,” by January 19, why orders en- 
tered on various dates in the aforemen- 
tioned proceedings should not be va- 
cated and set aside insofar as they re- 
quired the continuous observance and 
maintenance by defendant carriers of the 
rates, ratings, charges, rules, regulations, 
or practices separately prescribed in the 
outstanding orders. Orders were vacated 
in proceedings in which no returns were 
filed. 

The Commission said that returns had 
been filed praying continuance of the 
outstanding orders in seven of the afore- 
mentioned proceedings, as follows: No. 
28820, Potash Co. of America v. Aberdeen 
& Rockfish Railroad Co., et al. (258 
I.C.C. 109), which also embraced No. 
28820, Sub. 1, Armour & Co. v. Alton 
Railroad Co., et al. (same report); No. 
28820, Sub. 2, Darling & Co. v. Alton & 
Southern Railroad et al. (same report); 
No. 28820, Sub. 3, International Minerals 
& Chemical Corporation v. A. & S. et al. 
(same report); No. 28839, Diamond Fer- 
tilizer Co., et al. v. Akron, Canton & 
Youngstown Railway Co., et al. (same 
report); No. 28868, Swift & Co. v. Alton 
et al. (Same report); and also No. 28921, 
American Potash & Chemical Corpora- 
tion v. Aberdeen & Rockfish Railroad 
Co., et al. (258 I.C.C., 743 and 262 I.C.C. 
157). 

The show cause order of December 6, 
1954, was vacated and set aside insofar 
as it pertained to the aforementioned No. 
28820 and Sub. Nos. 1, 2, and 3; No. 28839, 
No. 28868, and No. 28921. 

The outstanding orders in the 12 re- 
maining cases, insofar as they required 
the continued observance and mainte- 
nance of the rates, ratings, charges, 
rules, regulations, or practices separately 
prescribed in those orders, were vacated 
and set aside as follows: 


No. 28789 (title noted above); No. 
28892, C. E. Mitcham v. Atchison, To- 
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Two TIDEWATER units in 
save you time money 











CHARLES RIVER STORES—owned and operated by Merchants Warehouse 
Company. Massive, modern masonry buildings—some heated and sprinklered — 
provide safe storage space for your general merchandise. Here you have U.S. 
‘. % Customs and U.S. Internal Revenue bonded space. A.D.T. burglary alarm 
Right in BOSTON service and Aero automatic fire alarm equipment. Low insurance rates. Careful, 
fully mechanized handling by experienced men. These warehouses are strate- 
gically situated near North Station, and have a rail siding connecting with 
the Boston & Maine Railroad. 


THE CHAIN OF TIDEWATER} 
AND INLAND \ 





i 
THE CHAIN OF 
{ TIDEWATER 


TERMINALS 


AND INLAND WALTER B. McKINNEY, President ¢« 16]@nn 


WAREHOUSES 





TRAFFIC OFFICES: NEW YORK: 17 State Street FHIC 





March 19, 1955 


Here, as in other key commercial centers where member units are 
located, many important concerns are turning to Tidewater. They 
find that the superior public warehousing service they get from us 
makes for greater flexibility, efficiency and economy to their opera- 
tions than their own private warehousing. We do, indeed, undertake 
to perform just about all the complex functions of a branch house 
save selling. This eliminates need for heavy capital investment in 
facilities, and unwieldy personnel payrolls which cut into profits. 
You arrange for the reasonably priced accommodations and services 
you require, as needed. Ask us for aid to better distribution...the really 
safe, modern storage, handling and shipping of your merchandise. 


BOSTON ARMY BASE property—operated by Boston Tidewater Terminal, 
Inc. 185,600 square feet of clean, airy, dry-sprinklered warehouse space, plus 
700,000 square feet of transit cargo shed space. 4500 feet of deep water berthage, 
9-ship placement. Private, double-track New York, New Haven & Hartford 

On the WATERFRONT siding; 25-car capacity. Easy access to highways—excellent facilities for work- 
ing trucks. Skilled, fully mechanized handling; gantry cranes. Low insurance 
rates. Here you have swift, easy expediting of commodities in transit— 
export or import. 


BOSTON TIDEWATER TERMINAL, INC.............Boston, Mass. 


CHARLESTON TIDEWATER TERMINALS, INC. ..... Moncks Corner and 
Charleston, S.C. 


DELAWARE VALLEY WAREHOUSE CO.............. Trenton, NJ. 
KEYSTONE WAREHOUSE COMPANY............... Buffalo, N.Y. 
LINCOLN TIDEWATER TERMINALS................Kearny, NJ. 
MERCHANTS WAREHOUSE COMPANY.............Boston, Mass. 
MERCHANTS WAREHOUSE COMPANY............ Philadelphia, Pa. 
NEWARK TIDEWATER TERMINAL, INC.............Kearny, N.J. 
PHILADELPHIA TIDEWATER TERMINAL, INC Philadelphia, Pa. 
TIDEWATER-CLEVELAND STORAGE CORP.......... Dunkirk, N.Y. 


} e 16lBnnsylvania Boulevard, Philadelphia 3 


Street FHICAGO: 1301 Transportation Building 
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peka & Santa Fe Railway Co. (258 I.C.C. 
255); No. 28904, Safeway Stores, Inc., of 
Nevada v. Santa Fe et al. (258 I.C.C. 767 
and 256 I.C.C. 802); No. 28946, Roanoke- 
Webster Brick Co., Inc., et al. v. Alabama 
Great Southern Railway Co., et al. (258 
I.C.C. 626); No. 28947, American Agricul- 
tural Chemical Co., et al. v. Atlantic 
Coast Line Railroad Co., et al. (258 I.C.C. 
779 and 263 I.C.C. 619; No. 28947, Sub. 1, 
Armour & Co. v. A.C.L., et al., (same 
report). 

No. 28963, Alabama Intrastate Fares 
(258 I.C.C. 133); No. 29000, Kentucky 
Intrastate Fares (same report); No. 
29032, Pulaski Veneer Corporation v. 
Atlantic & Yadkin Railway Co., et al. 
(258 I.C.C. 706 and 259 I.C.C. 313); No. 
29036, North Carolina Intrastate Coach 
Fares (258 I.C.C. 133); No. 29037, Ten- 
nessee Intrastate Fares (same report); 
and No. 14661, Southwestern Interstate 
Coal Operators’ Association et al. v. Ar- 
kansas Western Railway Co., et al. (89 
I.c.C. 73, 113 I.C.C. 161, and 213 I.C.C. 
507). 


1.C.C. Postpones Hearing in 
Probe on Tank Trucking 
Of Oil in a Single State 


The Commission, in response to 
numerous requests, has postponed 
from March 22 to June 13, a hearing 
assigned in Ex Parte MC-48, Deter- 
mination of Jurisdiction Over 
Transportation of Petroleum and 
Petroleum Products by Motor Car- 
riers Within a Single State, and has 
sent a letter to interested persons 
regarding certain features of the 
proceeding. 


Earlier, the Commission ordered an in- 
vestigation to determine the extent of its 
jurisdiction over the transportation by 
motor common and contract carriers, in 
tank trucks, within a single state, of pe- 
troleum and petroleum products, which 
had a prior movement by rail, pipeline, 
or water from an origin in different state 
(T.W., Feb. 19, p. 33). 


The June 13 hearing will be held before 
Examiner R. Edwin Brady at the Com- 
mission’s offices in Washington. 


In the letter addressed to interested 
persons, the Commission said the pro- 
ceeding was instituted pursuant to peti- 
tions filed by certain motor common car- 
riers, and because the Commission had 
received a number of applications by 
motor common carriers to transport pe- 
troleum and petroleum products between 
points in a single state. 


Administrative Determination 


“Most of the applications appear to 
cover the movement of petroleum and 
petroleum products from storage tanks 
at pipeline terminals,” said the Com- 
mission in its letter. “It was thought that 
an administrative determination by this 
Commission of whether the transporta- 
tion was interstate or intrastate would be 
helpful to those who had filed and to 
those who were planning to file this type 
of application.” 


The Commission said that considerable 
interest had been shown in the issues in 


the proceeding, and that it was expected 
that at the hearing the shippers of pe- 
troleum and petroleum products, and 
motor carriers which participated in the 
movement, would testify as to the factual 
circumstances surrounding the move- 
ment. 

“Arguments concerning the _ issues 
would not be appropriate at the hearing, 
but provision will be made for the filing 
of briefs by all who may be interested,” 
said the Commission. 


“While it is expected that those inter- 
ested will present detailed evidence con- 
cerning the characteristics of suck trans- 
portation at the Washington hearing 
and that hearings at other points would 
probably result in the taking of cumu- 
lative testimony, that question is not 
closed and any requests for hearings at 
other points may be made at the close 
of the Washington hearing. A decision 
on that question can then be made in 
the light of the representations of those 
who are present at the hearing.” 


The Commission enclosed with its 
letter, for the information of those ad- 
dressed, copies of decisions of its division 
5 in MC-92983, Sub. 77, Eldon Miller, Inc., 
Extension—Illinois, and MC-111170, Sub. 
15, Wheeling Pipe Line, Inc., Extension 
—Arkansas (T.W., March 12, p. 37). 


It was held by the Commission in those 
proceedings that when a motor common 
carrier transported petroleum and petro- 
leum products from a pipeline terminal 
and from barge terminals in a specified 
state to other points in that state, the 
carrier was not subject to regulation by 
the Commission, but that when such a 
carrier transported petroleum and petro- 
leum products from producing oilfields 
in a state to pipeline stations in the 
state, it was operating in interstate com- 
— and was subject to I.C.C. regula- 

ion. 


N.A.R.U.C,. Interested in Case 


The National Association of Railroad 
and Utilities Commissioners, in a com- 
munication to its members, announced 
that because of the vital interst of the 
state commissions in the matter involved 
in the instant investigation, its general 
solicitor had been directed to intervene 
and participate in the proceedings on 
behalf of the association. 


The N.A.R.U.C. said that requests for 
postponement of the March 22 hearing 
and for the holding of regional hearings 
were filed by it and by regional associa- 
tions of state commissions in the south- 
east and west. 


“While Ex Parte MC-48 is an investi- 
gation proceeding and rule 73 of the gen- 
eral rules of practice before the I.C.C., 
provides for participation by appearance 
without filing a petition in intervention,” 
said the N.A.R.U.C., “it is suggested that 
the individual state commissions which 
are interested in participating in this 
proceeding so advise the I.C.C., with 
information concerning their views as to 
the continuance and as to regional hear- 
ings. It is felt that such information 
would be helpful to the IL.C.C., in the 
administrative handling of the case...” 





Reparation on Pickles Ordered 


By an order in No. 30912, Adel Canning 
& Pickling Co. v. Georgia & Florida Rail- 
road et al., the Commission, by Commis- 
sioner Alldredge, has required a number 
of railroad defendants to pay the com- 
plainant Adel Canning & Pickling Co., 
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by April 15, specified amounts of repa:a- 
tion. It said the reparation was on 
account of “inapplicable rates charged 
and collected for the transportation of 
pickles, in cans, in carloads, from Adel, 
Ga., to Pittsburgh and McKeesport, Pa., 
and Cleveland, O.” 





Amendments Approved by 
1.C.C. in Three Bulwinkle 


Agreement Proceedings 


The Commission, division 2, by an 
order in Section 5a Application No. 
6, Southern Freight Association et al. 
—Agreements, has approved : an 
amendment to the applicant rail- 
roads’ agreement under section 5a 
of the act, effective April 14. The 
amendment relates to demurrage. 


By an order in Section 5a Application 
No. 46, Southern Motor Carriers—Agree- 
ment, the Commission, by Commissioner 
Alldredge, has granted a petition of the 
applicant carriers for amendment of 
their section 5a application. 

Also, by an order in Section 5a Appli- 
cation No. 27, Midwest Motor Carriers 
Bureau, Inc.—Agreement, the Commis- 
sion, division 2, effective April 22, has 
approved the section 5a application of 
the applicant bureau as amended. 

Under section 5a, the so-called Reed- 
Bulwinkle section of ‘the interstate com- 
merce act, carriers are relieved from pro- 
visions of the anti-trust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 


Southern Freight Association 


The Commission said that in Southern 
Freight Assn.—Agreements 283 I.C.C. 245, 
the agreement filed with the application 
therein was approved subject to certain 
terms and conditions requiring amend- 
ments to the agreement; that on the 
making of the amendments by the appli- 
cants, the Commission, by an order en- 
tered July 14, 1952, effective August 28, 
1952, approved the agreement as amend- 
ed, and that further amendment of the 
—- was approved December 3, 

On June 1, 1954, said the Commission, 
the applicants filed an application for 
approval of amendment (7) to the agree- 
ment which proposed to amend Section 
3, Article 1 of the articles of association 
of the Southern Freight Association by 
addition of a paragraph relating to de- 
murrage. 

The Commission reopened the proceed- 
ing and approved addition of the follow- 
ing paragraph: 

“These articles also relate to charges, 
and rules and regulations pertaining 
thereto, applicable to demurrage on cars 
containing freight for transshipment by 
vessel, awaiting ships at ports within the 
scope of these artcles (except coal at 
Hampton Roads ports covered by agree- 
ment approved in Section 5a Application 
No. 13), or held short of port under con- 
structive placement, which represent 
exceptions to rules, regulations ad 
charges applicable on general traffic as 
published in H. R. Hinsch’s Tariff 4-4, 
I.C.C. 4502, supplements thereto a.1d 
successive issues thereof.” 

The Commission dismissed a requ’ st 
for approval of amendment (8) to 7*1e 
S.F.A. agreement which would elimin: te 
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March 19, 1955 


the Carolina, Clinchfield & Ohio Railway, 
and Carolina, Clinchfield & Ohio Rail- 
way of South Carolina, lessees: Atlantic 
Coast Line Railroad Co., and Louisville 
& Nashville Railroad Co., as applicants 
in this proceeding insofar as approval of 
the agreement related to Southern Pas- 
senger Association and strike the Caro- 
lina, Clinchfield & Ohio Railway, and 
Carolina, Clinchfield & Ohio Railway of 
South Carolina, lessees: Atlantic Coast 
Line Railroad Co., and Louisville & Nash- 
ville Railroad Co., from the list of car- 
riers parties to the articles of association 
of Southern Passenger Association (ap- 
pendix to the articles), effective Sep- 
tember 7, 1954. 

The Commission said that amendment 
(8) dealt solely with withdrawals of cer- 
tain parties from the agreement, and 
did not in any respect change the terms 
of the agreement, and that approval of 
the amendment was not required by the 
provisions of section 5a or by the Com- 
mission’s general and special rules and 
regulations relating to agreements under 
that section. 


Southern Motor Carriers 


The Commission approved amendment 
of the southern motor carriers agree- 
ment in section 5a application No. 46, to 
eliminate from the agreement an east- 
south interterritorial agreement with the 
Middle Atlantic Conference, Inc., and a 
rate and tariff agreement executed in 
connection with the _ interterritorial 
agreement. It also approved certain 
other modifications. 


Midwest Motor Carriers 


The Commission approved the agree- 
ment of the Midwest Motor Carriers Bu- 
reau, Inc., in section 5a application No. 
27, following the applicants’ advice to 
the Commission of their assent to and 
acceptance of specific terms and condi- 
tions of approval, set forth in the Com- 
mission’s report in the proceeding (T.W., 
Oct. 16, 1954, p. 37). 


Waterman Eastbound Rights 
Made Effective April 11 


The Commission, by an order in W-388, 
Sub. 7, Waterman Steamship Corpora- 


tion, Extension—California Eastbound 
(3), and eight embraced cases, has denied 
a petition for reconsideration filed by 
Isbrandtsen Co., Inc., protestant, and a 
petition of Luckenbach Steamship Co., 
Inc., protestant, for further hearing, re- 
consideration, and reargument (T.W., 
Oct. 30, 1954, p. 14, and Jan. 1, p. 37). 


It reinstated and modified, so as to be 
effective on and after April 11, a ninth 
amended certificate and order entered in 
the proceedings on October 13, 1954, au- 
thorizing Waterman to perform the serv- 
ice specified therein, the certificate and 
order having been stayed pending dis- 
position of the protestants’ petitions. 

The Commission had granted Water- 
man authority to include a number of 
additional Pacific coast and eastern ports 
in its intercoastal operations. 


Rail Record Destruction 


The Commission, by Sub-order No. 47 
by Commissioner Winchell in a pro- 
ceeding titled “Destruction of Carrier 
Records,” has authorized the New Or- 
leans, Texas & Mexico Railway Co., 
Guy A. Thompson, trustee, to destroy 


all records of the former Red River 
and Gulf Railroad remaining in its 
possession. 

The order said the Red River & Gulf 
abandoned operations effective April 30, 
1954, under authority in Finance No. 
18406, and the corporation had been dis- 
solved, but that certain of its station 
records at Long Leaf, La., in a station 
formerly operated jointly with the New 
Orleans, Texas & Mexico Railway Co., 
remained in the possession of that com- 
pany, and that their further retention 
was represented to have become burden- 
some. 


1.C.C. Shortens Notice 
In $1.50 Surcharge Cases 


By an order in I. and S. M-4463, and 
related cases, the Commission, by Com- 
missioner Alldredge, on March 15, re- 
duced from 30 days to 10 days the notice 
requirements of an order of February 11 
which had extended the time for cancel- 
ing the surcharge in the Central States 
area “on or before April 15, 1955, upon 
not less than 30 days’ notice.” 

The instant order, the Commission 
said, was issued after it had considered 
the petition of the respondent. carriers 
for “reconsideration, reopening, modifi- 
cation, rehearing and for stay of order 
pending same” (T.W., Feb. 19, p. 35). 

By another order in the same proceed- 
ings, the Commission, by Commissioner 
Alldredge, denied the petition of the Na- 
tional Industrial Traffic League for ex- 
tension of time in which to reply to the 
aforementioned petition of the respond- 
ents. 

The League observed that the order in 
the proceeding was “by the entire Com- 
mission, of which no stay is required by 
the statute (sec. 17) pending determina- 
tion of respondents’ petition.” It also 
observed that the effective date of the 
Commission’s order had been postponed 
from March 15 to April 15 to permit 
preparation and filing of tariffs canceling 
the surcharge. The League added: 

“Nothing in respondents’ new petition 
affords any added or sound grounds for 
postponing the cancellation of the flat 
charge of $1.50. On its face, the petition 
seems merely to question the permissive 
percentage increases authorized for the 
future. The underlying purpose, we 
think, is to delay the cancellation of the 
unlawful charge while further consider- 
ation, or protracted hearings, are under- 
taken to determine alternatives which 
are the primary responsibility of carrier 
initiative and management and not of 
the Commission. 

“Respondents have enjoyed the un- 
lawful charge for about three years at 
the expense of the shipping public. They 
have had years to devise some other law- 
ful form of increases. If the increases 
authorized by the Commission are not 
acceptable to respondents, respondents 
have the right to publish a modified 
basis subject to the suspension power of 
the Commission. The unlawful charges 
should not be continued because re- 
spondents desire a modification of the 
order for the future before taking any 
initiative. 

“Any further extension of the unlaw- 
ful $1.50 charge would be unjust.” 

In connection with its request for ad- 
ditional time in which to reply to the 
petition, the League said the respondents 
had made a study and prepared a 41- 
page petition, including a summary of 
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a@ one-day traffic test, an analysis of 
costs, and numerous tables, graphs and 
analyses. A reply to the merits would 
require more than 10 days’ time, custom- 
arily afforded by the Commission’s rules 
of practice, the League asserted. 


Written Data Permitted in 


Rail Circus Transport Probe 


By a notice in No. 31656, Transporta- 
tion of Circuses and Show Outfits, the 
Commission, division 2, under the ad- 
ministrative procedure act, has afforded 
the rail common carrier respondents and 
all interested persons an opportunity for 
submission to the Commission of written 
data, statements of facts, and arguments 
concerning the subjects under investiga- 
tion (T.W., Nov. 13, 1954, pp. 43 and 52). 

It said the investigation was author- 
ized by the division’s order of November 
3, 1954, for the following purposes: 

“(1) To determine whether railroads 
of the United States are acting as com- 
mon or private carriers in the transpor- 
tation of circuses and show outfits; and, 
(2) whether rule 63 of the Commission’s 
tariff circulars Nos. 18-A (49 CFR 145.- 
63) and 20 (49 CFR 141.63), which permits 
carriers subject thereto to file copies of 
their contracts covering the transporta- 
tion of circuses and show outfits, should 
be rescinded, changed or amended in 
any respect.” 

It said that all common carriers by 
railroad were respondents to the pro- 
ceeding. 


Order Issued in Coal Cases 
After Prehearing Meeting 


The Commission, by Commissioner 
Alldredge, has issued an order in I. and 
S. No. 6300, Fine Coal—Midwestern 
Mines to Chicago, and related cases, on 
consideration of matters discussed at a 
prehearing conference held in Chicago 
on February 25. 

The related cases were No. 31731, Il. 
and Ind. Intrastate Coal Rates to Chi- 
cago District, and Fourth Section Appli- 
cations Nos. 29891 et al., Bituminous Fine 
Coal to Chicago and Related Points. 

Parties to any of the proceedings were 
to be deemed to be parties to, and would 
be afforded opportunity to present evi- 
dence as to the issues in, all of the pro- 
ceedings, the order said. Other proce- 
dural matters were covered. 

The order said the parties were to be 
divided into eight groups and that each 
group would present its affirmative evi- 
dence in the order indicated in an at- 
tached list. 


It said that a hearing scheduled before 
Examiner Burton Fuller, beginning 
March 28, would proceed as scheduled, 
but that the place of hearing had been 
changed from the offices of the Illinois 
Commerce Commission in Chicago to the 
Madison room, Hotel Morrison, Chicago. 


Bus Case Dismissed 


The Commission, by an order in MC-C- 
1725, Lincoln Transit Co., Inc. v. Public 
Service Coordinated Transport, has dis- 
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missed the complaint “for the reason 
that the operations alleged as being con- 
ducted in violation of the act are au- 
thorized by defendant’s outstanding au- 
thority.” : 

In its complaint, the complainant, 
of East Paterson, N.J., alleged that the 
defendants were operating in violation 
of section 206 of the interstate com- 
merce act in the transportation of pas- 
sengers and their baggage between New 
York, N-Y., and Cape May, N.J. 





Rail Reparation Ordered 
Paid on Meat and Lard 


By an order in No. 30373, Geo. A. 
Hormel & Co. v. Union Pacific Railroad 
Co., et al., the Commission by Commis- 
sioner Alldredge, has ordered reparations 
payments to the complainant by specified 
railroads by April 21, on account of “un- 
reasonable rates charged and collected 
for the transportation of numerous Car- 
load shipments of fresh meat from Fre- 
mont, Neb., to Los Angeles and San 
Francisco, Calif., and Seattle, Wash.” 

Among specific items ordered paid 
were $9,278.87 by the Burlington and the 
Union Pacific railroads, and $3,057.82 by 
the Burlington and by the Santa Fe. 

The Commission, by an order by Com- 
missioner Alldredge in No. 30603, John 
Morrell & Co., et al., v. Atchison, To- 
peka & Santa Fe Railway Co., et al., 
ordered three railroads to pay the com- 
plainant Oscar Mayer & Co., by April 
21, reparation of $265.85, on account of 
“unreasonable rates charged and col- 
lected on two carload shipments of lard 
from Davenport, Ia., to San Francisco 
and Oakland, Calif.” 

The three railroads ordered to pay 
the reparation were the Burlington, the 
Rio Grande, and the Western Pacific. 

The Commission said the instant pro- 
ceeding was an embraced proceeding in 
Geo. A. Hormel & Co. v. Union Pac. R. 
Co., 289 I.C.C. 691. 


1.C.C. Discontinues Three 


Rate Suspension Cases 


The Commission, by an order in three 
Suspension proceedings involving rates 
on a number of commodities, has dis- 
continued the proceedings. 

The proceedings are: I. and S. M-6783, 
Cigarettes; Tobacco—North Carolina to 
Colorado; I. and S. M-6798, Various Com- 
modities—Belleville & Passaic to Find- 
lay; and I. and S. M-6814, Window Glass 
—Mt. Vernon, Ohio to Fort Wayne, Ind. 

The Commission said it appeared that 
“although afforded ample opportunity, 
respondents in the said proceedings have 
not submitted to the Commission such 
statements of facts and arguments and, 
therefore, have failed to sustain the 
burden of proof placed upon them by 
section 216(g) of the interstate commerce 
act.” 

It said the Commission had entered on 
investigations concerning the lawfulness 
of the rates, charges, regulations, and 
practices stated in certain schedules and 
suspended the operation of the sched- 


ules to a date designated in the order 
of investigation. 

The Commission said that by order it 
was directed that the proceedings be 
handled under modified procedure. It 
said that section 216(g) provided that 
the burden of proof should be on the 
carrier to show that a proposed changed 
rate, fare, charge, classification, rule, 
regulation, or practice was just and rea- 
sonable. 

The order requires the respondents, by 
40 days from March 7, to cancel the 
schedules on one day’s notice. 





Water Line Certificate for 


Passenger Transport Vacated 


By an order in W-1010, Wilson Line of 
Massachusetts, Inc., Common Carrier Ap- 
plication, the Commission, division 4, 
after reopening the proceeding for fur- 
ther consideration, has set aside a cer- 
tificate and order issued January 5, 1951, 
and dismissed the application in the 
case. 


It said that George B. Junkin, presi- 
dent of Wilson Line of Massachusetts, 
Inc., Boston, Mass., informed the Com- 
mission that effective February 12, 1955, 
Wilson Line surrendered the certificate 
and all rights thereunder to operate as 
a common carrier by water in inter- 
state or foreign commerce. 


The Commission said that the carrier 
did not intend to continue the service 
authorized in the certificate, and, in ef- 
fect, requested that such certificate be 
canceled. . 


The certificate and order of January 5, 
1951, it said, authorized Wilson Line to 
operate as a common carrier by self- 
propelled vessels in the transportation of 
passengers, seasonally each year from 
May to September, both inclusive, (1) 
in regular service between Boston, Ply- 
mouth, and Provincetown, Mass., and 
(2) in irregular service between Boston 
and Gloucester, Mass., and between New 
Bedford and Plymouth, Mass. 





L. & N. Record Form 


A method and form of record embody- 
ing information additional to that pre- 
scribed by the Commission, desired to be 
kept by the Louisville & Nashville Rail- 
road Co., has been approved by the 
I.C.C. 

Approval was by an order by Commis- 
sioner Clarke in a proceeding titled: 
“Method and Form of Records to Be 
Kept by Carriers Relating to the Time 
on Duty of Employes and the Movement 
of Trains.” 

The approved L. & N. form was titled: 
“*Time Return and Delay Report of En- 
gine Crews,’ Form 1528.” 





‘Mo-Pac’ Trustee Counsel Pay 


The Commission, division 4, by a third 
amendatory order in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgan- 
ization, has further modified prior or- 
ders issued in the proceeding on May 
13, 1936, May 23, 1945, and January 24, 
1951, so as to approve as reasonable a 
maximum compensation beginning as 
of January 1, 1955, at the rate of $32,500 
a year to be paid to Russell L. Dearmont 
as counsel for the trustee of the debtors. 





TRAFFIC WoO.Lp 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules nct 


reproduced here. Details of such orders 
are published in The Traffic Bulletin 


I. and S. No. 6360, Alcohol—Weston, 
Mo., to Ind., Ky. and Md., the Commis- 
sion, Board of Suspension, suspencied 
from March 10 to and including October 
9, schedules published in supplement No. 
59 to tariff I.C.C. No. A-3973 of W. J. 
Prueter, agent. The suspended schedules 
propose to establish new rail commodity 
rates on alcohol, N.O.I.B.N., minimum 
40,000 pounds, from Weston, Mo., to 
Lawrenceburg, Ind., Louisville, Ky., and 
Baltimore, Md., in lieu of higher class 
rates. 

I. and S. No. 6361, Increased Switching 
at Knoxville, Tenn., the Commission, 
Board of Suspension, suspended from 
March 11 to and including October 10, 
schedules published in supplements 91 
and 93 to Southern Railway System’s 
I.C.C. A-11158. The suspended sched- 
ules propose to increase the switching 
charge on traffic between the Louisville 
and Nashville Railroad and Smoky 
Mountain Railroad at Knoxville Tenn. 

I. and S. No. 6362, Unit Billing Rule 
—Grain Transit—West, the Commission, 
Board of Suspension, suspended from 
March 12 to and including October 11, 
schedules published in joint tariff I.C.C. 
A-4081 of agent W. J. Prueter, Chicago, 
Ill. The suspended schedules propose to 
establish a new surrender of billing 
transit rule in connection with propor- 
tional rail commodity rates on certain 
grain and grain products within and be- 
tween points in the west and southwest. 

I. and S. No. 6363, Photographic Ma- 
terials and Supplies—Chicago to Texas, 
the Commission, Board of Suspension, 
suspended from March 14 to and includ- 
ing October 13 schedules published in 
supplement No. 13 to Texas Shippers As- 
sociation, Inc.’s I.C.C.-F.F. No. 19. The 
suspended schedules propose to estab- 
lish new commodity rates on photo- 
graphic supplies and equipment, talking 
machines and related articles, from Chi- 
cago, Ill., to Dallas, Ft. Worth, Houston, 
and San Antonio, Tex. 

I. and S. No. 6364, Crude Sulphur— 
Chicago, Ill to Detroit, Mich., the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14, schedules published in tariffs I.C.C. 
Nos. 1123 and 1611 of the New York Cen- 
tral Railroad I.C.C. No. A-43 of the 
Grand Trunk Western Railroad Co.; and 
L.C.C. No. 7600 of the Wabash Railroad 
Co. The suspended schedules propose 
to establish a new rail commodity rate 
on crude sulphur, minimum weight 
100,000 pounds, carload, from Chicago, 
Ill., to Detroit, Mich. 

I. and S. No. 6365, Food Mixers—Fa- 
cine, Wis. to Pacific Coast, the Commis- 
sion, Board of Suspension, suspenced 
from March 14 to and including Octoler 
13, 1955, the operation of certain sched- 
ules published in supplement No. 56 to 
Clipper Carloading Co.’s I.C.C.-FF 10. 
37. The suspended schedules propose to 
establish new commodity rates on food 
mixers from Racine, Wis., to points on 
the Pacific coast. 

I. and S. No. 6366, Sugar—Massach !- 
setts to Pennsylvania, the Commissi: 0, 
division 2, acting as an appellate di i- 
sion, suspended from March 14 to aid 
including October 13, schedules publish 4 
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in supplements Nos. 24 and 26 to tariff 
IL.C.C. No. 573 of agent C. R. Goldrich, 
Boston, Mass., and in supplements to 
various traiffs of individual rail carriers. 
The suspended schedules propose to es- 
tablish reduced rail commodity rates 
on domestic shipments of sugar, mini- 
mum 40,000 pounds, from Boston and 
other Massachusetts origins to Pitts- 
purgh, and other Pennsylvania desti- 
nations. 

i. and S. M-7044, Gases—East Chicago, 
Ind., to Detroit, the Commission, Board 
of Suspension, suspended from March 10 
to and including October 9, schedules 
published in supplement No. 10 to tariff 
MF-I.C.C. No. 790 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedule proposes to 
establish new motor common carrier 
commodity rates on dichlorodiflourome- 
thane and monochlorodifiluoromethane 
gases, minima 20,000 and 22,000 pounds, 
from East Chicago, Ind., to Detroit, 
Mich., in lieu of higher class rates. 

I. and S. M-7046, Fresh Meats—Boston, 
Mass. to New York, N.Y., the Commis- 
sion, Board of Suspension, suspended 
from March 11 to and including October 
10, schedules published in tariff MF-I.C.C. 
No. 28 of Plymouth Rock Transportation 
Corporation, Cambridge, Mass. The sus- 
pended schedules propose to establish 
a new proportional commodity rate on 
fresh or frozen meats, from Boston, 
Mass., to New York (carrier’s terminal), 
N.Y. when destined to points in Penn- 
sylvania. 

I. and S. M-7047, Manufactured To- 
bacco—Louisville to St. Louis, the Com- 
mission, Board of Suspension, suspended 
from March 10 to and including October 
9, schedules published in supplements 
No. 17 and 22 to MF-I.C.C. No. 776 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on cigarettes 
and manufactured tobacco, applicable 
only on weight in excess of 36,000 pounds, 
from Louisville, Ky., to St. Louis, Mo. 

I. and S. M-7048, Crude Synthetic 
Rubber—Louisville to Akron, the Com- 
mission, Board of Suspension, suspended 
from March 10 to and including October 
9, schedules published in supplement No. 
776 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a reduced 
motor-common carrier commodity rate 
on crude synthetic rubber, minimum 
64,000 pounds, from Louisville, Ky., to 
Akron, O. 

I. and S. M-7049, Photo Flash Lamps— 
to Indianapolis, the Commission, Board 
of Suspension, suspended from March 10 
to and including October 9, schedules 
published in supplement No. 10 to tariff 
MF-I.C.C. No. 790 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedule pro- 
poses to establish new motor common 
carrier commodity rates, less than truck- 
load, on photo flash lamps from Melrose 
Park, Ill., to Indianapolis, Ind., in lieu 
of higher class rates. 

I. and S. M-7050, Commodities—Chi- 
cago to Richmond, Ind., the Commission, 
Board of Suspension, suspended from 
March 10 and later, to and including Oc- 
tober 9, schedules published in supple- 
ments Nos. 10 and 12 to tariff MF-I.C.C. 
Wo. 790 of Central States Motor Freight 
3ureau, Inc., agent, Chicago, Ill. The 
Suspended schedule proposes to establish 
&% New motor common carrier all com- 
modity rate, minimum 20,000 pounds, 
‘rom Chicago, Ill. to Richmond, Ind. 





I. and S. M-7051, New Furniture— 
Penn-Empire Transport Inc., the Com- 
mission, Board of Suspension, suspended 
from March 10 to and including October 
9, schedules published in supplements 
Nos. 2 and 3 to tariff MFP-I.C.C. No. 2 
of Penn-Empire Transport Inc., James- 
town, N.Y. The suspended schedules 
propose new motor common carrier com- 
modity rates on new furniture, L.T.L. 
and T.L., minimum weight 4,000 to 8,000 
pounds, depending on the article, result- 
ing in both increases and reductions, 
from points in New York to points in 
New Jersey, New York and Pennsylvania. 

I. and S. M-7052, Various Commodities 
—Wilson Truck Co., the Commission, 
Board of Suspension, suspended from 
March 10 to and including October 9, 
schedules published in tariff MF-I.C.C. 
No. 2 of Wilson Truck Co., (William R. 
Poore, receiver) Houston, Tex. The sus- 
pended schedules propose new and 
reduced motor common carrier rates, 
various truckload minima, between points 
in southwest and middle west Territories. 

I. and S. M-7053, Iron or Steel to Mich- 
igan, the Commission, Board of Suspen- 
sion, suspended from: March 10 to. and 
including October 9, schedules published 
in supplement No. 10 to tariff MF-I.C.C. 
No. 790 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The sus- 
pended schedule proposes to establish 
new motor common carrier less than 
truckload commodity rates on iron or 
steel from Chicago, Ill., to Grand Haven, 
Holland and Muskegon, Mich., in lieu of 
higher class rates. 


I. and S. M-7054, Power Transmissions 
—Indianapolis to Detroit, the Commis- 
sion, Board of Suspension, suspended 
from March 10 to and including October 
9, schedules published in supplement No. 
17 to MF-I.C.C. No. 776 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate on power transmissions, 
minimum 24,000 pounds, from Indian- 
apolis, Ind., to Detroit, Mich. 

I. and S. M-7055, Aluminum—Ala., 
and Tenn., to D.C., Md., N.Y., N.J., Pa., 
the Commission, Board of Suspension, 
suspended from March 11 to and includ- 
ing October 10, schedules published in 
joint tariff MF-I.C.C. No. 764 of the 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and in supple- 
ment No. 5 thereto. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
aluminum and aluminum articles, mini- 
mum 22,000 pounds, to alternate with 
present commodity rates minimum 30,- 
000 pounds, from Alcoa, Tenn., Listerhill 
and Sheffield, Ala., to certain named 
points in Maryland, New York, New Jer- 
sey, Pennsylvania and District of Co- 
lumbia. 

I. and S. M-7056, Iron and Steel Arti- 
cles—to and from Portland, Ind., the 
Commission, Board of Suspension, sus- 
pended from March 11 to and including 
October 10, schedules published in sup- 
plement No. 4 to MF-I.C.C. No. 20 of 
McLean Trucking, Inc., Muncie, Ind. The 
protested schedules propose to estab- 
lish reduced motor contract carrier 
minimum rates or charges on iron or 
steel bars from Chicago, IIl., to Portland, 
Ind., and on iron or steel forgings from 
Portland, to Detroit, Mich., both subject 
to a minimum of 32,000 pounds. 

I. and S. M-7057, Candy, N.O.1.— 
Naugatuck, Conn., to Atlanta, Ga., the 
Commission, Board of Suspension, sus- 
pended from March 11 to and including 
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October 10, schedules as published in 
supplements Nos. 3 and 4 to tariff MF- 
I.C.C. No. 764 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The suspended schedules proposed to es- 
tablish a new motor common carrier 
commodity rate of 130 cents minimum 
28,000 pounds from Naugatuck, Conn., to 
Atlanta, Ga. 

I. and S. M-7058, Distribution Rates— 
Lodi, N.J., to New York, N.Y, the Com- 
mission, Board of Suspension, suspended 
from March 11 to and including October 
10, 1955, the operation of certain sched- 
ules published in tariff MF-I.C.C. No. A- 
661 of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose new distribution commodity 
rates on paper articles, less-truckload, 
from Lodi, N.J., to New York, N.Y. 

I. and S. M-7059, Beer, Between Los 
Angeles Harbor and Calif. Points, the 
Commission, Board of Suspension, sus- 
pended from March 14 to and including 
October 13, schedules published on sixth 
revised page 87 to tariff MF-I.C.C. No. 
41 of J. L. Beeler, agent, Los Angeles, 
Calif. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rates subject to a 
minimum of 100,000 pounds on beer, ale, 
porter or stout, between Los Angeles 
and Long Beach, Calif., harbors, on the 
one hand, and on the other, certain 
points in California within a radius ap- 
proximating 25 miles of such harbor 
points, including Compton, Inglewood 
and Los Angeles. 

I. and S. M-7060, Wrought Iron Pipe— 
St. Louis, Mo. to Nashville, Tenn., the 
Commission, Board of Suspension, sus- 
pended from March 12 to and including 
October 11, schedules as published in 
supplements Nos. 37 and 39 of joint 
tariff MF-I.C.C. No. 132 issued by Cen- 
tral and Southern Motor Freight Tariff 
Association, Louisville, Ky. The sus- 
pended schedules proposed to establish 
a new motor common carrier commodity 
rate on wrought iron pipe and fittings 
in truckloads minimum weight 22,500 
pounds, from St. Louis, Mo., to Nash- 
ville, Tenn., in lieu of a higher class rate. 

I. and S. M-7061—Petroleum Products 
Chicago Group to IIL, Ia., Neb., the 
Commission, Board of Suspension, sus- 
pended from March 14 to and including 
October 13, schedules published in sup- 
plement 5 to tariff MF-I.C.C. B-14 of 
Agent A. R. Fowler, St. Paul, Minn. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on petroleum products, minimum 20,000 
pounds, from Chicago, Ill., and points 
grouped therewith including East Chi- 
cago, Gary, Hammond, Indiana Harbor 
and Whiting, Ind., to East Moline, Mo- 
line, Rock Island and Silvis, Ill., Omaha, 
Neb., and numerous points in Iowa. 

I. and S. M-7062, Aluminum Billets 
and Telephone Materials—From Balti- 
more, Md., the Commission, Board of 
Suspension, suspended from March 14 
to and including October 13, schedules 
published in supplements Nos. 36 and 38 
to MF-I.C.C. No. 30 of G. F. Morgan, Sr., 
agent, Washington, D.C. The suspended 
schedules propose a-~ reduced motor 
common carrier commodity rate on tele- 
phone and electrical materials and sup- 
plies, from Baltimore, Md., to West 
Haven, Conn.; and on aluminum billets, 
minimum 90,000 pounds, from Balti- 
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more, Md., to Philadelphia, Pa., and New 
York, N.Y. 

I. and S. M-7063, Class Rates—Turner’s 
Express, the Commission, Board of Sus- 
pension, suspended from March 15 and 
later, to and including October 14, sched- 
ules published in supplement No. 5 to 
tariff MF-I.C.C. No. 422 of Agent R. S. 
Cooper, Greensboro, N.C. The suspended 
schedules propose to establish revised 
class rates for the account of Turner’s 
Express, Inc., between points in Middle 
Atlantic Territory. 

I. and S. M-7064, Beverages—lIllinois 
to Indiana and Kentucky, the Commis- 
sion, Board of Suspension, suspended 
from March 16 to and including October 
15, schedules published in tariff MF- 
I.C.C. No. 6 of Chicago-Indiana Freight 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose reduced motor com- 
mon carrier rates on beverages, flavored 
or phosphated, N.O.I., minimum 22,000 
pounds, from Chicago, Ill., to destina- 
tions in Indiana and to Louisville, Ky. 

I. and S. M-7065, Childrens’ Vehicles 
—Chicago, Ill, to Louisville, Ky., the 
Commission, Board of Suspension, on 
its own motion, suspended from March 
16 to and including October 15, schedules 
published in tariff MF-I.C.C. No. 6 of 
the Chicago-Indiana Freight Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on childrens’ 
vehicles, truckloads, from Chicago, IIl., 
to Louisville, Ky. 


COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1319, Atlantic Pipe Line Co., 
and its lessor, Richardson Pipe Line Co. 

Valuation 1330, Texas Pipe Line Co. 

Valuation 1333, Gulf Refining Co., 
Line Department. 

Valuation 1321, Phillips Petroleum Co. 

Valuation 1361, Salt Lake Pipe Line Co. 

ca * * 





Pipe 


No. 31147, Union Barge Line Corp. v. Rose 
Barge Line, Inc., and V. P. Serodino, Inc.; 
No. 31147, Sub. 1, American Barge Line Co. 
v. Same; No. 31147, Sub. 2, Mississippi Valley 
Barge Line Co. v. Same. Order of June 15, 
1954, as subsequently modified, further modi- 
fied to postpone effective date to May 25, 
instead of Dec. 10, 1954. 

~ * * 

No. 31163, Louisiana Intrastate Freight 
Rates and Charges. Order of Apr. 5, 1954 
vacated. Respondents’ petitions for modi- 
fication of the order dismissed. 

* ca * 


No. 31226, Gem State Refining Co. v. 
Cc. B. & Q@., et al. Defendants’ petition for 
rehearing or reconsideration and oral argu- 
ment before entire Commission, denied. 

* * * 


I. & S. 6317, Paper Articles & Toys—East 
to Pacific Coast. Petition of Acme Fast 
Freight, Inc., et al., for vacation of sus- 
pension order denied. 

~ * * 

MC-C-1733, Merchandise—Any Quantity Ia. 
to Chicago. Proceeding discontinued because 
respondent has filed schedules effective Feb. 
16 canceling schedules under investigation. 

* a * 


I. & S. M-6843, Merchandise—Between 
Cleveland and St. Paul. Respondents’ peti- 
tion for vacation of suspension order denied. 

* * * 

I. & S. 6256, LCL Class Rates Between CFA 
and East. Proceeding discontinued because 
respondent under special permission filed 
schedules effective Feb. 3, canceling the 
schedules under suspension. 

* * * 

Applicants having requested dismissal of 

their applications, the Commission has issued 


orders dismissing the applications in the 
following: 
MC-2765, Square Deal Cartage Co. 
MC-17453, Sub. 14, Hulbert Forwarding Co., 
Inc. 


MC-20722, Sub. 8, M & G Convoy, Inc. 

MC-44015, Sub. 3, Cox Transit Co. 

MC-61623, Sub. 10, Gate City Transport Co. 

MC-73618, Sub. 4, Wilbert P. Bivins Freight 
Service. 


MC-101317, Sub. 23, King Transport. 
MC-105987, Sub. 6, Paul M. Gillmor Co. 
MC-106965, Sub. 76, O’Boyle Tank Lines. 
MC-110077, Sub. 2, T-T Transport Co. 
MC-113828, Subs. 2 and 3, O’Boyle Tank 


Lines, Inc. 
* ~*~ * 


MC-52920, Sub. 15, Pacific Highway Trans- 
port, Inc., Extension—Paine Field. Effective 
date of recommended order postponed to 
Mar. 18. 


* * * 


MC-F-5675, David Breman (Rose Breman, 
et al., Executors) and Theodore Breman— 
Control; Breman’s Express Co.—Purchase— 
David Breman (Rose Breman, et al., Execu- 
tors) and Theodore Breman. Proceeding 
reopened for reconsideration on present 


record. 
ee 


MC-114944, Audubon Oil Co.; MC-114945, 
Haines Transport; MC-114948, Van De Krol 
Transports. Applications dismissed at appli- 
cants’ requests. ss 

» 


I. & S. M-5955, Electrical Appliances— 
Lima, O. to N.Y. and Philadelphia. Effective 
— of recommended order postponed to 

ar. 18. 


* * » 


MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase—H. J. 
Korten, Inc.; MC-F-5178, Robert J. Gisinger— 
Investigation of Control — Cortland Fast 
Freight, Inc., and H. J. Korten, Inc. Order 
of June 15, 1954, as modified, further modi- 
fied to postpone effective date of first order- 
ing paragraph to Sept. 26, and to provide 
that respondents shall report to Commission 
on or before Oct. 26, action taken by each 
of them to comply with requirements of 
order. Min 

oe 


MC-F-5838, John P. Barrett, et al.—Con- 
trol; Rodgers Motor Lines, Inc.—Purchase— 
L. S. Filbert, Inc. Applicants’ petition for 
reconsideration of order of Dec. 29, 1954, 
denying temporary authority, denied. 


* * * 


W-630, Sub. 2, A. L. Mechling Barge Lines, 
Inc., Extension—Fla. Request for oral argu- 
ment denied. 

* * ca 


FF-137, Sub. 3, Central States Freight 
Service, Inc., Extension—New Orleans. Re- 
quest for oral argument denied. 

* * 7. 


No. 31517, Faysan Distributors, Inc. v. 
Erie R.R. Co. Complainant’s request for oral 
argument denied. 

a ” a 


No. 31558, Gibson Refrigerator Co. v. 
Cc. & O., et al. Defendants’ request for oral 
argument denied. 

oe * * 


I. & S. 6308, Liquid Sulphur—La. & Tex. 
to St. Louis. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective Feb. 21 canceling 
schedules under suspension. 

+ * * 


MC-2765, Sub. 27, Square Deal Cartage Co. 
(Corrected) Corrected solely for purpose of 
showing MC-2765, Sub. 27 instead of MC- 
2765. 

* a * 

MC-5649, Kulp and Gordon, Inc. Appli- 
cant’s petition for reconsideration of order 
of Sept. 22, 1954, and/or further hearing 
denied. 

~ * - 

Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-13087, Sub. 10, Stockberger Transfer & 
Storage. 

MC-74846, Sub. 39, Lewis G. Johnson. 

MC-92983, Sub. 110, Eldon Miller, Inc. 

MC-106236, Sub. 11, Blue Ridge Trans- 
portation Co., Inc. 

- MC-112841, Sub. 2, Illinois-Ruan Transport 


orp. 

MC-113229, Sub. 1, Acme Transport Co. 
MC-114813, Sub. 1, Conley Transport. 
MC-114940, John Willcoxson. 

MC-114943, Dummett Transport Service. 
MC-114967, Bock Transport Co. 

MC-115064, Monty’s Driveaway Service, Inc. 


* * * 


MC-14421, Sub. 11, Chicago Dubuque Motor 
Transportation Co. Extension — Alternate 


TRAFFIC WOxLp 


Route. Petition of Service Transfer & Stcr- 
age Co., et al. for reconsideration denied. 
~ Ld . 


MC-64650, W. T. Cowan, Inc. Applicant's 
petition for reconsideration of order of (Oct, 
22, 1954, clarification or amendment or cor. 
rected certificate of Sept. 23, 1948, or, in 
alternative, reopening of grandfather pro- 
ceedings and setting same for formal hear- 
ing, denied. 

~ * ” 

MC-84737, Sub. 61, R. D. Nilson Extension— 
Paper Products. Applicant’s petition for re- 
consideration denied. 

* 7 ~ 

MC-98833, Eastern Ohio Freight Lines, Inc. 
Notice of Dec. 21, 1954, informing applicant 
that it may not lawfully engage in opera- 
tions in interstate or foreign commerce, 
within the state of O., canceled. Matter 
assigned for formal hearing at a time and 
place to be fixed. 

ak 


* ” 

MC-99141, Breman’s Express Co. Applicant's 
petition for reconsideration and cancellation 
of notice of Dec. 2, 1954, informing applicant 
that it may not lawfully engage in opera- 
tions in interstate or foreign commerce, 
within Commonwealth of Pa., denied. 

+ * * 


MC-C-1331, Merchandise — Mixed Truck- 
loads—East; I. & S. M-3900, Various Com- 
modities—Midwest and South. Proceedings 
reopened for reconsideration on present 
record. 

* ~ 7 

MC-C-1663, Bond Transfer Co.—Revocation 
of Certificate. Portions of recommended or- 
der, which became effective Nov. 29, 1954, 
requiring compliance within 90 days from 
that date, modified to require compliance 
within 120 days from that date. Portion of 
order requiring that respondents notify 
Commission within 100 days from that date, 
modified to require such notification with 
130 days from that date. 

co * ” 

MC-C-1750, Monsanto Chemical Co. y, 
Spector Motor Service, Inc. Order of Feb. 
9, dismissing complaint, vacated. 

* ~ ” 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-5483, Tobacco, TL-Durham, N.C., 
to Jackson, Miss. 

I. & S. M-5740, Participation of Marine 
Forwarding, Inc. 

I. & 8S. M-6575, Automobiles by Barge- 
Truck—Evansville to Fla.-Ga. 

I. & S. M-6627, Tools, Etc.—Fitchburg, 
Mass., to Chicago. 

I. & S. M-6661, Steel—Contract Steel Car- 
riers, Inc. 

I. & S. M-6675, Various Commodities— 
Cleveland and Baltimore. 

. & S. M-6687, Foodstuffs—Chicago to 
Fargo, N.D. 

I. & S. M-6709, Candy—Dallas and Gar- 
land, Tex. to Chicago, Ill. 

I. & S. M-6731, Fibreboard Boxes—Craig 
Trucking, Inc. 

I. & S. M-6741, Linseed Oil—Minneapolis 
to Syracuse. 

I. & S. M-6761, Foodstuffs—Rochester to 
Chicago. 

I. & S. M-6765, Aluminum—Badin, N.C. to 
Massena, N.Y. 

I. & S. M-6769, Iron & Steel Articles— 
Sharon, Pa. to Clyde, O. 

I. & S. M-6779, Rayon Piece Goods—New 
York to Monongahela, Pa. 

I. & S. M-6789, Petroleum Products— 
Chicago to Twin Cities. 

I. & S. M-6797, Shaving Cream—Twin 
Cities to Kansas City. 

I. & S. M-6811, Intermediate Points Rule— 
Craig Trucking, Inc. 

I. & S. M-6813, Merchandise—Ferguson 
Motor Transportation, Inc. 

I. & S. M-6833, Canned Meats, Etc.—Twin 
Cities, Minn. to Chicago. 

I. & S. M-6703, Tire Fabric—Scottsville, to 
Chicopee Falls, Mass. 


* * * 


I. & S. M-6853, Oleomargarine—Bayonne, 
N.J. to South. Order of Jan. 20, directing 
modified procedure, vacated. Proceeding to 
be assigned for oral hearing at a time «nd 
place to be fixed. 

a * - 

I. & S. M-6986, Alloys and Scrap—Doer, 
N.J. and Chicago. Order of Feb. 25, dircct- 
ing modified procedure, vacated. Proceed ng 
assigned for hearing on Apr. 19, at Wavsh- 
ington, D.C., before Examiner Riegner. 

+ = ” 

MC-F-5687, J. E. Fogarty—Control; Fog: 
Bros. Transfer, Inc.—Purchase (Portior 
Ralph DeCosta Shaw. Applicants’ petit 
for reconsideration denied. 

* * 7” 


MC-F-5771, Stephen Lahotski—Purchas > 
Clark N. Rice. Temporary authority grar 
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by order of Sept. 17, 1954 to remain in effect 
until permanent authority application is 
finally determined. 
x 

MC-FC-57640, pa F. Holland, Inc., Trans- 
feree, and Lindsey’s Express, Transferor. 
Order of Dec. 23, 1954, denying transfer, 
vacated. Transfer of certain operating rights 
authorized subject to londitions. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as amended, 
insofar as it applies to cars used by Monon- 
gahela Ry. Co. in emergency and main- 
tenance service, further amended to permit 
use of such unequipped cars until further 
order of Commission, on condition such cars 
are operated in trains of not exceeding 20 
cars and at speeds not exceeding 30 miles 
per hour. 

~ * an 

Finance 18845, Louisville & Nashville R.R. 
Co., et al. Merger Etc. Consideration of 
request of NC&StL Ry. Employes Job Pro- 
tection Assn. that oral hearings be held in 
Nashville, Tenn., deferred pending future 
determination by Commission. 

* * * 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & 6265, Naval Stores—Andalusia, 
Ala. to Savannah, Ga. 

I. & S. 6271, Superphosphate—Routing 
Restriction. 

I. & 8S. 6283, Aluminum from Louisville, 
Ky. to Cincinnati. 

I."& S. 6299, Unloading Allowance, Etc.— 
ae Carloading Co. 

& 8S. 6309, Building Materials—Calif. 


van 
A & S. 6313, Old Used Cathode Tubes— 
Chicago to Mass. 

I. & S. 6323, Various Commodities—Freight 
Forwarder Service. 


to 


MC-42405, Sub. 6 TA, Mistletoe Express 
Service. Applicant’s petition for reconsider- 
ation of order of Feb. 1, denying temporary 
authority, denied. . er 

MC-58166, Sub. 10, Gibson Truck Line. 
Order of Feb. 3, vacating report and order 
of June 1, 1954 and dismissing application, 
vacated. 

7 * * 

I. & S. M-4430, Various Commodities— 
Cincinnati and Louisville, Ky. Proceeding 
discontinued because on Feb. 28, respondent 
canceled schedules under Suspension. 

* * 


I. & S. M-5183, Iron & Steel, Pa. to N.J. 
and N.Y. Proceeding discontinued because 
on Feb. 25, respondent canceled schedules 
under suspension. 

a *~ co 

I. & S. M-5838, Macaroni & Iron or Steel— 
Minimum Weight Reduction. Proceeding 
discontinued because cancellation of sus- 
pended schedules was effected on Feb. 7. 

* * * 

MC-C-1634, Middlewest Motor Freight Bu- 
reau v. Robertson Transportation Co. Com- 
plaint dismissed at complainant’s request. 

~ + 7~ 

MC-C-1744, Ray L. Yount v. Modern Trans- 
fer Co., Inc. Order of Dec. 1, 1954, directing 
modified procedure, vacated. Proceeding as- 
signed for hearing on May 3, at Washington, 
D.C., before Examiner Corcoran. 


Aplications 
and Petitions 


Justice Department Asks 


To Intervene in I.T. Case 


The Department of Justice has asked 
the Commission for permission to inter- 
vene in Finance No. 18752, Illinois-Mis- 
souri Terminal Railway Co.—Purchase, 
Etc., a proceeding in which 11 railroads 
are seeking to purchase, through the 
newly-formed I.M.T., the Illinois Termi- 
nal Railroad (T.W., Feb. 19, p. 52). 


While it referred to itself as represent- 
ing the anti-trust policy of the United 


States, the department did not state 
the position it would take in the pro- 
ceeding. 

A supplemental application has been 
filed in Finance No. 18752 by the Pennsyl- 
vania Railroad for approval and authori- 
zation of the acquisition by it of control 
of the Illinois Terminal. The Pennsyl- 
vania said its application was filed be- 
cause of its corporate relationship with 
the Wabash Railroad, one of the 11 rail- 
road applicants. 


Blackstrap Molasses Rate 
Probe Sought on Traffic 


From Southern Port Sites 


The National Molasses Co. has 
asked the Commission to institute 
an immediate investigation into the 
lawfulness of rail rates on blackstrap 
molasses from New Orleans, La., and 
group points, Gulfport, Miss., Mobile, 
Ala., Savannah (Port Wentworth), 
Ga., Jacksonville, Clewiston and 
Okeelanta, Fla., to Ohio and Missis- 
sippi River crossings and intermedi- 
ate southern points, which became 
effective March 10. 


The company said the rates could be 
found in Emerson’s tariff, 17-H, I.C.C. 
No. 395, supplement 156, and in Spanin- 
ger’s tariff 726-H, I.C.C. No. 1296, supple- 
ment 21. It said there was also filed in 
connection with the same tariffs fourth 
section application No. A-2166 by Agent 
R. E. Boyle for carriers parties to the 
named tariffs. 

The company said the rates were orig- 
inally filed to become effective February 
10, but the railroads obtained permis- 
sion to postpone the effective date until 
March 10, “on the ground that they were 
unable to prepare proper answer to the 
innumerable protests filed against the 
reductions by the original effective date.” 


‘Discrepancies’ Claimed 


In its original protest, petitioner stated, 
it was established that many of the 
rates were being reduced at least 38 per 
cent and the earnings, in many instances, 
with consideration being given to the 
necessary return empty haul on black- 
strap molasses cars, would amount to but 
3% mills a ton mile. 


From this, with per diem allowances 
ranging from 10 to 20 per cent of the 
rate, it was clear that such a rate con- 
stituted an unjust and unreasonable 
rate, the petitioner said. 

It said that the rates were reduced 
12% cents from Clewiston and only 
5% cents from New Orleans with no 
reductions whatsoever from Louisiana 
plantations. These discrepancies and 
differential treatment, particularly as be- 
tween domestic producers, were such as 
to make it obvious that the rates violated 
section 3 of the interstate commerce act, 
it said. 

As pointed out in petitioner’s appeal 
to division 2 over the refusal of the 
Board of Suspension to suspend, the re- 
ductions went beyond the restoration of 
the relationship existing before the Com- 
mission’s decision in Ex Parte No. 175, 
as contended by the respondent rail car- 
riers, the company said. 

“In view of the carriers need of rev- 
enue, the relationship could have been 
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and should have been restored by in- 
creasing the lower rates so as to en- 
able the rail carriers to offset increased 
operating costs about which they have 
complained to the Commission con- 
tinuously for the last 10 years,” the peti- 
tion stated. 


‘Crocodile Tears’ 


“Another important matter to be con- 
sidered in connection with the ‘crocodile 
tears’ shed by the railroads in behalf 
of Clewiston and Okeelanta is the fact 
that for years they have not paid any 
attention whatsoever to the so-called 
‘sorry plight’ of these points. 

“In fact, nothing was done with re- 
spect to these points until the alleged 
inauguration of barge line service to 
river terminals.” 

The proposed rates were lower than 
necessary to meet competition and there- 
fore in violation of section 4, the petition 
stated. 

“In the first instance, the previous rate 
to Nashville by rail was $9.95 a ton 
and as set forth on page eight of peti- 
tioner’s original protest, the barge cost 
totaled $9.25,” it said. “The present rate 
is $7.24 and is therefore $2 under barge 
costs. Obviously, this is lower than neces- 
sary to meet competition and conse- 
quently cannot be justified under sec- 
tion 4...” 

Under the lower rates here complained 
of the market areas for these Florida 
points would be enlarged and in turn, 
those for the western plantations would 
be reduced, the petition stated. 


Growers Ask Broader Probe 
Of Fresh Vegetable Rates 


The Western Growers Association has 
petitioned the Commission to broaden 
the scope of the investigation in No. 
31711, Fresh Vegetables From Texas, 
California, Arizona and New Mexico, so 
as to include in the probe rates on pota- 
toes and cabbage and the rates on fresh 
vegetables from all producing territories, 
and the rates on citrus and deciduous 
fruits from all producing territories. 


In the order instituting the investiga- 
tion, the Commission, on its own motion, 
directed the investigation into rates for 
carload transportation of fresh or green 
vegetables (not cold-pack nor frozen) 
except cabbage and potatoes (including 
sweet potatoes and yams), from origins 
in Texas, New Mexico, Arizona and Cali- 
fornia to destinations in Official, West- 
ern Trunk Line and Southern territories. 


Increasing the scope of the investi- 
gation as sought would not unduly 
broaden the issues as all commodities 
fell intot he category of perishable com- 
modities and would not place any undue 
burden on the carriers, said the associa- 
tion. 


Further, it said, just as many vege- 
tables, for example, spinach versus 
greens and beans versus peas, compete 
among themselves, there was competi- 
tion between fresh vegetables and fresh 
fruits for the housewife’s dollar. It 
would be unfair and inequitable to the 
shippers of California- Arizona vege- 
tables to revise their rates without also 
revising rates on vegetables from other 
producing territories, and on competing 
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fresh fruits at the same time as such 
action would materially change existing 
competitive relationships. 


FINANCE APPLICATIONS 


No. 18874, Atlantic Coast Line Railroad Co., 
records the acceptance of a bid, with respect 
to its Series D general mortgage bonds, in 
the principal amount of $13,474,000, of the 
First Boston Corporation and others, at a 
price of 98.04 with an annual interest rate 
of 35g per cent. 





” . 

No. 18882, Chicago, Rock Island & Pacific 
Railroad Co., asks authority to issue and 
sell not to exceed $65,000,000 principal 
amount of its forty-year income debentures 
due March 1, 1995, the proceeds of which 
the applicant proposes to use for the pur- 
pose of redeeming at $105 a share, plus the 
applicable dividend, 619,047 shares of its $100 
preferred stock, Series A. 

* 


No. 18883, Greyhound Corporation, Chicago, 
Ill., asks authority to assume obligation with 
respect to three notes of the Maine Central 
Transportation Co., in the total unpaid 
balance of $182,896, in connection with its 
application in MC-F-5714, asking authority 
to merge the Maine Central Transportation 
Co., into the Greyhound Corporation. 


2 * » 


MC-F-5942, Lake Motor Freight Lines, Inc., 
South Bend, Ind., asks authority to purchase 
@ portion of the operating rights of Hancock- 
Trucking, Inc., Indianapolis, Ind. 

+ 7 7 

MC-F-5944, Western Oil Transportation 
Co., Inc., Midland, Tex., asks authority to 
purchase certain operating rights of L. T. 
Pate, doing business as Reliable Service Co., 
Midland. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
senting signee, os made Dubie ty tee 
re) » as € public by 
SS appears below. Applications 


for authority to purchase opera’ rights, 
merge properties or franchises, n 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2226, Sub. 88, Red Arrow Freight Lines, 
Inc., Houston, Tex. Common carrier, over 
regular and irregular routes, transporting 
government-owned compressed gas trailers, 
loaded or empty, and compressed gas moving 
in government-owned compressed gas trailers 
between Fort Worth, Tex., on the one hand, 
and, on the other, the sites of the army 
bomber assembly plant and anchorage and 
dock space near Fort Worth; and between 
San Antonio, Tex., and points within nine 
miles thereof, and from, to, and between 
all points presently authorized to be served 
in the performance of regular route opera- 
tions in and through Texas, as described in 
certificates MC-2226, dated May 9, 1950, MC- 
2226, Sub. 85, dated July 16, 1951, and MC- 
2226, Sub. 86, dated August 7, 1951. 


MC-23980, Sub. 9, Arizona Express, Inc., 
Tucson, Ariz. Common carrier, over regular 
routes, transporting Class A and B explo- 
sives, between Phoenix, Ariz., and Fort 
Huachuca, Ariz., serving the intermediate 
points of the Davis Monthan Air Force Base, 
and Tucson, Ariz.; and between Phoenix 
and the Yuma Test Station near Yuma, 
Ariz., serving the intermediate point of the 
Army Air Base near Yuma. 


MC-42487, Sub. 293, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting Class A and B explosives, serv- 
ing Roy’s Cartage Co. parking lot located 
one-half mile west of U.S. Highway 66A on 
Caton Farm Road, approximately two miles 
north of Joliet, Ill., and Welco Service Sta- 
tion parking lot located at junction US. 
Highways 66 and 66A, approximately 16 miles 
southwest of Chicago, Ill., as off-route points 
in connection with regular-route operations 
between Janesville, Wis., and Harvard, Il., 
and between Rice Lake, Wis., and Chicago, 
Til. 


MC-50002, Sub. 22, T. Clarence Bridge and 


Henry W. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregular 
routes, transporting liquefied chemical fer- 
tilizer, in bulk, in tank vehicles, between 
points in Colorado. 

MC-50002, Sub. 23, T. Clarence Bridge and 
Henry M. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregular 
routes, transporting liquefied chemical fer- 
tilizer, in bulk, in tank vehicles, between 
points in Kansas. 

MC-50002, Sub. 24, T. Clarence Bridge and 
Henry M. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregular 
routes, transporting liquefied chemical fer- 
tilizer, in bulk, in tank vehicles, between 
points in Colo., Kian., Neb., Wyo., that por- 
tion of Oklahoma on and north of US. 
Highway 60 and on and west of U.S. High- 
way 183, Pryor, Okla., and points within 15 
miles thereof, and Etter, Tex., and points 
within five miles thereof. 

MC-52858, Sub. 44, amended, Convoy Co., 
Portland, Ore. Common carrier, over irregu- 
lar routes, transporting motor vehicles, and 
damaged shipments thereof, not including 
commercial or house trailers in secondary 
movements, in truckaway service, between 
points in Minnesota, on the one hand, and, 
on the other, points in N.M., Ariz., Calif., 
Nev., Utah, Colo., Wyo., Ore., Wash., Ida., 
and Mont., except no authority is sought to 
transport (a) new automobiles from Duluth 
and Minneapolis, Minn. to points in Crook, 
Weston, Campbell, Johnson, Sheridan, 
Washakie, Hot Springs, Big Horn, Park, and 
Teton counties, Wyo., and (b) automobiles, 
trucks, or trailers from Duluth, Brainerd, 
Hibbing, Minneapolis, and St. Paul, Minn. 
to points in Montana. 

MC-58152, Sub. 5, Odgen & Moffett Co., 
Port Huron, Mich. Common carrier, over 
irregular routes, transporting salt, in pack- 
ages and containers, salt, in bulk and in 
special equipment, and empty containers 
and spoiled salt, between Detroit and Port 
Huron, Mich., and ports of éntry on the 
Canadian boundary at Detroit and Port 
Huron, Mich., on the one hand, and, on the 
other, points in Mich., O., Ind., and Ill. 

MC-74721, Sub. 51, Motor Cargo, Inc., 
Akron, O. Common carrier, over a regular 
route, transporting general commodities, 
with exceptions, between the Beford in- 
terchange of the Pennsylvania Turnpike and 
Hancock, Md., serving the intermediate point 
of Cumberland, Md., and serving the termini 
for purposes of joinder only. Service is 
subject to the limitation that no shipments 
shall be transported between any two points, 
both of which are east of a straight line 
drawn through Buffalo, N.Y., and Pittsburgh, 
Pa., to Charlestown, W.Va., or between the 
Pittsburgh (Pa.) commercial zone and points 
east thereof. 

MC-92983, Sub. 118, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting vegetable oils, vege- 
table oil products, and blends thereof, in 
bulk, in tank vehicles, between Evadale, 
Ark., and Carthage, Mo. 

MC-96129, Sub. 1, Carlton Repsher, Lacey- 
ville, Pa. Contract carrier, over regular 
routes, transporting fertilizer, in bags, from 
Kearney, N.J., to Laceyville, Pa.; from Pauls- 
boro, N.J., to Laceyville, Pa.; from Lacey- 
ville, Pa., to Towanda, Pa.; serving no inter- 
mediate points; empty containers or other 
incidental facilities used in transporting the 
commodities, from Laceyville to Kearney and 
Paulsboro, NJ., and from Towanda to 
Laceyville. 

MC-96165, Sub. 2, Thomas Del Farno, North 
Providence, R.I. Common carrier, over ir- 
regular routes, transporting granite and 
granite products from Uxbridge, Mass., to 
points in R.I., Conn., N.Y. and NJ. 


MC-102616, Sub. 607, Coastal Tank Lines, 
Ine., York, Pa. Common carrier, over ir- 
regular routes, transporting lignin liquor, 
in bulk, in tank vehicles, from York Haven, 
Pa., to Leslie, Md. 


MC-102616, Sub. 608, Coastal Tank Lines, 
Inc. Common carrier, over irregular routes, 
transporting liquid petroleum wax, in bulk, 
in tank vehicles, from Philadelphia, Pa., to 
Cincinnati and Dayton, O., Detroit, Mich., 
Indianapolis, Ind., and Mabscott, W.Va. 


MC-103370, Sub. 40, Best Motor Lines, Dal- 
las, Tex. Common carrier, transporting gen- 
eral commodities, with exceptions, between 
junction Missouri Highway 43 and U.S. High- 
way 60 at Seneca, Mo., and Springfield, Mo., 
over U.S. Highway 60, serving no inter- 
mediate points, and serving Seneca, Mo., for 
joinder purposes only, as an alternate or 
connecting route for operating convenience 
only, in connection with regular route op- 
erations between Akron, O., and Dallas, Tex.; 
St. Louis, Mo., and Dallas, Tex.; and Spring- 
field, Mo., and Joplin, Mo. 


MC-103378, Sub. 36, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting acids. in 
bulk, in tank trucks, from Jacksonville, Fla., 
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to points in Georgia within 200 miles of 
Jacksonville, and alcohol, benzine, toluene, 
xylene and acetone, in bulk, in tank trucks, 
from Atlanta, Ga., to points in S.C., Tenn,, 
and Ala. 

MC-103435, Sub. 64, Buckingham Transpor- 
tation, Inc., Rapid City, S.D. Common carrier, 
over regular routes, transporting Class A and 
B explosives, and general commodities, with 
exceptions between Sterling, Colo., and junc- 
tion of U.S. Highways 30 and 77, serving no 
intermediate points, and serving Sterling, 
Colo., and junction of U.S. Highways 30 and 
77 for joinder purposes only; between Sioux 
City, Ia., and Minneapolis, Minn.; between 
Columbus, Neb., and junetion of U.S. High- 
ways 81 and 20; between North Platte, Neb., 
and Valentine, Neb.; between the junction 
of Nebraska Highways 19 and 87, and Hay 
Springs, Neb. between Gordon, Neb., and 
junction of South Dakota Highway 75 and 
U.S. Highway 18; between Sioux Falls, S.D., 
and Worthington, Minn. No points are to 
be served other than as presently authorized 
over regular routes except for joinder pur- 
poses, and authority to be restricted against 
the use of these routes for the movement 
of traffic between points in Colorado, on the 
one hand, and, on the other, points in Ne- 
braska, Sioux City, Ia., and against move- 
ment of traffic between points in Minnesota, 
on the one hand, and, on the other, Sioux 
City and Omaha, Neb. 

MC-106398, Sub. 25, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting house trailers, 
cabin trailers and bungalow trailers designed 
to be drawn by passenger automobiles, in 
initial movements, in truckaway service, from 
Kansas City, Mo., and points within 25 miles 
thereof, to all points in United States. 

MC-106398, Sub. 26, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting house trailers, 
cabin trailers, bungalow trailers and mobile 
homes, designed to be drawn by passenger 
automobiles, in initial movements, in truck- 
away service, from Cortland, O., to all points 
in United States. 

MC-106398, Sub. 27, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting house trailers, 
cabin trailers, and bungalow trailers designed 
to be drawn by passenger automobiles, in 
initial movements, in truckaway service, 
from Boise, Ida., to all points in United 
States. 

MC-107064, Sub. 10, Ferguson-Steere Motor 
Co., Dallas, Tex. Common carrier, over irreg- 
ular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
between points in Arizona. 

MC-107064, Sub. 11, Ferguson-Steere Motor 
Co., Dallas, Tex. Common carrier, over irreg- 
ular routes, transporting petroleum and pe- 
troleum products, in bulk, in points in 
Arizona, on the one hand, and, on the other 
points in New Mexico. 

MC-109689, Sub. 25, W. S. Hatch Co., Woods 
Cross, Utah. Common carrier, over irregular 
routes, transporting road oil, petroleum as- 
phalt, and fuel oil, in bulk, in tank vehicles, 
from points in Salt Lake and Davis counties, 
Utah, to points in Idaho, and contaminated 
shipments of such commodities on return. 

MC-109877, Sub. 5, E. L. Brooks, D. L. 
Brooks and R. C. Brooks, dba E. L. Brooks 
& Son, Puyallup, Wash. Common carrier, 
over irregular routes, transporting clay prod- 
ucts, such as brick, tile, pipe, and flue lining, 
and empty containers or other such inci- 
dental facilities used in transporting these 
commodities between Clayton, Dishman, 
Granger, and Mica, Wash., on the one hand, 
and, on the other, points in Oregon, and 
between points within 10 miles of Portland, 
Ore., including Portland, on the one hand, 
and, on the other, points in Clark, Cowlitz, 
and Lewis counties, Wash. 


MC-110325, Sub. 6, Transcon Lines, Los 
Angeles, Calif. Common carrier, over regu- 
lar routes, transporting empty gas cylinder 
semi-trailers, owned by the United States 
Government or its contractors, and loaded 
gas cylinder semi-trailers, owned by the 
United States Government or its contractors, 
between Albuquerque, N.M., and Los Angeles, 
Calif., and between Albuquerque, and Chi- 
cago and Harvey, Ill., and Concordia, Kan., 
serving specified intermediate and off-route 
points. Authority sought to be issued to 
the applicant and not to the lessor whose 
operating rights are presently leased by the 
applicant under MC-FC-31319-A. However, 
if the Commission should require it, ine 
applicant says it will accept a certific:te 
containing a condition that the author ty 
granted will continue to exist in applican+’s 
name, but will terminate if the lease uncer 
which it presently operates is termina‘ °d 
for any reason other than by the purchise 
of the leased rights from the lessor by «2- 
plicant. 


MC-111397, Sub. 12, Wade E. Davis, © a 
Davis Transport, Paducah, Ky. Comm n 
carrier, over irregular routes, transporti 
petroleum and petroleum products, in bu X, 
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in tank vehicles, moving under government 
pills of lading, from the River Terminal at 
Birds Point, Mo., to the Milan Arsenal, 
Milan, Tenn. 

MC-111401, Sub. 56, Groendyke Transport, 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transporting acids and 
chemicals, coal tar products, fertilizer solu- 
tions, vegetable oils, animal fats and oils, 
naval stores and molasses, in bulk, in tank 
vehicles, between points in Ariz., Ark., Colo., 
Kan., La., Mo., Neb., N.M., Okla., Tex., Utah 
and Wyo. 

MC-111623, Sub. 3, Schwerman Trucking 
Co., of Ohio, Milwaukee, Wis. Contract 
carrier, over irregular routes, transporting 
cement and mortar from Superior, O., to 
points in Ky. and W.Va. within 150 miles 
of Superior, O. 

MC-112020, Sub. 7, E. W. Schenecker and 
J. R. Boswell, dba Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
over irregular routes, transporting vegetable 
oils, in bulk, in tank vehicles, from points 
in Neb. and Ia. except Clinton, Ia., to points 
in Tex. and Okla. 

MC-112046, Sub. 31, Collett Tank Lines, 
Salt Lake City, Utah. Common carrier, over 
irregular routes, transporting anhydrous am- 
monia, in bulk, in tank vehicles, from points 
in Orange County, Calif., to points in Utah, 
points in Malheur County, Ore., and those 
located in and south of Adams, Valley, 
Lemhi, Clark, and Fremont counties, Ida. 

MC-112520, Sub. 4, South State Oil Co., 
Tallahassee, Fla. Common carrier, over ir- 
regular routes, transporting liquid paper 
mill products and liquid paper mill by- 
products, and products produced therefrom, 
including but not limited to liquid waste 
neutral salts, pinene, pulp mill liquid, salt 
cake solution (spent acid), sulphate black 
liquor skimmings, turpentine, and waste 
liquor, in bulk, in tank vehicles, between 
points in Florida west of the eastern bound- 
aries of Madison and Taylor counties, all 
points in Alabama on and south of US. 
Highway 80, and all points in Mississippi 
on and south of U.S. Highway 80. 

MC-113779, Sub. 11, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, transporting liquid 
commodities of all kinds and types, in bulk, 
in tank vehicles, between points in Texas. 

MC-113952, Sub. 2, Harvey Service, Inc., 
Milwaukee, Wis. Contract carrier, over ir- 
regular routes, transporting electric refrig- 
erators, electric freezers, conventional and 
automatic washers and conventional and 
automatic dryers, gas mowers and electric 
power mowers, refrigerator units, gas stoves 
and electric stoves, and electric ironers, and 
damaged shipments of these commodities, 
between Milwaukee, Wis., and points in 
Lake, McHenry, Boone, Winnebago, and 
Stephenson counties, Ill. 


MC-114105, Sub. 3 (amended), Joseph N. 
Heverin, dba Heverin Transportation, Col- 
lege Point, L.I., N.Y. Common carrier, over 
irregular routes, transporting fresh frozen 
bakery products, from New York and Port 
Chester, N.Y., and Marysville and Harris- 
burg, Pa., to Mobile, Ala., Fort Lauderdale, 
Jacksonville, Miami, Orlando, Pensacola and 
St. Petersburg, Fla. Atlanta, Augusta, 
Columbus, Macon and Savannah, Ga., Chi- 
cago, Ill., Fort Wayne, Indianapolis and 
South Bend, Ind., Louisville, Ky., Bangor 
and Portland, Me., Bay City, Detroit, and 
Jackson, Mich., Kansas City, Mo., Buffalo, 
Jamestown and Rochester, N.Y., Charlotte, 
Greensboro and Raleigh, N.C., Akron, Cleve- 
land, Cincinnati, Columbus, Dayton and 
Youngstown, O., Altoona, Easton, Pittsburgh 
and Sunbury, Pa., Columbia, S.C., Chat- 
tanooga, Knoxville, Memphis and Nashville, 
Tenn., Houston, Tex., Bristol, Norfolk, Rich- 
mond, Roanoke and Winchester, Va., and 
Milwaukee, Wis., and empty containers or 
Other such incidental facilities used in 
transporting the commodities specified, and 
returned unsalable bakery products, on re- 
turn movement. 


MC-114317, Sub. 1, Steven Cvetan and 
Joseph Cvetan, dba Cvetan Bros., Ringoes, 
N.J. Contract carrier, over irregular routes, 
transporting fertilizers, fertilizer materials, 
meat scrap, bone meal, mixed poultry feed, 
and mixed animal feed, from Philadelphia, 
Pa., to points in Hunterdon, Mercer, Mid- 
dlesex, Morris and Somerset counties, N.J. 


MC-114890, Sub. 1, C. E, Reynolds, Joplin, 
Mo. Common carrier, over irregular routes, 
transporting refined petroleum products, in 
bulk, from Coffeyville, Kan., to Wellington 
and Osborn, Mo., and from Arkansas City, 
Kan., to Springfield, Mo.; lubricating oil, 
in containers, from Cleveland, Okla., to 
Joplin, Pierce City, and Seneca, Mo.; petro- 
leum products, in truckload lots, from Enid, 
Cleveland, Cushing, and Blackwell, Okla., 
to points in Kansas on and south of US. 
Highway 40; petroleum products, in bulk, in 
tank vehicles, from Cleveland, Sand Springs, 
énd Tulsa, Okla., and Coffeyville, Kan. to 





St. Joseph, Berger and other points in Mis- 
souri; from Coffeyville, Kan., to Birch Tree, 
Hartville, Houston, Licking, Mountain Grove, 
Mountain View, Montier, Raymondville, 
Salem, Success, Summersville, Thayer, and 
Willow Springs, Mo.; and from Coffeyville 
and El Dorado, Kan., to Cabool, Mo.; sul- 
phuric acid, in bulk, in tank vehicles from 
Galena, Kan., to points in Mo., Ark. and 
Okla., within 250 miles of Galena, and from 
Atlas, Mo., to points in Ark., Kan., and Okla., 
within 250 miles of Galena, Kan., and to 
Trenton, Mo. Applicant is authorized in 
MC-86928 and MC-86928, Sub. 18, dated Feb- 
ruary 3, 1950, and January 14, 1953, respec- 
tively, and in proceeding under MC-86928, 
Sub. 19, to transport the commodities in 
the territory described. Authority is sought 
to convert applicant’s present contract car- 
rier authority to that of a common carrier, 
and is to be in lieu of authority now held 
by applicant. With issuance of the cer- 
tificate, contract carrier operations would 
be revoked. 

MC-115003, Sub. 1, Sam Ginsberg, dba 
Lamar Equipment & Supply Co., Paris, Tex. 
Common carrier, over irregular routes, trans- 
porting sand, gravel, and crushed stone, 
from points in Choctaw County, Okla., to 
points in Lamar, Delta, Fannin, and Red 
River counties, Tex. 

MC-115180, Onley Refrigerated Transporta- 
tion, Inc., New York, N.Y. Common carrier, 
over irregular routes, transporting sea foods, 
fruits, vegetables, poultry and other com- 
modities in territory in which applicant is 
authorized to operate as a contract carrier 
under MC-103392 and MC-103392, Sub. -Nos. 
2, 3, 6, 7, 9,°10, 11 and 12. Applicant seeks 
to convert its present contract authority to 
that of a common carrier. 

MC-115187, Roy M. Flygare, Billings, Mont. 
Common carrier, over irregular routes, 
transporting used house trailers, designed to 
be drawn by passenger automobiles, 
equipped with accessories and contents 
(owner’s furniture, fixtures and personal 
property), in towaway service, between 
points in Mont., Wyo., N.D., S.D., Ida., Colo., 
and Utah. 


MC-115203, Crown Transport, Inc., Camas, 
Wash. Common carrier, over a _ regular 
route, transporting pulp, (wood), from 
Camas, Wash., to St. Helens, Ore., and re- 
turn with no transportation for compensa- 
tion and no service to intermediate points. 


MC-115208, Arthur R. Krull, dba A-R-K 
Van Service, Phoenix, Ariz. Common car- 
rier, over irregular routes, transporting 


horses, other than ordinary, and in con- 
nection therewith, personal effects of at- 
tendants, equipment, supplies and mascots 
used in the care and exhibition of such 
animals, between points in Arip., N.M., Colo., 
Neb., Kan., Okla., Tex., Ark., and Calif. 


MC-115209, Walter Pierce, dba Pierce & 
Son, San Carlos, Calif. Contract carrier, 
over a regular route, transporting nuts, 
candy, and edible foods (such as potato 
chips, corn chips, cheese nibbles, salted 
corn, toasted corn, pretzels, soda crackers, 
fried pork skins, marshmallows, and salted 
nuts), in bags, cartons and cans, which are 
manufactured or distributed by Granny 
Goose Foods, and racks and display material 
used in the sale and promotion of the 
products, from Oakland,’ Calif., to Reno, 
Nev., over U.S. Highway 40, serving no 
intermediate points, and empty containers 
or other such incidental facilities used in 
transporting the commodities specified, from 
Reno, Nev., to Oakland, Calif. over the 
same route. 


MC-115213, Kenneth Oliver and John Mc- 
Craw, dba O & M Lumber Transport, Wal- 
dron, Ark. Common carrier, over irregular 
routes, transporting lumber, from points in 
Scott, and Montgomery counties, Ark., to 
points in Okla., Tex., Mo., and Kan., and 
return with empty containers or other such 
= facilities used in transporting 
umber. 


MC-115215, New Truck Lines, Inc., Jack- 
sonville, Fla. Common carrier, over irreg- 
ular routes, transporting lumber and forest 
products, foreign or native wood, Canadian 
or Mexican wood, treated or non-treated, 
rough or dressed, including laths, poles, and 
logs, loose or in bundles, or in packages, 
from points in N.C., S.C., Ga., Tenn., and 
Ala., to points in Florida, and citrus pulp 
and citrus meal, pelletized or compressed, 
mixed with molasses or syrup, ammoniated 
or non-ammoniated, in bags, sacks, cartons, 
or loose, from points in Florida to points 
in N.C., S.C., Ga., Tenn., and Ala. 


MC-115231, Crouch Bros., Inc., St. Joseph, 
Mo. Common carrier, over regular and 
irregular routes, transporting specified com- 
modities from, to or between points in Ill., 
Kan., Mo., Neb., Ia., Fla., and Okla., serving 
intermediate and off-route points in certain 
instances. Applicant seeks to convert. its 
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contract carrier authority in 106942 and Sub. 
33, dated January 7, 1952 and July 27, 1954, 
respectively, to those of a common carrier. 
Application is directly related to MC-F-5936 
in which authority is sought for control 
and merger by Crouch Bros., Inc., St. Joseph, 
Mo., of the operating rights and property 
of Wagner Freight Lines, Inc., St. Joseph, 
and for the acquisition by Ovid Crouch, 
Dora M. Crouch, and Ruby Knik, all of St. 
Joseph, of control of the operating rights 
and property through the transaction. 


PETITIONS FOR REHEARING, ETC. 





No. 31226, Gem State Refining Co. v. 
Cc. B. & Q., et al. Defendants ask rehearing 
or reconsideration and oral argument before 
entire Commission. 

x 7~ * 


I. & S. 6356, Aluminum—Tex. to McCook, 
Ill. John I. Hay Co. asks vacation of sus- 
pension order of Mar. 1. 

*~ * * 


MC-110098, Sub. 12 TA, Zero Refrigerated 
Lines (Amended). Applicant asks reconsider- 
ation of application as amended for tem- 
porary authority. s 

* 

I. & S. M-7010, Iron or Steel Tin Plate— 
New York to Philadelphia. Service Trans- 
portation Co. asks vacation of suspension 
order of Feb. 23. 7 

« a 

Section 5(a) Application 49, Central and 
Southern Motor Carriers—Agreement (Third 
Petition). Common carriers participating in 
tariffs of the Central and Southern Motor 
Freight Tariff Association, Inc. ask amend- 
ment of application, 

* * * 


I. & S. 6356, Aluminum—Tex. to McCook, 
Ill. Reynolds Metals Co. asks vacation of 
suspension order, Be ae 

MC-95540, Sub. 173, Watkins Motor Lines, 
Inc. Applicant asks interpretation of cer- 
tificate. <a 

* 


MC-109421, Sub. 4, Carter Trucking Co., 
Inc. — Extension — Southern States; MC- 
109421, Sub. 10, Carter Trucking Co., Inc. 
Applicant asks consolidated hearing. 


* * x 


No. 31410, Southwestern Talc Corp. v. 
I.-G. N. (Guy A. Thompson, Trustee), et al. 
Complainant moves dismissal of complaint. 

cK a * 

No. 31497, M. Kimerling and Sons, Inc. v. 
L. & N., et al. Defendants ask reopening, 
reconsideration, hearing and argument, if 
necessary, and vacation or modification of 
order of Jan. 3. 

of at * 

No. 31733, Cellulose and Paper Converting 
Co., Inc. v. Reading Co., et al. Defendants 
move dismissal of a portion of complaint. 

co * * 


I. & S. 6347, Coal to Ia. and Wis. Wisconsin 
Power and Light Co., asks vacation of order 
of suspension and grant of fourth section 
relief temporarily if not permanently. 

LJ x z 


I. & S. M-4904, Printing Paper from Luke, 
Md.; MC-C-1512, Printing Paper, Pulpboard, 
Ete—From Luke, Md.; No. 31335, Printing 
Paper and Pulpboard from Luke, Md. and 
Piedmont, W.Va. Certain eastern railroads 
ask discontinuance of proceedings. 

* * * 


I. & S. M-6358, Electric Motors, Etc.—Fort 


Wayne, Ind., to Chicago. Central States 
Motor Freight Bureau, Inc., asks further 
hearing. “apres 


FF-38, Sub. 4, ABC Freight Forwarding 
Corp., Extension—U.S. Acme Fast Freight, 
Inc., et al., ask further hearing. 

ae * oe 

No. 31230, General Chemical Division, Allied 
Chemical & Dye Corp. v. A. T. & S. F., 
et al. Defendants ask oral argument. 

a x * 

No. 31292, Herbert H. Levy v. D. & R. G. W.., 
et al.; No. 31293, Same. v. B. & O., et al. 
Complainant asks further hearing. 

* ca * 

I. & S. 6218, and Fourth Section Applica- 
tions 29300 and 29301, Fertilizer Compounds, 
La. and Tex. to St. Louis. Respondents and 
applicants ask reconsideration. 

* *« * 


MC-C-1441, Mullen Bros., Inc. v. Palmer 
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Lines, Inc. Defendant, et al., ask reopening, 
reconsideration, and further hearing. 
= * ” 


MC-C-1732, Refrigerated Transport Co., 
Inec., et al. v. Central & Southern Truck 
Lines, Inc. Defendant asks dismissal of 
complaint. 

am = * 


I. & S. M-5657, Petroleum Products—Whit- 
field Transportation, Inc. Atchison, Topeka 
and Santa Fe Ry. Co. asks further hearing, 
or in alternative, admission of certain evi- 
dence without a hearing. " 


I. & S. M-6150, Can Openers, Etc.—Mo. to 
Trunk Line; I. & S. M-6525, Can Openers, 
Etc.—Mo, to East. Byers Transportation Co., 
Inc., et al., ask modification of effective 
dates of orders, and rehearing. 

a * - 


MC-F-5342, M. P. McLean—Control; McLean 
Trucking Co.—Purchase—Atlanta, Columbus, 
Albany Motor Lines, Inc. Applicants ask 
reopening and reconsideration of applica- 
tion filed pursuant to Section 210a(b). 

* * a 


I. & S. 6356, Aluminum—Tex. to McCook, 
Ill. Federal Barge Lines, Inc. asks vacation 
of suspension order. 

” om * 

MC-39106, Harvey Transfer Co. (Amend- 
ment) Applicant asks reissue of permit to 
conform to evidence of actual commodities 
transported for a period of over 30 year's 
by adding to its presently described authority 
the following: roofing, roofing materials, 
paper felt, and materials and supplies used 
in installation of roofing and paper felt, 
from Franklin, O. to points and places in 
Ind. and Ky., over irregular routes. 

* . 


MC-89861, W. J. Scott, Inc. Applicant asks 
reopening, modification and/or clarification 
of certificate in part. : 


* 

MC-95540, Sub. 227, Watkins Motor Lines, 
Inc., Extension—Various States. Refrigerated 
Transport Co., Inc. asks reconsideration by 
Division 5, or in alternative, by whole Com- 
mission, and further hearing. 


MC-111545, Sub. 5, Jimmie H. Ayer Exten- 
sion—Pallets and Ammunition Boxes. Rail 
protestants and interveners in opposition 
ask reconsideration by entire Commission. 





C. omyalaints 





No. 31737, Cramet, Inc., Boyce, Tenn. v. 
Alabama Great Southern Railroad 
Co. et al. 


Alleges present rates on rutile ore from 
origins in Southern Territory, including 
South Atlantic and Gulf ports, to Boyce, 
Tenn., in violation of sections 1 and 3, 
and that refusal of Southern Railway 
System to provide reciprocal switching 
at Boyce, in violation of sections 1 and 3. 
Asks switching, rates and reparation of 
$50,000. Proceeding assigned for hearing 
April 19, before Examiner Carter in 
Washington, D.C., on a consolidated rec- 
ord with I. and S. No. 6284, Rutile Ore— 
Gulf & South Atlantic Ports to Ten- 
nessee—Import, and No. 31677, Central of 
Georgia Railway Co. v. Cincinnati, New 
Orleans and Texas Pacific Railway Co. 
(Robert N. Burchmore, 2106 Field Build- 
ing, Chicago 3, Ill.) 

* * * 
No. 31738, Crawford Corporation, Baton 
Rouge, La. v. Beaumont, Sour Lake 
& Western Railway Co. et al. 

Alleges rates on plasterboard, plaster- 
board wallboard and plasterboard joint 
system, from points in Texas and Okla- 
homa to Baton Rouge, in the last two 
years, in violation of sections 1, 2 and 
3. Asks cease and desist order, rates and 
reparation of $9,430.84. (Doss H. Berry, 
P.O. Box 2190, Baton Rouge, La.) 

* = ” 


No. 31739, Big Horn Canning Co., Cowley, 


Wyo. v. 
Quincy Railroad Co. et al. 

Allege rates on six carloads of tin cans, 
complete with tops, in the period from 
July 2, 1953, to July 17, 1953, from Ogden, 
Utah, to Cowley, Wyo., in violation of 
section 1. Asks reparation of $1,637.27. 


Chicago, Burlington & 


Modified procedure ordered. (Donald V. 

Hall, 4545, North Huntington Drive, Los 

Angeles 32, Calif.) 
* * * 

No, 31740, Tobin Packing Co., Inc., Roch- 
ester, N.Y. v. Baltimore & Ohio Rail- 
road et al. 

Alleges rates on fresh meat and pack- 
inghouse products, and other property, 
in the period between March 20, 1953, 
and May 2, 1953, from Fort Dodge and 
Estherville, Ia., to points in Connecti- 
cut, District of Columbia, Maine, Mary- 
land, Massachusetts, New Jersey, New 
York, Pennsylvania, Rhode Island, Ver- 
mont and Virginia, in violation of sec- 
tion 6. Asks reparation of $30,000. Modi- 
fied procedure ordered. (Charles B. Hein- 
emann, Jr., 1025 Connecticut Avenue, 
Washington, D. C.) 

* * * 

No. 31741, Chamber of Commerce of 
Fargo, N.D. v. Great Northern Rail- 
way Co., and Northern Pacific Rail- 
way Co. 

Alleges practices of defendants of col- 
lecting switching charges on grain, grain 
products, seeds and related articles, at 
Fargo and West Fargo, N.D., and Moor- 
head, Minn., on traffic to or between sta- 
tions in Idaho, Iowa, Minnesota, Mon- 
tana, North Dakota, Oregon, South 
Dakota, Washington, or Wisconsin, in 
violation of sections 1, 2, and 3. Asks 
rates. Modified procedure ordered. (J. I. 
Finsness, Chamber of Commerce, Fargo, 
N.D.) 

*- * * 

No. 31742, Chicago Intrastate Suburban 
Fares of Milwaukee Railroad. 

Investigation instituted by Commis- 
sion to determine the lawfulness of the 
present Chicago intrastate suburban 
one-way, round-trip, multiple, and com- 
mutation fares of the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad, or any 
of them, applicable in Illinois. 

7 ok ak 


No. 31749, Sugar—Eastern Seaboard to 
Pennsylvania. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the rates and charges on sugar from 
Baltimore, Md. New York, N.Y., and 
Philadelphia, Pa., and points grouped 
therewith, to various destinations in 
Pennsylvania as set forth in supple- 
ment 38 to Agent Boin’s I.C.C. No. A874 
and supplement 26 to Agent Goldrich’s 
I.C.C. No. 573. 

* * a 
MC-C-1708, W. J. Dillner Transfer Co. 
v. Lake Shore Motor Freight Co. 
(Cross Complaint) 

Alleges defendant is engaging in 
transportation of steel and other heavy 
commodities, between Pittsburgh, Pa., 
and points in Ohio and New York, with- 
out authority from the Commission. 
Asks cease and desist order. (Ernie 
Adamson, 2748 West Liberty Avenue, 
Pittsburgh 16, Pa.) 


* * * 


MC-C-1767, W. J. Dillner Transfer Co. v. 
Lattavo Brothers, Inc. 


Alleges defendant has abandoned its 
general commodity operations without 
permission from the Commission, and is 
engaging exclusively in the transporta- 
tion of machinery, iron, steel and other 
heavy commodities, without authority. 
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Asks cease and desist order. 
Adamson, 2748 West Liberty 
Pittsburgh 16, Pa.) 

~ 


(Ernie 
Aven ie, 


* * 


MC-C-1772, Interstate Container Corpo- 
ration, Glendale, N.Y. v. Associated 
Transport, Inc. 


Alleges rates on bundles boxes, cor- 
rugated, knocked down flat, from points 
in New York to points in Pennsylvania, 
in 1953, in violation of section 216. Asks 
administrative determination. Modified 
procedure ordered. (Irving V. Simon, 
1029 East 163rd Street, New York 59, 
N.Y.) 

* * * 
MC-C-1773, Gibson Refrigerator Co., 
Greenville, Mich. v. Interstate Motor 
Freight System. 


Alleges rates on iron or steel stamp- 
ings, from points in Ohio to points in 
Michigan in 1953, in violation of sections 
216 and 217. Asks cease and desist order, 
rates and administrative determination 
as to reparation. Modified procedure or- 
dered. (C. E. Elerick, 29-33 Pearl St., 
Grand Rapids 2, Mich.) 


* * * 


MC-C-1774, Middlewest’ Motor Freight 
Bureau v. Bird Trucking Co. et al. 

Alleges defendants maintaining rates 
on various commodities between points 
in Illinois, Indiana, Iowa, Minnesota, 
Missouri and Wisconsin in violation of 
section 216. Asks cease and desist order 
and rates. (J. F. Edell, P.O. Drawer 647, 
Kansas City, Mo.) 


* * * 


MC-C-1775, Laverne W. Simpson, dba 
Mid-States Transportation Co.—In- 
vestigation and Revocation. 

Investigation institutel by the Com- 
mission, division 5, to determine if re- 
spondent, of Des Moines, Ia., is and 
has been transporting certain commodi- 
ties without authority from the Com- 
mission. 

* * * 

MC-C-1776, Darling Freight, Inc.—In- 
vestigation of Conversion of Opera- 
tions. 


Investigation instituted by the Com- 
mission, division 5, to determine if re- 
spondent, of Grand Rapids, Mich., is 
providing and furnishing unauthorized 
regular-route transportation service be- 
tween points on its regular routes in 
Michigan, in the one hand, and, vari- 
ous points in its irregular route terri- 
tory in Indiana, Illinois, Wisconsin, Iowa, 
Minnesota, Kentucky, Missouri, and Ne- 
braska, on the other. 

* * a 
MC-C-1777, Roy Stone Transfer Corpo- 
ration—Investigation and Revoca- 
tion. 


Investigation instituted by the Com- 
mission, division 5, to determine if re- 
spondent, of Martinsville, Va., is trans- 
porting commodities not within the scope 
of his authority including plain window 
glass, plate glass, plate glass silvered ‘or 
mirrors, laminated glass, and automobile 
and airplane glass cut to shape, and 
hardware. 

~*~ * a 
MC-C-1778, Samuel Littlemyer and Clyde 
Littlemyer dba Littlemyer Coal Co.— 
Investigation and Revocation of P«r- 
mit. 

Investigation instituted by the Coi- 
mission, division 5 for the purpose of ©°- 
termining if a permit issued to responi- 
ent, of Metropolis, Ill., should be revok°d 
for failure to comply with Commissivn 
rules and regulations pertaining to i1- 
surance. 
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MC-C-1779, Aluminum Billets—From 
Baltimore to Philadelphia and New 
York. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
rates and charges on aluminum billets, 
loose or in packages, minimum 90,000 
pounds, from Baltimore, Md., to Phila- 
delphia, Pa., and New York, N.Y., con- 
tained in MF-I.C.C. No. A-484, supple- 
ment No. 82 of Middle Atlantic Confer- 
ence. 


Correction 


Under the heading “Complaints” in 
TRAFFIC WorRLD of March 5, page 44, the 
destination point, “Kalamazoo, Mich.,” 
was inadvertently omitted from the digest 
of the complaint in No. 31724, Hawthorne 
Paper Co., Kalamazoo, Mich. v. Balti- 
more & Ohio Railroad Co. et al. The 
complaint assails rates on shipments of 
blank printing paper made in 1953 from 
points in Maryland, Pennsylvania, Ohio, 
Michigan and the District of Columbia 
to Kalamazoo. 


Proposed Reports 


Approval of One Rate for 
Malt Beverages and Empty 


Container Return Proposed 


A rate of 35 cents a 100 pounds, 
minimum 25,000 pounds, designed to 
cover the transportation of malt 
beverages from Newark, NJ., to 
Pipersville, Pa., and including the 
return of not more than 12,000 
pounds of empty containers should 
be approved by the Commission, Ex- 
aminer Anthony J. Iacobo has con- 
cluded in a recommended report in 
I. and S. M-6371, Malt Beverages— 
Oscar B. Gedles. 


The examiner said the respondent 
filed the rate in schedules to become 
effective September 6, 1954, but on pro- 
test of the Middle Atlantic Conference 
and certain railroads, operation of the 
schedules was suspended to and includ- 
ing April 5. He said the rate was just 
and reasonable and the suspension order 
should be vacated and the proceeding 
discontinued. 


The conference maintained rates of 45 
cents, minimum 23,000 pounds on malt 
beverages, and 45 cents, minimum 18,000 
pounds on empty containers on the 
traffic, the examiner said, adding that 
the rail rates were 42.55, 37.95, and 32.2 
cents, minima 30,000, 40,000 and 50,000 
pounds, respectively, on malt beverages 
from Newark to Pipersville, and 26.45 
cents, minimum 20,000 pounds, on empty 
containers from Pipersville to Newark. 

“Protestants contend that the pro- 
posed rate is not compensatory and not 
necessitated by competition, and would 
result in destructive competitive prac- 
tices thereby weakening the present rate 
Structure on malt beverages,” the ex- 
aminer said. 

“The proposed rate would yield gross 
revenues of $87.50 per truckload, while 
respondent’s estimated expenses, exclud- 
ing driver’s wages, garage, office, and 


legal expenses, would be $16.80. After 
due allowances are made for the ex- 
cluded expenses, it is evident that the 
proposed rate would be amply com- 
pensatory. The examiner is unable to 
find any concrete evidence which sup- 
ports the intention of protestants that 
the proposed rate would break down the 
rate structure on malt beverages. 
“Merely because the proposed rate is 
lower than the rates of railroads or other 
motor carriers, does not establish that it 
will result in destructive competitive 
practices. On the other hand, the statu- 
tory rule of rate-making under Part II 
of the interstate commerce act requires, 
among other things, that due considera- 
tion be given ‘to the need, in the public 
interest, of an adequate and efficient 
transportation service by such carriers 
at the lowest cost consistent with the 
furnishing of such service...” 


Commutation Fare Levels 
In New Jersey, New York, 


Pennsylvania Recommended 


Examiner Burton Fuller has rec- 
ommended that the Commission 
approve the present interstate com- 
mutation fares maintained by rail- 
roads for transportation between 
New Jersey, New York and Pennsyl- 
vania, for distances over 14 miles, 
when a river-crossing service is used, 
and that it order increased the New 
Jersey state rates to the interstate 
level. 


By a proposed report in No. 31663, Com- 
mutation Fares Between New York, New 
Jersey and Pennsylvania, and embraced 
cases, the examiner set forth a basis of 
fares designed to eliminate a $4 spread 
between the intrastate fares in New Jer- 
sey and the interstate fares. 


The embraced cases were I. and S. No. 
6260, Commutation Fares Between New 
York and New Jersey, and, on further 
hearing, No. 31107, Jersey Central Intra- 
state Commutation Fares, and No. 31474, 
New Jersey Commutation Fares. 


The title proceeding was an investiga- 
tion into the lawfulness of commutation 
fares as increased November 21, 1954, of 
the Pennsylvania Railroad, Erie Rail- 
road, Central Railroad Co. of New Jersey, 
Reading Co., New Jersey & New York 
Railroad and Lehigh Valley Railroad, 
the examiner said. 


I. and S. No. 6260 was an investigation 
into the lawfulness of like increased 
interstate commutation fares of the 
Delaware, Lackawanna & Western Rail- 
road Co., which became effective October 
22, 1954, the examiner said, adding that 
the other two proceedings were inves- 
tigations into intrastate commutation 
fares in New Jersey. 


Changes in Fares 


Except for hauls under 13 miles, the 
prior interstate monthly fares were 
uniformly $1.50 higher than the inter- 
state monthly fares in connection with 
the unrestricted monthly fare plan, Ex- 
aminer Fuller said. The increases effec- 
tive in October and November, he added, 
reflected a uniform increase of $2.50 in 
connection with the unrestricted monthly 
fares. The examiner’s report dealt 
mostly with the unrestricted monthly 
plan, but, in an appendix to the report, 
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it was noted that the weekly, scholars’ 
fares, and restricted monthly plan, rep- 
resented 25, 75 and 90 per cent, respec- 
tively of the unrestricted monthly fares. 

The fares applied from New Jersey 
points to New York City, and, in addi- 
tion, between New York City and points 
in New Jersey, on the one hand, and 
points in the Philadelphia, Pa., area, on 
the other, he said. 

“The interstate fares having been in- 
creased while the intrastate fares have 
not,” the examiner said, “has resulted 
for the longer distances in an increase 
in the spread over the intrastate fares 
of $4 in connection with the unrestricted 
monthly fares and $3.75 in connection 
with the restricted monthly fares. 

“The wiping out of these spreads as 
proposed by respondents would result in 
an average increase in the intrastate 
fares of about 20 per cent, while the 
prior interstate fares having been higher 
than the intrastate level, the present in- 
creased interstate fares reflect an aver- 
age increase of about 10 per cent over 
the prior fares.” 


Recommended Findings 


The examiner said that the present 
interstate fares for distances over 14 
miles, where the commuter utilized the 
Hudson & Manhattan Railroad in the 
case of the Pennsylvania and Lehigh 
Valley, or the ferry services of the other 
respondents, were just and reasonable 
and otherwise lawful. 

He further found that the present in- 
terstate fares, where such river-crossing 
services were not utilized, were unjust 
and unreasonable to the extent that they 
= or might exceed a basis set 
orth. 


In connection with this finding, the 
examiner said the time had come for the 
intrastate commuter and interstate com- 
muter who did not use the river-crossing 
service and received only an indirect 
benefit from it, to be accorded some rec- 
ognition because of that fact. 


“As we have seen, in connection with 
the unrestricted monthly fares for dis- 
tances over 14 miles,” he said, “the intra- 
state fares were formerly $1.50 under the 
interstate fares, and are now $4 under 
the interstate fares, for corresponding 
distances, while respondents propose that 
they be put on a parity. 

“The intrastate fares to the westbank 
New Jersey cities are conditioned on a 
certificate that the commuter actually 
works in such city, so that the interstate 
commuter must pay the higher interstate 
fare to New York City whether he uses 
respondents’ river crossing service or not. 


“This has long been a source of irrita- 
tion on the commuters and is the prin- 
cipal complaint of protestants in I. & S. 
Docket No. 6260. The only excuse for 
this situation is the difficulty of policing 
in connection with the eastbound jour- 
ney. It does not appear that this diffi- 
culty exists in connection with the west- 
bound journey.” 


Mileage Scale Discussion 


As to the table set forth in the appen- 
dix prescribing rates to westbank cities, 
the examiner said that the mileage scale 
was derived at by increasing the intra- 
state fares approximately $2.50 and de- 
creasing the interstate fares by approxi- 
mately $1.50, in connection with the un- 
restricted plan, plus the elimination of a 
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charge for the extra mile (from westbank 
cities into New York City) now assessed 
commuters destined to westbank cities. 

As to the distances under 14 miles, the 
examiner said it was noted that for such 
distances the fares now in effect on in- 
terstate traffic and proposed by re- 
spondents on intrastate traffic did not 
refiect consistent diminishing gradua- 
tion. 

In his recommendation for fares for 
those distances, the examiner said he 
took the scale of the Pennsylvania Rail- 
road from Newark, N.J., to New York 
City a distance of nine miles, and ad- 
justed the scale accordingly. He said this 
adjustment would result in slightly lower 
and higher fares. He found that the 
present interstate fares, for distances 
under 15 miles, were unjust and unrea- 
sonable to the extent they differed or 
might differ from the basis set forth. 
The findings in No. 31107 and 31471 
should be modified by prescribing for 
intrastate application, fares no lower 
than those approved for interstate appli- 
cation, he said. 





Continued Exemption of 
Empty Vessels Towing 


Proposed by Examiner 


While competition between water 
carriers for the business of trans- 
porting empty vessels to and from 
shipyards may be keener today than 
it was. when such transportation 
was exempt from regulation under 
the interstate commerce act in 1941, 
because of the added movement of 
surplus vessels, the manner in which 
empty vessels are towed to and from 
shipyards has not changed and such 
transportation should continue to be 
considered exempt, according to Ex- 
aminer F. H. Schweickharat. 


Acting on a petition of McAllister Bros., 
Inc., McAllister Lighterage Line, Inc., 
and Russell Bros. Towing Co., Inc., ask- 
ing the Commission to reconsider its 
order of October 29, 1941, and modify it 
so as to remove the exemption, Examiner 
Schweickhardt, by a proposed report in 
Ex Parte No. 147, Towage of Floating 
Objects (Towing Empty Vessels to and 
From Shipyards), has recommended that 
the Commission deny the petition and 
discontinue the proceeding. 


Changed Conditions Alleged 


“Petitioners maintain,” the examiner 
said, that circumstances and conditions 
which prevailed at the time the Com- 
mission entered the above-mentioned or- 
der in 1941 have changed materially, and 
that under present day operation keen 
competition exists between towers, both 
regulated and exempted, for the towage 
of empty vessels to and from shipyards. 

Towage referred to specifically by peti- 
tioners consists of the movement of sur- 
plus government vessels which are being 
consigned to or removed from so-called 
mothball fieets. 


Before being towed to storage sites 
these vessels are deactivated at ship- 
yards or drvdocks, and when a vessel 1» 


storage is to be reactivated for service, 
the reverse tow is undertaken. Petitioners 
contend that the towage of the vessels 
between storage sites and shipyards or 
drydocks is performed with tugs which 
are, or may be, used in the shifting of 
vessels generally and in the towage of 
barges or any other type of floating 
equipment. 

“Also that the size of the tug, the 
horsepower requirements, the hawsers, 
and other equipment are supplied in ac- 
cordance with what custom has de- 
creed are tools of the trade, and that 
rates for such transportation are charged 
accordingly.” 

Towage services required for the move- 
ment of surplus vessels were obtained by 
the government through invitations to 
bid, with awards going to the successful 
bidders, the examiner said. Common car- 
riers as well as contract carriers sub- 
mitted such bids and performed the 
services, he said, adding that in this 
connection petitioners noted that the 
exemption provided in section 303(e) of 
the act covered contract carrier opera- 
tions only, when such operations were 
not actually and substantially competi- 
tive with transportation by common car- 
riers subject to the act. 


Not ‘Substantially’ Competitive 


After reviewing the replies of 23 water 
carriers actively engaged in towage op- 
erations, four shipbuilding or shiprepair- 
ing companies, and of the Maritime Ad- 
ministration, the examiner continued: 

“Under section 303(e) the Commission 
is authorized to exempt transportation 
which, by reason of the inherent nature 
of the commodities transported, their re- 
quirement of special equipment or their 
shipment in bulk, is not actually and 
substantially competitive with transpor- 
tation by any common carrier subject to 
parts I, II, or III of the act. For obvious 
reasons rail and motor carriers whether 
subject or not to the provisions of Parts 
I and II, respectively, do not engage in 
the transportation of empty vessels to 
and from shipyards. 


“Likewise the inherent nature of empty 
vessels precludes the performance of 
such service by many water carriers. As 
maintained by petitioners, competition 
between water carriers for this business 
may be keener today than it was in 1941 
because of the added movement of sur- 
plus vessels. However, the manner in 
which empty vessels are towed to and 
from shipyards has not changed. 


“The record establishes that successful 
bidders perform the tows in question 
under individual agreements or contracts 
and that pursuant to the general custom 
in the maritime industry such services 
are held to be contract carriage. It fol- 
lows that the transportation of empty 
vessels to and from shipyards is not 
such which is actually or substantially 
competitive with transportation per- 
formed by any common carrier.” 





Motor Finance Proposals 


By a proposed report in MC-F-5568, 
Louis Patz—Purchase—Eugene Borstein, 
Examiner Philip N. Crowley has recom- 
mended that the Commission approve 
and authorize the purchase by Louis 
Patz, doing business as Harper Motor 
Lines, Elberton, Ga., of the operating 
rights of Eugene Borstein, doing business 
as South-Central Trucking Co., Chicago, 
Ill., subject to condition. 


Examiner Elden J. Miller, by a pro- 
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posed report in MC-F-5728, H. H. Mor. 
gan and Howard Morgan, Jr.—Coniro]: 
Arizona Bus Lines, Inc.—Purchase— 
(Portion)—Pacific Greyhound Lines, has 
recommended that the Commission ap- 
prove and authorize the purchase by 
Arizona Bus Lines, Inc., Tucson, Ariz, 
of certain operating rights of Pacific 
Greyhound Lines, San Francisco, Calif, 
and acquisition by H. H. Morgan and 
Howard Morgan, Jr., of control of the 
operating rights through the purchase. 

Examiner Kar] Stecher, by a proposed 
report in MC-F-5699, Paul Schroder, dba 
Schroder’s Express — Investigation of 
Control—Ray Hamilton, Inc., dba Cin- 
cinnati and Lebanon Express, has rec- 
ommended that the Commission find 
that the control or management of Ray 
Hamilton, Inc., doing business as Cin- 
cinnati and Lebanon Express, Lebanon, 
O., in a common interest with Paul 
Schroder, doing business as Schroder’s 
Express, has been effectuated and is con- 
tinuing in violation of section 5(4) of 
the interstate commerce act. He said the 
Commission should order termination of 
such violation. 

By a proposed report in MC-F-537l, 
Jacob Gold et al.—Control; The National 
Transportation Co.—Purchase—North 
Branford Transportation Co., Inc., Ex- 
aminer Philip N. Crowley has recom- 
mended that the Commission approve the 
purchase by the National Transportation 
Co., Bridgeport, Conn., of the operating 
rights and property of North Branford 
Transportation Co., Inc., North Branford, 
Conn., and acquisition by Jacob Gold, 
Joseph Kramer and Barney Pulver of 
control of the operating rights and prop- 
erty through the purchase. 





Examiner’s Report on Auto 


Transport Question Issued 


The Commission has made public a 
recommended report of Examiner George 
A. Dahan in MC-C-1621, Commercial 
Carriers, Inc., et al. v. Auto Carrier, 
Inc., et al., involving the transportation 
of automobiles from Evansville, Ind., 
and Detroit, Mich., to points in Okla- 
homa. 

The examiner recommended that the 
Commission find that the defendants 
Auto Carrier, Inc., a motor contract car- 
rier, and B. A. and Aurora Maggert, 
doing business as Maggert Transports, a 
motor common carrier, have not estab- 
lished a through route from Detroit, 
Mich., and Evansville, Ind., to points 
in Oklahoma. 

He recommended finding that Auto 
Carrier had conducted motor common 
carrier operation in the traffic without 
appropriate authority, and Maggert 
Transport engaged in an unreasonable 
practice in aiding and abetting Auto 
Carrier in the conduct of unlawful 
operations. 

The examiner further recommended 
finding that Auto Carrier, Inc., had 
abandoned operation as a contract car- 
rier. He said an order should be entered 
requiring Auto Carrier to resume opera- 
tion as a contract carrier to the extent 
authorized, failing which, its permit 
would be revoked. 

After reviewing the evidence, the ex- 
aminer said the facts made it abundan'ly 
clear that the contracts between Arito 
Carrier and shippers were not true ccn- 
tracts of carriage, but were superseded by 
common carrier individual shipment ccn- 
tracts of carriage as evidenced by “he 
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issuance of bills of lading. He said Auto 
Carrier had held itself out to the general 
public to provide, and had provided, the 
transportation of property as a common 
earrier without appropriate authority and 
that Maggert had aided and abetted Auto 
Carrier in the latter’s unlawful common 
carrier holding out and carriage. 


The examiner said further that the 
conclusion was inescapable that Auto 
Carrier’s present operation was that of 
a motor common carrier and that it had 
abandoned its operation as a contract 
carrier. As to the issue of through routes, 
the examiner said, among other things, 
that there were no prohibitory provisions 
in the act which precluded a shipper 
from entering into separate contracts of 
carriage with a contract carrier and a 
common carrier for the rendition of the 
contract carrier’s service from origin to 
an intermediate point and of the com- 
mon carrier’s service from such inter- 
mediate point to ultimate destination. 


Exceptions to the examiner’s recom- 
mended report are due at the Commis- 
sion on or before 20 days from the date 
of service, March 15. 





Examiner Finds Some Motor 
Rates on Carbon Black From 


Southwest Not Reasonable 


Examiner Leo W. Cunningham, by 
a recommended report dealing with 
proposed motor common carrier com- 
modity rates on carbon black from 
points in Arkansas, Louisiana, 
Kansas, Oklahoma, New Mexico, and 
Texas, to points in Central and Mid- 
west territories, has proposed that 
the rates in certain instances be 
found by the Commission to be just 
and reasonable and, in other in- 
stances, that they be found not 
shown just and reasonable. 


An order requiring cancellation of the 
suspended tariff schedules to the extent 
found unlawful, and discontinuance of 
the proceeding, were recommended in 
the report issued in I. and S. M-6056, 
Carbon Blacks—Southwest to Central 
and Midwest. The report also embraced 
I. and S. M-5857, Blacks—Ponca City, 
Okla., to Central Territory. Exceptions, 
if any, are to be filed within 20 days 
from March 14. 

By schedules filed to become effective 
April 13, 1954, and later, said the ex- 
aminer, the respondents, motor common 
carriers parties to certain toriffs of Mid- 
dlewest Motor Freight Bureau, proposed 
new commodity rates on carbon black, 
minima 16,000, 20,000, 22,500 and 28,000 
pounds, from Ponca City, Okla. a 
“Group 2 origin”, to nine destination 
groups of points in Central Territory, 
and increased and reduced commodity 
rates on carbon black, minimum 28,000 
pounds, from points in origin groups 1, 
3, 5, and 6 in Arkansas, Louisiana, Kan- 
sas, Oklahoma, New Mexico, and Texas, 
to 27 destination groups of points in 
Central and Midwest territories. 

On protest of railroads in these ter- 
ritories, the examiner said, the schedules 
were suspended until November 13, 1954, 
in I. and S. M-5857, when they became 
effective, and until January 7, 1955, in 
I. and S. M-6056, when they were volun- 


tarily postponed by the respondents in- 
definitely. 

Examiner Cunningham, referring to a 
table in the report, said the respondents 
were proposing generally to establish the 
same rates, minimum 28,000 pounds, from 
the Ponca City group as from groups 3 
and 6, the two Louisiana groups, and that 
in addition they were seeking to estab- 
lish certain other lower rates, subject to 
lesser minima, from that Oklahoma 
group. 

He said their proposals from group 1, 
the Borger, Tex., group, were generally 
11 cents a 100 pounds higher than from 
groups 3 and 6, and from group 5, the 
Wickett, Tex., group, they were generally 
5 cents higher than from the Borger 
group. 

“Respondents’ present class rates from 
Ponca City are higher than the pro- 
posed commodity rates to points in the 
eastern destination groups, for ship- 
ments weighing 20.000 pounds or over, 
except their rate to Des Moines, Ia.,” 
said the examiner. “From groups 1, 3, 5 
and 6, respondents propose to increase 
43 of their present commodity rates, de- 
crease 59 of them, and one will remain 
the same. 

“All of the present rates include load- 
ing and unloading by the carrier as do 
the proposed rates from Ponca City. 
Under the proposals which will apply 
from points within groups 1, 3, 5 and 6, 
the consignor and consignee are required 
to load and unload the shipments, and 
when the carrier is required to perform 
these operations, an additional 4 cents 
per 100 pounds for loading and 4 cents 
per 100 pounds for unloading will be 
charged.” 

He said that for a number of years 
the motor common carrier rates on car- 
bon black from southwest producing 
points had followed the rail basis of 
rates. 

Examiner’s Findings 


Specifically, the examiner found that 
the proposed commodity rates, minimum 
28,000 pounds, from points in Arkansas, 
Louisiana, Kansas, Oklahoma, New Mex- 
ico, and Texas to points in Central and 
Midwest territories, except from Ponca 
City, Okla., were just and reasonable, 
and that the proposed rates, minima 16,- 
000, 20,000, 22,500, and 28,000 pounds, 
from Ponca City to points in Central 
Territory, had not been shown just and 
reasonable. 

“This finding,” he continued, “is 
without prejudice to the respondents fil- 
ing new schedules naming rates on car- 
bon black, minimum 28,000 pounds, from 
Ponca City to the Akron, Warren, and 
Dayton, O., Chicago, Ill., Eau Claire, Wis., 
Topeka, Kan., St. Louis, Mo., and Louis- 
ville, Ky., groups, in conformity with the 
views expressed.” 

He said the relationship between.the 
rail and motor carrier rates on carbon 
black from southwest producing points, 
which existed for years, was destroyed 
when the rail carriers established com- 
modity rates from the new producing 
point at Ponca City on approximately the 
same level as from groups 3 and 6 and 
restored the differentials between the 
various origin groups previously pre- 
scribed in National Gas Products Assn. 
v. Akron, C. & Y. Ry. Co., 232 I.C.C. 619. 

“Due to this,” he continued, “the pres- 
ent motor carrier rates, because of the 
higher rates and differentials in rates 
between origin producing groups in most 
instances are no longer competitive with 
the rail rates. Distortion of the motor- 

carrier differentials has also caused traf- 
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fic to be diverted from one motor carrier 
to another. In addition, nearly all of the 
present motor carrier rates from group 
1, 2 and 5 are unduly prejudicial to the 
shippers in those groups and unduly 
preferential of the shippers in groups 
3 and 6. The proposed commodity rate, 
minimum 28,000 pounds, from Ponca 
City to Des Moines, however, is higher 
than respondents’ class rate and there 
is no evidence to support an adjustment 
on this basis. Also, no cost data has 
been submitted to show that the pro- 
posed rates from Ponca City, subject 
to minima less than 28,000 pounds, are 
compensatory. In the circumstances, the 
examiner is of the opinion that these 
rates have not been shown to be just 
and reasonable. 


“With respect to the proposed rates, 
minimum 28,000 pounds, from Ponca 
City to the other groups, namely the 
Akron, Warren, Dayton, Chicago, Eau 
Claire, Topeka, St. Louis, and Louisville 
groups, they include loading and unload- 
ing by the carrier. This would give re- 
spondents a competitive advantage over 
protestants and in all probability ex- 
clude them from the traffic. The exam- 
iner therefore is of the opinion that 
rates from Ponca City to the Akron, 
Warren, Dayton, Chicago, Eau Claire, 
Topeka, St. Louis, and Louisville groups 
which would not include loading and 
unloading by the carrier, would be just 
and reasonable. The proposals from 
and to the other origin and destination 
groups will not give respondents any 
competitive advantage over the protest- 
ants, and the examiner concludes that 
these rates are just and reasonable.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Angles and Beams 


I. and S. M-6075, Angles, Beams, Etc., 
Chicago to Ind. to Ky. By Examiner 
Robert A. Berrien. Recommends order 
requiring cancellation of proposed sched- 
ules and discontinuing proceeding on 
finding not shown just and reasonable, 
reduced commodity rates on iron and 
steel angles, beams, and channels, be- 
tween Chicago, Ill., and Louisville, Ky., 
and certain points in Indiana. By sched- 
ules filed to become effective June 16, 
1954, he said, Steel Transportation Co., 
Inc., proposed the reduced commodity 
rates, minimum 32,000 pounds, 28 cents 
a 100 pounds to Marion, Ind., 30 cents to 
Indianapolis, Ind., 35.5 cents to Vincen- 
nes, Ind., and 40 cents to Louisville, Ky. 
He said the present rates from Chicago, 
minimum 20,000 pounds, were: 41.5 cents 
to Marion, 43.5 cents to Indianapolis, 
48.5 cents to Vincennes, and 59 cents to 
Louisville. Members of the protestant 
Central States Motor Freight Bureau, 
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Inc., he said, maintained rates from Chi- 
cago of 28 cents, minimum 32,000 pounds, 
to Marion; 30 cents, same minimum, to 
Indianapolis; 48.5 cents, minimum 20,000 
pounds, to Vincennes; and 59 cents, 
minimum 20,000 pounds, to Louisville. 
He said that Chicago-Indiana Freight 
Lines, Inc., maintained rates, minimum 
32,000 pounds from Chicago, of 28, 30, 
35.5 and 40 cents to Marion, Indianapolis, 
Vincennes, and Louisville, respectively, 
and that Sims Motor Transport Lines, 
Inc., maintained rates, minimum 20,000 
- pounds, the same in amounts as the re- 
spondent Steel Transportation Co.’s rates 
between the points. On protest of the 
protestant rate bureau. the schedules 
were suspended to January 15, and the 
respondent voluntarily postponed the 
effective date to March 15, he said. 


Copper Articles, Containers 


I. and S. M-6290, Copper Articles & 
Containers—Baltimore to Pa. By Exam- 
iner Anthony J. Iacabo. Recommends 
discontinuing proceeding and requiring 
cancellation of the proposed schedules 
on finding not shown just and reason- 
able a proposed reduced truckload com- 
modity rate on copper bars, cathodes, 
ingot, or pigs or slabs, rough cast, loose 
or in packages, minimum 30,000 pounds, 
from Baltimore, Md., to Reading, Pa. 
The schedules, he said, were filed to be- 
come effective August 13, 1954, by com- 
mon carrier members of the Middle At- 
lantic Conference, and, on protest of 
certain railroads, suspended to March 
12. He said the proposed rate was 37 
cents a 100 pounds, minimum 30,000 
pounds, with the shippers to load and 
consignee to unload the carrier’s vehicle. 
This reduced rate, he said, was pub- 
lished in order to equate the commodity 
rates on copper bars, cathodes, ingots, 
pigs, and slabs with the present com- 
modity rate of 37 cents, minimum 30,000 
pounds, on copper billets. The examiner 
said a contention of the respondents 
that the involved commodities were 
similar to and should be accorded rates 
the same as copper billets was not suffi- 
cient to justify the suspended schedules. 
The record, he said, showed no necessity 
or good reason for the respondents to 
sacrifice revenue even though the truck- 
mile earnings of $1.12 to be derived from 
the proposed rate might be amply com- 
pensatory as alleged by the respondents. 


Boots and Shoes 


I. and S. M-6253, Boots and Shoes— 
Mass., Maine, and N.H., to Boston. By 
Examiner Theodore M. Tahan. Recom- 
mends order requiring cancellation of 
proposed schedules and discontinuance 
of proceeding on finding not shown just 
and reasonable commodity rates on boots 
and shoes from points in Massachusetts 
New Hampshire and Maine to terminals 
of freigh forwarders or consolidators in 
Boston. The examiner said the schedules 
were filed to become effective August 4, 
1954, by Wing’s Express, Inc., a com- 
mon carrier member of the New England 
Motor Rate Bureau, Inc., and, on protest 
of the bureau, were suspended to March 
4, the respondent having postponed the 
effective date to April 1. He said the 


proposed rates from 11 Massachusetts 
points to Boston ranged from 46 cents 
a 100 pounds from Lynn, to 55 cents from 


Amesbury, and from 13 New Hampshire 
points, the proposed rates to Boston 
ranged from 50 cents from Nashua to 
68 cents from Genic. From 13 points 
in Maine, he said, the proposed rates to 
Boston ranged from 67 cents from South 
Berwick to 90 cents from Augusta, Gardi- 
ner, and Hallowell. He said the respond- 
ent also proposed to establish mini- 
mum charges of 85 cents from points in 
Massachusetts, $1 from points in New 
Hampshire, and $1.30 from points in 
Maine to Boston. He said the present 
commodity rates were somewhat higher 
than the proposed rates. Examiner"Tahan 
said the proposed adjustment would re- 
sult in lower rates to one group of con- 
signees than to other consignees at the 
same point for the same transportation 
service. He said the conclusion was in- 
escapable that the proposed rates were 
unduly preferential of shipments destined 
to freight forwarders’ or consolidators’ 
terminals in Boston and unduly prejudi- 
cial to shipments destined to other per- 
sons at the same point. 


Packinghouse Products 


I. and S. M-6265, Packing House Prod- 
ucts—Kansas to Texas. By Examiner 
Robert A. Berrien. Recommends order re- 
quiring cancellation of proposed sched- 
ules and discontinuing proceeding on 
finding not shown to be just and reason- 
able reduced commodity rates on pack- 
inghouse products and fresh meat, from 
Arkansas City and Winfield, Kan., to 
Dallas and Fort Worth, Tex. He said the 
rates were proposed in schedules filed to 
become effective August 7, 1954, by Lee 
Way Motor Freight, Inc., a common Car- 
rier party to a tariff of Middlewest Motor 
Freight Bureau. On protest of the bureau, 
he said, the schedules were suspended to 
March 7, when they became effective. 
The examiner said the respondent pro- 
posed reduced commodity rates of 70 
cents a 100 pounds, minimum 30,000 
pounds, on packinghouse products, and 
$1, minimum 22,000 pounds, on fresh 
meat, the present rates being 82 cents, 
minimum 30,000 pounds, on packing- 
house products, and $1.21, minimum 21,- 
000 pounds, on fresh meat. He said mem- 
bers of the protestant bureau also main- 
tained rates of 89 cents, minimum 30,- 
000 pounds, on packinghouse products, 
and $1.30, minimum 21,000 pounds, on 
fresh meat, from Wichita, Kan., to Dal- 
las, 387 miles. On fresh meat, from Fre- 
mont, Neb., he said, members of the 
protestant bureau maintained rates of 
$1, minimum 25,000 pounds, to Oklahoma 
City, Okla., 510 miles, and $1.56, mini- 
mum 28,000 pounds, to Dallas, 724 miles. 
The examiner said that the respondent 
had not shown that a threat of private 
carriage had become a strong proba- 
bility. He said the record indicated that 
there was a steady movement of the com- 
modities at the present rates, and that 
it should be noted that the threat of 
private carriage was not supported by 
shipper testimony. In the circumstances, 
he continued, he concluded that the 
respondent had shown no real need for 
the proposed adjustment. 


Candy 


I. and S. M-6106, Candy—Twin Cities 
to Topeka, Kan. By Examiner William 
E. Huffman. Recommends order re- 
quiring cancellation of suspended sched- 
ules and discontinuing proceeding on 
finding not shown just and reasonable, 
proposed rate of 90 cents a 100 pounds, 
minimum 30,000 pounds, on candy and 
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confectionery, from Minneapolis and 5t. 
Paul, Minn., to Topeka, Kan. The «x- 
aminer said the schedules were filed to 
become effective June 28, 1954, by Hos 
Freight Lines, Inc., and, on protest of 
Western Trunk Line railroads, were sus- 
pended to January 28, the respondent 
having postponed the effective date in- 
definitely. He said the respondent’s pres- 
ent rate was a Column 37.5 class rate 
of $1.11, minimum 20,000 pounds and 
that the rail rate was 95.45 cents mini- 
mum 36,000 pounds. He said the pro- 
posed rate would earn $270 a truck- 
load or 51.5 cents a truck-mile on a 
minimum shipment of 30,000 pounds 
and that the present rate earned 42.37 
cents a truck-mile on a minimum ship- 
ment of 20,000 pounds. The compensa- 
tory character of a rate was only one 
of the elements to be considered in de- 
termining whether a rate was just and 
reasonable, said the examiner. He said 
the evidence was not convincing that the 
proposed rate would induce the shipper 
to use the respondent’s services for vol- 
ume shipments. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-89778, 
Sub. 55, Baggett Transportation Co., Ex- 
tension—Giant, Calif., embracing MC- 
89778, Sub. 58, Same, Extension—In- 
diana Points, and MC-89778, Sub. 62, 
Same, Extension—Brighton, Minn. Per- 
mit proposed in MC-89778, Sub. 62. Class 
B explosives, from Kenvil, N.J., and 
points within 15 miles thereof, to New 
Brighton, Minn., over irregular routes. 
Approval of dual operations proposed. In 
the other two proceeding, denial of per- 
mit recommended. Explosives and re- 
lated commodities, between points in 
various states, over irregular routes. 

Alabama (Notasulga) — 114797, E. H. 
Jackson, dba Jackson Truck Lines, Com- 
mon Carrier. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, over regular routes, between speci- 
fied points in Ala., and Ga. 

Alabama (Stapleton) — MC-111758, 
Liquid Carriers, Inc., Extension—Liquids. 
Certificate proposed. Black sulphate 
liquor skimmings, muriatic acid, and 
liquid neutral salts, in bulk, in tank ve- 
hicles, between specified points in cer- 
tain southern states. 

Arizona (Phoenix) —MC-109584, Sub. 
13, Arizona-Pacific Tank Lines, Exten- 
sion—Fertilizers. Certificate proposed. 
Anhydrous ammonia, in bulk, in tank 
vehicles, from Brea, Calif., and points 
within five miles thereof, to points in 
Utah, with exceptions, over irregular 
routes. 

Arizona (Tucson)—MC-56914, Sub. 1, 
Arizona Bus Lines, Inc., Common Car- 
rier. Certificate proposed. Passengers and 
their baggage, express, newspapers and 
mail between specified points in Ariz. 
and N.M., over regular routdes. 

California (Blythe)—MC-115016, Jesse 
C. Moore, Common Carrier. Certificate 
proposed. Passengers and their baggage. 
and express, mail and newspapers i! 
same vehicle with passengers, betwee! 
Blythe, Calif., and Parker, Ariz., servin: 
no intermediate points, with expres 
shipments limited to those having 
weight of 100 pounds or less. 

California (Downey)—MC-109734, Suk 
65, System Tank Lines, Inc., Extension— 
Sacramento, Calif. Certificate proposed 
Over irregular routes, petroleum an 
petroleum products, in bulk, in tank ve 
hicles, from Sacramento and Richmond 
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Calif., and points within 10 miles of 
each, to points in Malheur and Harney 
counties, Ore. 

California (Los Angeles) —-MC-114469, 
Sub. 1, I. V. Trucking Service, Inc., Com- 
mon Carrier, embracing MC-114469, Sub. 
2. Same, Extension—Lumber. Certificate 
proposed in the title proceeding. Chro- 
mite ore, in bulk, from a point in Fresno 
County, Calif., and from points in Santa 
Barbara and San Luis Obispo counties, 
Calif., to Grants Pass, Ore., over irregu- 
lar routes. Denial of certificate proposed 
in the embraced proceeding. Lumber, 
shakes, shingles, lath, veneer and ply- 
wood, from points in Curry, Coos, Jack- 
son, Douglas, Lane, Linn, Marion, and 
Josephine counties, Ore., to points in 
Santa Barbara, Kern, and San Bernar- 
dino counties, Calif., and all points in 
California south thereof. 

Colorado (Durango)—MC-106566, Sub. 
2, John Ashback, Contract Carrier. De- 
nial of permit proposed. Liquid petro- 
leum gas, in bulk, in tank vehicles, from 
Kirtland, N.M., to Naturita, Colo., over 
a regular route. 

Colorado (Sterling) —-MC-98243, Sub. 1, 
E. H. (Ernie) Neff and Marian Neff, dba 
Neff Trucking Co., Common Carrier. 
Denial of certificate proposed. Oil and 
gas field supplies and equipment, between 
points and places in Colorado, on the 
one hand, and, on the other, points and 
places in Nebraska, over irregular routes. 

Connecticut (Hartford) —MC -114772, 
Dunbar Armored Service, Inc., Contract 
Carrier. Permit proposed. Specified 


valuable papers and other commodities 
requiring protection, over irregular 
routes, between points in Conn., Mass., 
N.Y., N.J., and R.I. 


Delaware (Smyrna)—MC-113312, Sub. 


2, Lester F. Meyer, Common Carrier. 
Certificate proposed. Fertilizer materials, 
in bulk, and in bags, from Bristol, Pa., 
to Baltimore and Whiteford, Md., over 
irregular routes. 

Florida (Jacksonville) —-MC-2900, Sub. 
75, Great Southern Trucking Co., Exten- 
sion—Camilla, Ga. (Corrected). Certifi- 
cate proposed. General commodities, 
with exceptions, between points in 
Georgia, over described alternate routes. 

Florida (Jacksonville)—-MC-2900, Sub. 
73, Great Southern Trucking Co., Exten- 
sion—Alternate Route—Chattanooga. 
Certificate proposed. General commodi- 
ties, with exceptions, between Springville, 
Ala., and Chattanooga, Tenn., and be- 
tween specified points in Ga. and Ala., 
over alternate routes. 


Florida (Miami)—MC-114929, Andrew 
R. Horvath, Common Carrier. Permit 
proposed. Clay sewer pipe, from Méill- 
edgeville, Ga., and lumber, from Athens 
and Augusta, Ga., to points in Florida, 
over irregular routes. 

Georgia (Pearson) —-MC-114925, Thomas 
I. Smith, Common Carrier. Denial 
of certificate proposed for want of prose- 
cution. Over irregular routes, lumber, 
dry or green, dressed or rough, from 
points in Coffee, Atkinson, and Clinch 
counties, Ga., to points in Florida. 


Illinois (Charleston)—MC-111794, Sub. 
2, Standford Trucking Co., Extension— 
Findlay, O. Permit proposed. Trench ex- 
cavating machines, with exception, from 
Findlay, O., to all points in the United 
States, over irregular routes. 

Illinois (Gillespie)—-MC-101883, Sub. 
2, Cavallo Bus Lines, Extension—TIllinois 
—Missouri. Certificate proposed. Pas- 
sengers and their baggage, in same vehi- 
cle with passengers, in round trip charter 


operations, beginning and ending at 
Prairietown, Worden, New Douglas, Liv- 
ingston and Litchfield, Ill., and extending 
to points in Missouri, over irregular 
routes. 

Illinois (Metropolis)—-MC-96498, Sub. 
9, Bonifield Brothers Truck Line, Exten- 
sion—Illinois. Denial of certificates pro- 
posed for want of prosecution. General 
commodities, with exceptions, over reg- 
ular routes between points in Illinois. 


Illinois (Payson)—MC-115014, Schaffer 
& Co., Common Carrier. Denial of cer- 
tificate proposed. Passengers, in charter 
operations, over irregular routes, from 
points in Adams County, IIl., to points in 
St. Louis and in Marion County, Mo., and 
Lee County, Ia., and return. 


Indiana (Clarksville) — MC-111069, 
Sub. 8, Coldway Carriers, Inc., Exten- 
sion — Maryland. Permit proposed. 
Dough bread, biscuits, rolls, cakes, cook- 
ies, pastries, and pies, all unbaked, over 
irregular routes, from Downingtown, Pa., 
to points in Maryland. 

Indiana (Fortville) — MC-109451, Sub. 
35, Ecoff Trucking, Inc., Extension—Tall 
Oil. (Corrected). Permit proposed: Sul- 
phate soap skimmings, in bulk, in tank 
vehicles, from Krannert and Macon, Ga., 
Monroe, La., Port St. Jose and Palatka, 
Fla., and Calhoun, Tenn., to Tuscaloosa, 
Ala., and points within five miles thereof, 
over irregular routes. 

Indiana (Indianapolis) — MC-108678, 
Sub. 9, Liquid Transport Corporation, 
Extension—Vegetable Oil—TIllinois. Per- 
mit proposed. Vegetable oil, in bulk, in 
tank vehicles, from points in Illinois, 
with exceptions, to Louisville, Ky., over 
irregular routes. 

Indiana (Marion)—MC-110603, Sub. 7, 
Hi-Way Dispatch, Inc., Extension—Used 
Pallets. Permit proposed. Used pallets, 
platforms or skids, from Milwaukee, Wis., 
Covington and Louisville, Ky., St. Louis, 
Joplin, North Kansas City and Kansas 
City, Mo., and points in Michigan to 
Marion, over irregular routes. 

Indiana (Muncie)—MC-113651, Indiana 
Refrigerator Lines, Inc., Extension— 
Bloomington, Ill. Certificate proposed. 
Meats, meat products, and meat by- 
products, between Muncie, Ind., and 
Bloomington, Ill., over irregular routes. 

Indiana (Osgood)—MC-29753, Sub. 1, 
Bob Aikins Lines, Inc., Extension—Indi- 
ana Points. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, serving certain off-route points in 
Indiana. 


Iowa (Des Moines)—MC-107496, Sub. 
43, Ruan Transport Corporation, Exten- 
sion—Indelible Tallow. Certificate pro- 
posed. Over irregular routes, indelible 
tallow, in bulk, in tank vehicles, from 
Cedar Rapids, Ia., Omaha, Neb., Kansas 
City, Kan., and Albert Lea, Minn., to 
points in specified states. 

Kansas (Neodesha)—MC-112442, Sub. 
4, H. L. Maness, dba H. L. Maness Truck 
Line, Extension—Missouri. Permit pro- 
posed. Petroleum products, in containers, 
in minimum shipments of 26,000 pounds, 
from Houston, Tex., to points in Mis- 
souri with exceptions, and empty con- 
tainers in return. 

Maryland (Federalsburg) — MC-75185, 
Sub. 204, Service Trucking Co., Inc., Ex- 
tension—Western New York. Certificate 
proposed. Over irregular routes, (1) 
frozen fruits and frozen tomato prod- 
ucts, from North East, Pa., and points in 
a@ described New York area, to points in 
Virginia and a described area of Md., 
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and Del.; (2) canned goods, from Chau- 
tauqua County, N.Y., to points in desig- 
nated portions of Del., Md., and Va., 
conditioned on not joining instant au- 
thority with applicant’s presently held 
authority for conducting a through 
service. 


Massachusetts (Westboro) —-MC-115042, 
Charles H. Kendrick, Contract Carrier. 
Permit proposed. Foundry sand, from 
Holliston, Mass., to points in Me., N.H., 
Vt., R.I., Conn., and N.Y., over irregular 
routes. 


Minnesota (Minneapolis) —MC-114835, 
Duluth, South Shore & Atlantic Railroad 
Co., Common Carrier. Certificate pro- 
posed. General commodities, moving in 
express service, between Superior, Wis., 
and Marquette, Mich., over a described 
route, serving certain intermediate and 
off-route points, with the usual condi- 
tions. 


Minnesota (Waconia)—MC-83428, Sub. 
2, Waconia Motor Express, Extension— 
Cologne, Minn. Certificate proposed. 
General commodities, with exception, (1) 
between Waconia, Minn., and Cologne, 
Minn., and between Cologne and Minne- 
apolis, Minn., over described regular 
routes, and serving Chanhassen, Minn., 
as an off-route point in connection with 
regular-route operations between Wa- 
conia and St. Paul, Minn. 


Missouri (Macon)—MC-9842, Sub. 2 
Don W. S. Crutchfield, dba Crutchfield 
Transfer Co., Extension—Green City, 
Mo. Certificate proposed. General com- 
modities, with exceptions, over a speci- 
fied route between points in Missouri, 
serving certain intermediate and off- 
route points. 

Nebraska (Omaha)—MC-58948, Sub. 
69, Union Transfer Co., Extension—Al- 
bert Lea, Minn. Certificate proposed. 
General commodities, with exceptions be- 
tween the junction of U.S. Highway 169 
and Iowa highway 9, and Albert Lea, over 
Iowa highway 9 and U.S. Highway 65, as 
an alternate route in connection with 
regular-route operation. 

Nebraska (Scottsbluff) — MC-105964, 
Sub. 12, Earl Houk, dba Western Ne- 
braska Transport Service, Extension— 
Kansas. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles from North Platte and Sidney, 
Neb., to points in Colorado. 


Nebraska (Scottsbluff) — MC-105964, 
Sub. 11, Earl Houk, dba Western Ne- 
braska Transport Service, Extension— 
South Dakota and Wyoming. Denial of 
certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank vehi- 
cles, from all refining, producing and 
distributing points in Nebraska to all 
points and places in S.D., and Wyo., over 
irregular routes. 

New York (Newark)—MC-74846, Sub. 
38, Lewis G. Johnson, Extension—Steu- 
ben County, N.Y. Certificate proposed. 
Fertilizer, from Carteret, N.J., to points 
in Steuben County, N.Y., over irregu- 
lar routes. 

New York (Riverhead, Long Island)— 
MC-66121, Sub. 13, John Buchan, Marion 
M. Stark, and Mary L. Stark, dba W. F. 
Howell Trucking Co., Extension—Bucks 
County, Pa. Certificate proposed. Over 
irregular routes, ammonium sulphate, 
from Bristol and Morrisville, Pa., to 
points in Nassau and Suffolk counties, 
N.Y. 
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North Carolina (Benson)—MC-114700, 
Sub. 1, A. W. Johnson and Z. V. Stephen- 
son, Jr., Contract Carrier. Permit pro- 
posed. Over irregular routes, fertilizer 
and fertilizer products, from Navassa, 
N.C., to points in South Carolina, within 
150 miles of Wilmington, N.C. 

North Carolina (Corapeake) — MC- 
114012, Sub. 4, B. D. Armstrong and C. 
Earl Armstrong, dba Armstrong Bros., 
Extension—Tobacco Harvesters. Certifi- 
cate proposed. Over irregular routes, 
tobacce harvesters and cotton harvesters, 
from Lewiston, N.C., to points in Tex., 
La., Miss., Ala., Ga., S.C, Va, Tenn, Ky., 
Md., and to ports of entry at or near 
Buffalo, Niagara Falls and Rouses Point, 
N.Y., Detroit, Mich., and Pembina, N.D. 

North Carolina (Dublin) — MC-31865, 
Sub. 6, B. E. Carroll, Extension—South 
Carolina. Certificate proposed. Over ir- 
regular routes, fertilizer and fertilizer 
materials, with exceptions, from Wil- 
mington, N.C., and points within 15 miles 
thereof, to points in South Carolina, and 
fertilizer and fertilizer materials and land 
plaster, with exception, from Charleston, 
S.C., and points within five miles thereof, 
to Dublin, N.C., and points within five 
miles thereof. 

North Carolina (Wilmington)—MC- 
35374, Sub. 1, D. J. Black, dba Black’s 
Motor Express, Extension—Rocky Mount, 
N.C. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Rocky Mount, as an intermediate 
point in connection with regular-route 
operations between Wilmington and 
Richmond, Va. 

Ohio (Columbus)—MC-98706, Sub. 22, 
Motorway Corporation, Extension—Mich- 
igan. Denial of permit proposed. Fence, 
fence posts, fence materials, cod liver 
oil, insecticides and fertilizer from points 
in Franklin County, O., to points in the 
southern peninsula of Michigan, and 
agricultural, garden and lawn seed and 
display cases for seed, between points in 
Franklin County, on the one hand, and, 
on the other, points in the southern 
peninsula of Michigan, and empty con- 
tainers for seed and fertilizer, on return, 
over irregular routes. 

Ohio (Jackson) — MC-111450, Sub. 7, 
Grant Trucking Co., Extension—Ferro 
Alloys. Certificate proposed. Ferro alloys 
and pig iron, in bulk, in dump trucks, 
from Jackson, O., to points in Ind., Mich.., 
Ky., Pa., and W.Va., over irregular routes. 

Oregon (Florence)—MC-114958, George 
H. Brown, Common Carrier. Certificate 
proposed. Lumber, between points in 
Lincoln, Lane and Douglas counties, Ore., 
over irregular routes. 


Pennsylvania (Ashland) — MC-66650, 
Sub. 2, Amy T. McCormick and Edith M. 
Smith, dba A. T. McCormick, Extension 
—Washington, D.C. Certificate proposed. 
(1) Bakery products, with exceptions, 
from Philadelphia, Pa., to Washington, 
D.C., and (2) empty cartons, from Wash- 
ington to Philadelphia, over irregular 
routes. 

Pennsylvania (Stroudsburg) —. MC- 
28475, Sub. 4, Delaware Valley Transpor- 
tation Co., Extension—Charter: Opera- 
tions—Monroe County, Pa. Certificate 


proposed. Passengers and their baggage, 
in round-trip charter operations begin- 
ning and ending at points in Monroe 
and Pike counties, Pa., and extending 


to points in N.Y., N.J., Md., Va., Del., 
and D.C., over irregular routes. 

South Carolina (Jackson)—MC-114966, 
Robert R. Wilson and Marjorie H. Wil- 
son, dba Mobile Homes Transportation 
Co., Common Carrier. Denial of certifi- 
cate proposed. Mobile homes, in sec- 
ondary movements, between points in 22 
states and District of Columbia, over ir- 
regular routes. 


Tennessee (Kingsport)—MC-114982, 
Roy L. Estes, Common Carrier. Certifi- 
cate proposed. Bricks, concrete blocks 
and cinder blocks, between Kingsport 
and points in named counties in North 
Carolina over irregular routes. 

Tennessee (Knoxville) — MC-12617, 
James L. Hammer, dba Knoxville Tours, 
Broker. License proposed. Passengers and 
their baggage, between points in Ten- 
nessee, on the one hand, and, on the 
other, points in the United States and 
District of Columbia. 

Texas (Dallas)—MC-2309, Sub. 39, 
Gilleyte Motor Transport, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Oklahoma City, Okla., 
and Albany, Tex., over a regular route 
and return, serving no intermediate 
points as an alternate route in connec- 
tion with regular-route operations. 

Texas (Houston)—MC-531, Sub. 57, 
Younger Brothers, Inc., Extension—Was- 
kom, Tex. Certificate proposed. Petro- 
leum products, in bulk, in tank vehicles 
between points within 10 miles of Basile, 
La., including Basile, and between points 
within 10 miles of Ville Platte, La., in- 
cluding Ville Platte, over irregular routes. 

Texas (Dallas)—-MC-83539, Sub. 14, 
C. & H. Transportation Co., Inc., Ex- 
tension—Machinery and Parts. Certifi- 
cate proposed. Heavy machinery parts, 
and commodities requiring special equip- 
ment, between points in Kan., N.M., 
Tex., Okla., La., Ill., Ind., Ky., Miss., 
and Ark., over irregular routes. 

Washington (Seattle) —MC-58936, Sub. 
5, Johnson Freight Lines, Inc., Extension 
—Kelso Portland. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Portland, Ore., and 
Kelso, Wash., over a regular route as an 
alternate route in connection with regu- 
lar-route operation. 

West Virginia (Huntington) — MC- 
93003, Sub. 33, Carroll Trucking Co., Ex- 
tension—Florida. Certificate proposed. 
Structural steel, from Huntington, W. 
Va., to points in S.C., Ga., Fla., and Ala., 
over irregular routes. 

Wisconsin (Du Pere) — MC-111072, 
Alice K. Lusha and James H. Lusha, 
dba Lusha Trucking Co., Extension— 
Lemont, Ill. Certificate proposed. Pe- 
troleum products in bulk, in tank ve- 
hicles, from Lemont, Ill., to points in 
Wisconsin with no transportation for 
compensation on return. 

Wisconsin (LaCrosse)—-MC-80430, Sub. 
71, Gateway Transportation Co., Exten- 
sion—Modification of Authority. (Cor- 
rected). Certificate proposed. Specified 
commodities, over regular routes, with 
restrictions. 

Wisconsin (LaCrosse)—MC-80430, Sub. 
59, Gateway Transportation Co., Exten- 
sion—Eden’s Expressway. Certificate 
proposed. General commodities, with ex- 
ceptions, over Eden’s Expressway as an 
alternate route in connection with regu- 


lar-route operations to and from Chicago, 
Til. 








TRAFFIC WORiD 
Lf riefs 


Parties Restate Views on 
Iron Ore Port Parity Case 


In Briefs Filed at 1.C.C. 


Parties to I. and S. No. 6074, Iron 
Ore, Eastern Ports to C.F.A. Points, 
have restated their views on the is- 
sues involved in the case in briefs 
filed with the Commission after fur- 
ther hearing (T.W., Nov. 20, 1954, 
p. 65). 


Division 2, by a report and order in the 
proceeding, approved an adjustment that 
placed Philadelphia, Pa., on a parity 
with Baltimore, Md., on imported iron ore, 
to Wheeling, W.VA., and Steubenville 
and Youngstown, O., steel-producing 
areas, but denied that part of the pro- 
posed adjustment that would have put 
the ports of New York and Boston also 
on a parity with Baltimore on traffic to 
those areas as well as to the Johnstown 
and Pittsburgh, Pa., areas. 

The rate proposed by the carriers is 
$2.71 a gross ton to Youngstown, through 
north Atlantic ports, designed to attract 
iron ore moving from Labrador. 

Taking the position that the other 
ports were not entitled to rates on a 
parity with Baltimore, were the Balti- 
more Association of Commerce, the 
Mayor and City Council of Baltimore, 
and in a joint brief, the Baltimore & 
Ohio Railroad, Western Maryland Rail- 
way Co., and Canton Railroad Co. 

Urging that the Baltimore and Phila- 
delphia parity was justified, while the 
ports of New York and Boston should 
maintain higher rates on the traffic, were 
the Chamber of Commerce of Greater 
Philadelphia, Delaware River Port Au- 
thority, City of Philadelphia, and the 
Pennsylvania Railroad. 

Arguing for a rate from New York 
on a parity with the ports of Baltimore 
and Philadelphia, were the New York 
Port Authority and the Erie Railroad, 
while the New York Central Railroad 
supported the same rate from both New 
York and Boston as that from Baltimore. 

Supporting rate parity for Boston were 
the Port of Boston Commission and, in a 
joint brief, the Boston & Maine Rail- 
road, Delaware & Hudson Railroad and 
the New York, New Haven & Hartford 
Railroad. 


A plea for rate parity for all four 
ports was contained in a brief filed by 
“prospective users of Labrador Iron Ore.’ 
They were listed as Armco Steel Cor- 
poration, M. C. Hanna Co., Iron Ore Co 
of Canada, National Steel Co., Republi 
Steel Corporation, Wheeling Steel Cor- 
poration and the Youngstown Sheet anc 
Tube Co. 











Defendants in McLean Case 


Answer Rails’ Allegations 


Answers have been filed by the de- 
fendants in MC-F-5917, Atlantic Coast 
Line Railroad Co., et al. v. McLean 
Trucking Co., et al., a complaint alleg- 
ing that Malcolm P. McLean, while re- 
taining control of the McLean Trucking 
Co., Winston-Salem, N.C., had acquired 
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control of Pan-Atlantic Steamship Cor- 
poration and that such control of two 
carriers has not been approved or au- 
thorized by the Commission (T.W., Feb. 
12, p. 14). 

The McLean Trucking Co., in its an- 
swer, said it had no knowledge of the 
allegations pertaining to such acquisi- 
tion and that it neither admitted nor 
denied such allegations. 

The Waterman Steamship Co., a de- 
fendant, said that on careful examina- 
tion of the complaint it could discover 
no allegation that it had violated or was 
in violation of any section or part of 
the interstate commerce act, or any right 
of the complainants enforceable there- 
under, and asked that the complaint be 
dismissed as to it on the ground that 
the complaint failed to state a cause of 
action against it. 

The Gulf Florida Terminal Co., Inc., 
a defendant, said it could discover no al- 
legations that the Commission had juris- 
diction over it or that it had violated the 
act, and asked the Commission to dis- 
miss the complaint as to it on the grounds 
of lack of jurisdiction, and the complaint 
failed to state a cause of action against 
the defendant on which any relief could 
be granted. 

The United States Trust Co., of New 
York asked the Commission to dismiss 
the application as to it, or in the alterna- 
tive, that the time for the filing of its 
answer be extended for 20 days. 

In a joint answer, Mr. McLean, the Mc- 
Lean Securities Corporation and Pan- 
Atlantic Steamship Corporation admitted 
that Mr. McLean controlled McLean Se- 
curities Corporation and Pan-Atlantic 
Steamship Corporation. 

Referring to other allegation, the joint 
answer said that defendants were unable 
to determine what allegations of fact 
were presented to be admitted or denied. 
“As a consequence, defendants deny all 
material allegations set forth .. .” it 
stated. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6266, Potash, N.M. to 
Atlantic Ports, and F.S.A. 29606, Potash from 
Carlsbad and Loving, N.M., assigned March 
15, at Washington, D.C., canceled. 

Hearing in I. & S. 6284, Rutile Ore—Gulf 
& South Atlantic Ports to Tenn.—Import, 
and 31677, Central of Georgia Ry. Co. v. 
Cincinnati, New Orleans & Texas Pacific Ry. 
Co., assigned March 15, at Washington, D.C., 
canceled and reassigned April 19, at Wash- 
ington, D.C., before Examiner Carter. 

Hearing in I. & S. 6296, Iron and Steel— 
Import — From Southern Ports, assigned 
March 17, at Washington, D.C., canceled and 
reassigned April 23, at Washington, D.C., be- 
fore Examiner Hanson. 

Hearing in I. & S. 6295, G. & F. Routing 
Restrictions, assigned April 5, at Washington, 
D.C., canceled. 

Hearings in I. & S. 6294, Iron or Steel— 
Fairless to Atlantic Ports—Exports, and 31676, 
Iron and Steel—Fairless, Pa., to Atlantic 


Ports, assigned March 22, at Washington, 
D.C., canceled and reassigned March 31, at 
Washington, D.C., before Examiner Morgan. 

Hearing in Finance 18006, Missouri-Kan- 
sas-Texas R.R. Co. Securities Modification, 
assigned March 21, at Washington, D.C., can- 
celed and reassigned April 20, at Washing- 
ton, D.C., before Examiner Bradford. 


Hearing in I. & S. 6234, Routing—A. C. & 
Y. RR. on Overhead Traffic, assigned April 
6, at Washington, D.C., canceled and reas- 
signed May 17, at Washington, D.C., before 
Examiner Gray. 


New Assignments 


April 7—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Ries: 
I. & S. 6345—Paper Boxes—Bogalusa to 
Pacific Coast. 
April 8—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Ries: 
I. & S, 6338—Cough Medicine—Atlanta to 
Pacific Coast. 
April 11—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Ries: 
31738—Crawford Corp. v. B. S. L. & W. 
(Guy A. Thompson, Trustee), et al. 
April 12—Des Moines, Ia.—U.S. Ct. Hse.— 
Examiner Fuller: 
I. & S. 6348—Crushed Corn Cobs—Within 
Western Territory. 
April 14—Atlanta, Ga.—Peachtree 
Bldg.—Examiner Ries: 
31665—United States Security Warehouse 
v. C. of Ga., et al. 
April 14—Chicago, Ill.—160 North LaSalle 
St.—Examiner Fuller: 
31742—Chicago Intrastate Suburban Fares 
of Milwaukee R.R. 
11703—In the Matter of Intrastate Rates 
Within the State of Ill. 
26550—Passenger Fares and Surcharges. 
April 18—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Fuller: 
31736—Glidden Co.—Chicago Switching 
District. 
April 15—Washington, D.C.—Examiner Car- 
ter: 
31737—-Cramet, Inc. v. A.G.S., et al. 
April 20—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Fuller: 
I. & S. 6357—Vehicles, Groceries—Chicago- 
Louisville-New Albany. 
April 22—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Fuller: 
I. r S. 6356—Aluminum—Tex. to McCook, 
1. 
May 12—Kansas City, Mo.—Hotel Pickwick— 
Examiners Hall and Boisseree: 
I. & S. 6362—Unit Billing Rule—Grain 
Transit—West. 
May 17—Denver, Colo.—P.O. Bldg.—Exam- 
iners Hall and Boisseree: 
29777—-State Corporation Commission of 
Kan. v. A. T. & S. F., et al. 
29777, Sub. 1—Indianapolis Board of Trade, 
Inc., et al. v. Same. 
30618—Colorado Milling and Elevator Co. 
v. A. C., et al. 
30618, Sub. 1—Nebraska State 
Commission, et al. v. Same. 


Seventh 


Railway 


MOTOR 


Changes in Assignments 


Hearings in MC-C-1723, Youngstown Cart- 
age Co.—Revocation of Certificates, and MC- 
FC-57317, W F W Co., Youngstown, O., Trans- 
feree, and Youngstown Cartage Co., Youngs- 
town, O., Transferor, assigned March 21, at 
Columbus, O., canceled and reassigned April 
25, at New Fed. Bldg., Columbus, O., before 
Examiner McCloud. 

Hearings in MC-110698, Sub. 14, Miller 
Motor Line of N.C., Inc., J. Frank Dickson, 
Trustee, Greensboro, N.C., Extension—Speci- 
fied Commodities, MC-110698, Sub. 17, Same, 
Extension—N.Y., MC-110698, Sub. 22, Same, 
Extension—Albany, Ga., MC-110698, Sub. 26, 
Same, Extension — Lyles, Tenn., MC-110698, 
Sub. 28, Same, Extension—Ga., Fla., and MC- 
110698, Sub. 36, Same, Extension—Vinegar, 
assigned March 21, at Washington, D.C., 
canceled and reassigned March 30, at Wash- 
ington, D.C., before Examiner Boss. 

Hearing in I. & S. M-6876, Pig Lead—New 
York to Scranton, assigned March 22, at 
Washington, D.C., canceled. 


Hearing in MC-C-1721, Kenneth Cunning- 
ham—Revocation of Certificates, assigned 
March 25, at Pittsburgh, Pa., canceled and 
reassigned May 4, at Fulton Bldg., Pitts- 
burgh, Pa., before Examiner McCloud. 

Hearing in I. & S. M-6828, Alum, NOI— 
Curtis Bay, Md. to Raleigh, N.C., assigned 
March 30, at Washington, D.C., canceled and 
reassigned April 12, at Washington, D.C., 
before Examiner Kassel. 


Hearing in MC-43442, Sub. 7, Transporta- 
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tion Service, Inc., Detroit, Mich., common 
carrier application, assigned March 16, at 
Columbus, O., canceled. 

Hearing in MC-109421, Sub. 4, Leland E. 
Carter & Harold T. Carter Extension— 
Southern States (now reentitled Carter 
Trucking Co., Inc., Extension — Southern 
States), assigned March 16, at Washington, 
D.C., canceled and reassigned June 8, at 
U.S. Ct. Rms., Tampa, Fla., before Examiner 
Yardley. 

Hearing in I. & S. M-6197, Participation of 
White Motor Lines—Agent Cooper, assigned 
March 17, at Washington, D.C., canceled and 
reassigned May 26, at Washington, D.C., be- 
fore Examiner Riegel. 

Hearing in MC-114340, Sub. 4, Thomas 
Parran, Jr., Wheaton, Md., common carrier 
application, assigned March 21, at Washing- 
ton, D.C., canceled and reassigned April 27, 
at Washington, D.C., before Jt. Bd. 120. 

Hearing in MC-106236, Sub. 11, Blue Ridge 
Transportation Co., Inc., Knoxville, Tenn., 
common carrier application, assigned March 
23, at Atlanta, Ga., canceled. 

Hearing in MC-115064, Monty’s Driveaway 
Service, Inc., New York, N.Y., common car- 
rier application, assigned March 23, at New 
York, N.Y., canceled. 

Hearing in MC-115056, Claude Bundy, 
Gatesville, N.C., common carrier application, 
assigned March 25, at Raleigh, N.C., canceled 
and reassigned March 22, at State Library 
Bldg., Raleigh, N.C., before Examiner Boss. 

Hearing in MC-74361, Sub. 3, Sallisaw 
Transfer, Sallisaw, Okla., common carrier 
application, assigned March 28, at Oklahoma 
City, Okla., canceled. 

Hearing in MC-113229, Sub. 1, Acme Trans- 
port Co., Osage, Ia., common carrier appli- 
cation, assigned April 21, at Des Moines, Ia., 
canceled. 

Hearing in MC-C-1590, Central States Mo- 
tor Freight Bureau, Inc. v. Chicago-Indiana 
Freight Lines, Inc., assigned March 15, at 
Chicago, Ill., canceled and reassigned April 
18, at U.S. Custom Hse., Chicago, IIll., before 
Jt. Bd. 1. 

Hearing in MC-60868, Sub. 6, Ruffalo’s 
Trucking Service, Inc., Newark, N.Y., com- 
mon carrier application, assigned March 15, 
at Washington, D.C., canceled. 

Hearing in MC-21988, Sub. 3, Torsney & 
Maloney Trucking Co., Inc., New York, N.Y., 
common carrier application, assigned March 
28, at New York, N.Y., canceled. 

Hearing in I. & S. M-6413, Cotton Goods— 
N.C. to Wilmington, N.C., assigned March 
28, at Wilmington, N.C., canceled and reas- 
signed June 1, at U.S. Ct. Rms., Wilming- 
ton, N.C., before Examiner Boss. 

Hearings in MC-52657, Subs. 465 & 466, 
Arco Auto Carriers, Inc., Chicago, Ill., com- 
mon carrier applications, assigned April 5, 
at Buffalo, N.Y., canceled. 

Hearing in MC-98707, Sub. 1, Miles Motor 
Transport System, Stockton, Calif., common 
carrier application, assigned April 5, at San 
Francisco, Calif., canceled and reassigned 
April 18, at U.S. Customs Bldg., San Fran- 
cisco, Calif., before Jt. Bd. 151. 

Hearing in MC-228, Sub. 14, Hudson 
Transit Lines, Inc., Mahwah, N.J., common 
carrier application, assigned April 8, at New- 
ark, N.J., canceled and reassigned April 19, 
= < Broad St., Newark, N.J., before Jt. 

Hearing in MC-C-1733, Merchandise—Any 
Quantity Ia. to Chicago, assigned April 12, 
at Chicago, Ill., canceled. 

Hearing in MC-103378, Sub. 34, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned April 12, at 
Jacksonville, Fla., canceled. 

Hearing in MC-72140, Sub. 30, Shippers 
Dispatch, Inc., South Bend, Ind., common 
carrier application, assigned March 21, at 
— O., postponed to a date to be 

xed. 

Hearing in MC-76032, Sub. 87, Navajo 
Freight Lines, Inc., Denver, Colo., common 
carricr application, assigned April 4, at Santa 
Fe, N.M., canceled and reassigned April 11, 
ad — Comm., Santa Fe, N.M., before Jt. 

Hearing in MC-115034, McPherson Bros. 
Transports, Tulsa, Okla., common carrier 
application, assigned April 7, at Tulsa, Okla., 
canceled. 

Hearing in MC-100300, Sub. 2, C. A. Hansen 
& Sons, Foxhome, Minn., common carrier 
epplication, assigned April 15, at Fed. Off. 
Bldg., Minneapolis, Minn., transferred to 
April 15, at U.S. Ct. Hse., Minneapolis, Minn., 
before Examiner Hurley. 


Hearing in MC-113759, Sub. 3, Contractors 
Transport Co., Montebello, Calif.. common 
carrier application, assigned April 19, at Los 
Angeles, Calif., canceled. 


Hearing in MC-115007, Sub. 1, Interna- 
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tional Detective Service, Inc., Providence, 
R.I., contract carrier application, assigned 
April 19, at Main P.O. Bldg., Providence, 
R.I., transferred to April 19, at P.O. Annex, 
Providence, R.I., before Jt. Bd. 134. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


March 14—San Francisco, Calif.—555 Battery 
St.—Examiner Linn: 
MC-41601, Sub. 30—Converse Trucking 
Service, Berkeley, Calif., common carrier 
application. 


New Assignments 


March 22—Washington, D.C.—Examiner Han- 
back: 

MC-75185, Sub. 210—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

March 28—Washington, D.C.—Examiner Win- 
son: 

MC-F-5847 — Henry R. Arnold — Control; 
New Pennsylvania Motor Express, Inc.— 
Purchase—Theodore V. Morgenthaler and 
Catherine C. Morgenthaler. 

Apri] 4—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Hanback: 

MC-109682, Sub. 20—Bolin Driveaway Co., 
Cleveland, O., common carrier applica- 
tion. 

April 4—New York, N.Y.—45 Broadway—Jt. 
Bd. 305: 

MC-114839—Sylvan Lake Lines, New Bruns- 

wick, N.J., common carrier application. 
April 5—Cleveland, O.—Old P.O. Blidg.— 
Examiner Hanback: 

MC-99143, Sub. 1—M&H Bus Line, Leetonia, 
O., common carrier application. 

April 6—Detroit, Mich. — Sheraton-Cadillac 
Hotel—Examiner Hanback: 

MC-46280, Sub. 30—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 

April 6—Detroit, Mich.— Sheraton Cadillac 
Hotel—Examiner Hanback: 

MC-50069, Sub. 157—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

oe ar a Rock, Ark.—State Comm.—2Jt. 
. 215: 

MC-665, Sub. 45—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

April 6—Richmond, Va.—-U.S. Ct. Rms.--—Jt. 
Bd. 108: 

MC-107544, Sub. 27—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 


April 7—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller and Jt. Bd. 13: 

MC-FC-57294—Chiwaukee Truck Lines, Inc., 
Chicago, Ill., Transferee, and Koch’s 
Motor Service, Des Plaines, Ill., Trans- 
feror. 

April 7 — Detroit, Mich. — Sheraton-Cadillac 
Hote]—Examiner Hanback: 

MC-106223, Sub. 26—Greenleaf Motor Ex- 
press, Ashtabula, O., common carrier ap- 
plication. 

— ~~ 1 “ee Ind.—U.S. Ct. Rms.— 
t 7 

MC-12621—Gausepohl Travel Service, Inc., 

Indianapolis, Ind., broker application. 
April 7—Little Rock, Ark.—State Comm.—Jt. 
Bd. 215: 

MC-29910, Subs. 42 and 43—Arkansas Motor 
Freight Lines, Inc., Fort Smith, Ark., 
common carrier applications. 

April 7—San Francisco, Calif.—U.S. Customs 
Bldg.—Jt. Bd. 128: 

MC-43716, Sub. 19—Bigge Drayage Co., Oak- 

land, Calif., common carrier application. 


April "Ce Ind.—U.S. Ct. Rms.— 
21: 


Jt. 

MC- 10207, Sub. 3—McClain Dray Line, 
Marion, Ind., common carrier applica- 
on. 


April 8—Oklahoma City, Okla.—Fed. Bldg. 
Jt. Bd. 16: 
MC-42405, Sub. 5—Mistletoe Express Serv- 
ice, Oklahoma City, Okla., common car- 
rier application. 


April 11—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 308: 

MC-115095—J & K Transfer Co., Win- 

chester, Ind., common carrier application. 


April 12—Atlanta, Ga. —Peachtree- Seventh 
Bldg. —Examiner Yardley 
MC-107515, Sub. 165 Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 





April 12—Chicago, I11—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-58948, Sub. 70—Union Freightways, 

— Neb., common carrier applica- 
on. 
om Pe Ill.—U.S. Custom Hse.—Jt. 

MC-115129—North and Southtown Movers, 

Chicago, Ill., common carrier application. 
April 12—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 247: 

MC-114495, Sub. 1—Brindley & Son Coal 
& Lumber Co., Pulaski, Tenn., contract 
carrier application. 

April 12—San Francisco, Calif.—U.S. Customs 
Bldg.—Jt. Bd. 78: 

MC-263, Sub. 68—Garrett Freight Lines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

MC-1849, Sub. 81—Northern Transporta- 
tion Co., Denver, Colo., common carrier 
application. 

April 13—Columbus, 0.—Old P.O. Bldg.— 
Jt. Bd. 59: 

MC-104347, Sub. 112—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

April 14—Columbus, 0.—Old P.O. Bldg.—Jt. 
Bd. 208: 

MC-50404, Sub. 30—Maxwell Co., Cincin- 
nati, O., contract carrier application. 
April 14—Little Rock, Ark.—State Comm. 

—Jt. Bd. 215: 

MC-109014, Sub. 3—Great Southern Coach- 
es, Inc., Jonesboro, Ark., common car- 
rier application. 

April 14—Washington, D.C.—Examiner Rob- 
erts: 

MC-59264, Sub. 19—Smith & Solomon 
Trucking Co., New Brunswick, N.J., com- 
mon carrier application. 

April 14—Washington, D.C.—Examiner Cor- 
coran: 

I. & S. M-6743—Merchandise Rates—C. A. 
Conklin Truck Line, Inc. 

Apri! 15—Charleston, W.Va.—501 Virginia St., 
East—Jt. Bd. 118: 

MC-16344, Sub. 4—Keystone Motor Express, 
Inc., Huntington, W.Va., common carrier 
application. 

April 15—Columbus, 0.—Old P.O. Bidg.— 
Examiner Hanback: 

MC-89765, Sub. 4—Phelps Coal Co., Erie, 
Pa., contract carrier application. 

April 15—Minneapolis, Minn.—Fed. Off. Bldg. 
—Examiner Hurley: 

MC-100300, Sub. 2—C. A. Hansen & Sons, 
Foxhome, Minn., common carrier appli- 
cation. 


April 15—Washington, D.C.—Jt. Bd. 74: 
MC-107155, Sub. 2—James Tollinger, Red 
Lion, Pa., common carrier application. 


April 18—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 239: 
MC-107002, Sub. 70—W. M. Chambers 
Truck Line, New Orleans, La., common 
carrier application. 


April 18—Columbus, 0.—Old P.O. Bidg.— 
Jt. Bd. 59: 

MC-114651—-Brewster Mobile Homes, Inc., 

Toronto, O., common carrier application. 


April 18—Washington, D.C.—Examiner Carr: 

MC-112317, Sub. 13—Archie’s Motor Freight, 

Richmond, Va., common carrier applica- 
tion. 


April 18—Winston-Salem, N.C.—Fed. Bldg.— 
Examiner Zurlo: 
MC-F-5808—W. C. Murrow, et al.—Control; 
Murrow’s Transfer, Inc.—Purchase (Por- 
tion)—M. L. Byrd. 


April 19—Columbia, S.C.—Wade Hampton 
Bldg.—Jt. Bd. 289: 

MC-55848, Sub. 30—Huckabee Transport 
Corp., Columbia, S8.C., common carrier 
application. 


April 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Hanback: 
MC-112145, Sub. 1—Charles Spurling, In- 
dianapolis, Ind., common carrier applica- 
tion. 


April 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Hanback: 
MC-114775, Sub. 1—Stautamoyer Trucking 
Service, Muncie, Ind., contract carrier 
application. 


April 19—Washington, 
Messer: 

MC-111320, Sub. 17—Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application. 

April 19—Washington, D.C.—Examiner Rieg- 
ner: 

I. & S. M-6S86—Alloys and Scrap—Dover, 
N.J. and Chicago, 

April 20—Indianapolis, Ind.—U.S. Ct. Hse.— 
Examiner Hanback: 

MC-115074—C arl Newkirk, Indianapolis, 
Ind., common carrier application. 

April 20—Washington, D.C.—Examiner Angle: 

MC-52657, Sub. 468—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 

plication. 


D.C.—_Examiner 
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April 21—Asheville, N.C.—Battery Park H< te] 
—Examiner Zurlo: 

MC-F-5781—D. J. Thurston—Cont'»; 
Thurston Motor Lines, Inc.—Purchas:— 
B & S Motor Lines, Inc. 

April 21—Chicago, 011.—U.S. Custom Hse — 
Examiner Hanback: 

MC-22254, Sub. 21—Trans American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

April 21—Lansing, Mich.—Olds Hotel—Jt. 84, 


23: 
MC-97556, Sub. 2—Ballard Drive-Away 
Service, Detroit, Mich. 
April 21—Washington, D.C.—Examiner Jack- 


son 

MC- 31600, Sub. 386—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. 
common carrier application. 

April 22—Chicago, Ill.—U.S. Custom Hse — 
Examiner Hanback: 

MC-103880, Sub. 135—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

April 22—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-104340, Sub. 120—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

April 25—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Zurlo: 

MC-F-5851—Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & 
Beasley Transfer Co., Inc. 

April 25—Chicago, I1l.—U.S. Custom Hse— 
Examiner Hanback: 

MC-107134, Sub. 8—Highway Transporta- 
tion Corp., Woodville, O., contract carrier 
application. 

April fleas D.C.—Examiner Van 


Dyke 

MC-102616, Sub. 604—Coastal Tank Lines, 

> York, Pa., common carrier applica- 
on. 

April 26—Chicago, Ill.—U.S. Custom Hse.— 
Fxaminer Hanback: 

MC-114019, Sub. 1—Emery Transportation 
Co., Chicago, Ill., common carrier ap- 
plication. 

April 26—Washington, 
Brooks: 

MC-16014, Sub. 7—Morris Motor Express, 
Inc., Cumberland, Md., common carrier 
application. 

April 26—Washington, D.C.—Examiner Roth: 

MC-F-5165—G. W. and A. A. DeHart—Con- 
trol—DeHart Motor Lines, Inc. 

MC-F-5903—Investigation of Control—De- 
Hart Motor Lines, Inc., and Coastal 
Truckways, Inc. 

April 27—Dallas, Tex.—Baker Hotel—Exami- 
ner Zurlo: 

MC-F-5811—Mrs. Ralph England—Control; 
England Bros. Truck Lines, Inc.—Pur- 
chase (Portion)—North Erst Texas Motor 
a Inc. (Wm. J. Rochelle, Jr., Tru- 
stee). 

MC-F-52%13—H. E. and O. B. English—Con- 
trol; Red Ball Motor Freight, Inc.—Pur- 
chase (Portion)—Same. 

April 27—St. Louis, Mo.—Majestic Hotel—Jt. 
Bd. 179: 

MC-76266, Sub. 89—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application 


April 28—Chic2go, Ill.—U.S. Custom Hse.— 
Examiner Hanback: 
MC-30837, Sub. 178—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 


April 28—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 54: 
MC-55072, Sub. 10—Geo. W. Hausman, 
— Ia., common carrier applica- 
on. 


April 28—Des Moines, Ia. —U.S. Ct. Hse.—Jt. 
Bd. 55: 

MC-105041, Sub. 4—Close Miskimins, Sey- 

mour, Ia., common carrier application. 
April 28—Houston, Tex.—Fed. Off. Bldz.— 
Examiner Zurlo: 

MC-F-5871—J. H. Marks—Control; J. H. 
Marks Trucking Co., Inc —Purchase—A. 
& P. Truck Line. 

April 28—Washington, D.C.—Examiner Sa)tz- 
man: 

MC-65941, Sub. 15—Tower Lines, I[ic., 
Wheeling, W.Va., common carrier appli- 
cation. 

April 29—Houston, Tex.—Fed. Off. Blds.— 
Examiner Zurlo: 

MC-F-5896—Edgar B. Younger—Cont?ol; 
Younger Bros., Inc——Purchase (Porti 0) 
—Transport Co., Inc. 

soe ee, Neb.—Capitol Bldg.— Jt. 
d. 93: 

MC-104782, Sub. 1—Blue Line Transfer ‘ °., 
Inc., Omaha, Neb., common carrier §p- 
plication. 

April 29—Springfield, I1.—U.S. Ct. Rms & 
Fed. Bldg.—Examiner Hanback: 

MC-114994—Southlan Express, Decatur, ‘i1., 

common carrier application. 


D.C.—Examiner 
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April 29—Washington, D.C.—Examiner Ha- 


gerty: 

MC-109494, Sub. 5—Herbert Buskirk, Eas- 

ton, Pa., common carrier application. 
May 2—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 101: 

MC-12620—Blue Ridge Tour Service, Blue 
Ridge, Ga., broker application. 

May 2—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Zurlo: 

MC-F-5777—Southern Pacific Co.—Control; 
Southern Pacific Transport Co.—Pur- 
chase (Portion)—Inland Motor Freight 
Lines, Inc. (Frank Brackney, Receiver). 

MC-F-5814—George E. Powell — Control; 
Yellow Transit Freight Lines, Inc.—Pur- 
chase (Portion)—Same. 

May 2—North Platte, Neb.—Fed. Bldg.—2Jt. 
Bd. 198: 

MC-115102—Burel 
Service, Sidney, 
application. 

May 3—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 167—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

May 3—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-1599, Sub. 1—A. W. Wills, Platte City, 

Mo., common carrier application. 
mS Angeles, Calif—Fed. Bldg.—2Jt. 
d. 78: 

MC-107527, Sub. 23—Post Transportation 
Co., Los Angeles, Calif., contract carrier 
application. 

May 3—Portland, Ore.—U.S. Ct. Hse.—Jt. Bd. 
1 . 


she 

MC-94871, Sub. 7—Fox Bros., Inc., Brook- 

ings, Ore., common carrier application. 
May 3—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 125: 

MC-263, Sub. 69—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

May 3—Washington, 
coran: 

MC-C-1744—Ray L. Yount v. Modern 
Transfer Co., Inc. 

ees ae Ore.—U.S. Ct. Hse.—Jt. 
MC-115130—Paulson Truck Lines, Inc., 
ae Ore., common carrier applica- 
on. 
May 6—Portland, Ore.——Multnomah Hotel— 
Jt. Bd. 172: 

MC-107643, Sub. 38—St. Johns Motor Ex- 
press Co., Portland, Ore., common car- 
rier application. 

aed a * ig eae Ore.—Multnomah Hotel— 

MC-107643, Sub. 39—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application. 

May 9—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 172: 
MC-115084—W. Howard Leighty, Wood- 
burn, Ore., common carrier application. 
_ N.C.—State Library Bldg.— 
MC-110698, Sub. 52—Miller Motor Line of 
N.C., Inec., Greensboro, N.C., common 
carrier application. 
10 — Atlanta, Ga.— Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 169—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

May 11—Cheyenne, Wyo.—Supvreme Ct. & 
State Library Bldg.—Jt. Bd. 197: 
MC-115091—Bruce Water & Oil Service, 
een, Wyo., contract carrier applica- 
on. 
May 12—Cheyenne, Wyo.—Supreme Ct. & 
State Library Bldg.—Jt. Bd. 198: 

MC-109770, Sub. 4—Ferguson Trucking Co., 
Inc., Artesia, N.M., common carrier ap- 
plication. 

May 12—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258: 

MC-110851, Sub. 4—Gordon Ray, Salt Lake 

City, Utah, common carrier application. 
May 13—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 125: 

MC-76032, Sub. 86—Navajo Freight Lines, 
Inec., Denver, Colo., common carrier ap- 
plication. 

May 16—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 205: 

MC-111045, Sub. 3—Redwing Carriers, Inc., 

" Tampa, Fla., common carrier application. 

~~ Fe, N.M.—State Comm.—2Jt. 

MC-111401, Sub. 55—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 

__ cation. 
May 17—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 361: 

MC-115041—Oravan Trucking Co., Farm- 

ate, N.M., common carrier applica- 
on. 
"tay 3--Sente Fe, N.M.—State Comm.—ZSJt. 


MC-52721, Sub. 5—Hopper Truck Lines, 
ten Ariz., common carrier applica- 
on. 


Kinney Tank Truck 
Neb., common carrier 


D.C.—Examiner Cor- 


May 


seas Fe, N.M.—State Comm.—Jt. 
MC-110264, Sub. 7—Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M., com- 
mon carrier application. 
May 18—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 210: 
MC-110325, Sub. 5—Transcon Lines, Los 
a, Calif., common carrier applica- 
on. 


May 20—Denver, Colo.—New Custom Hse.— 
Jt. Bd. 126: 
MC-88685, Sub. 9—L. E. Whitlock Truck 
Service, Inc., Stafford, Kan., common 
carrier application. 


May 23—San Francisco, Calif—U.S. Customs 
Bldg.—Jt. Bd. 75: 

MC-730, Sub. 48—Pacific Intermountain 
Express Co., Oakland, Calif., common car- 
rier application. 

May 24—Atlanta, Ga.— Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-1504, Sub. 123—Atlantic Greyhound 
Corp., Charleston, W. Va., common car- 
rier application. 

May 24—Atlanta, Ga.— Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-109598, Sub. 20—Carolina Scenic Stages, 
Spartanburg, S.C., common carrier ap- 
plication. 

May 24—Denver, Colo.—New Custom Hse.— 
Jt. Bd. 198: 

MC-107369, Sub. 9—Vernon L. Miller Truck- 
ing, Cheyenne, Wyo., common carrier 
application. 

May 24—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 55: . 

MC-107500, Sub. 11—Burlington Truck 
Lines, Inc., Chicago, Ill., common carrier 
application. 


STATE 
COMMISSION NEWS 





New York State Truck 


Rate Boost Protested 


The Port of New York Authority, in a 
petition presented to the New York State 
Public Service Commission in Albany, 
March 14, urged the commission to sus- 
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pend and investigate a proposed 10 per 
cent rate increase on truck shipments 
moving between New York City and 
Long Island, on the one hand, and all 
other points in the state of New York, on 
the other. 

Horace K. Corbin, chairman of the 
New York Port Authority’s port plan- 
ning committee, said that the port au- 
thority was joined in its protest by the 
Shippers’ Conference of Greater New 
York, the Brooklyn Chamber of Com- 
merce, and the Chamber of Commerce 
of the Borough of Queens. 

“The New York Motor Carrier Con- 
ference, an association of trucking com- 
panies,” said Mr. Corbin, “has proposed 
a tariff supplement, effective April 4, 
to raise first-class rates and minimum 
charges on intrastate truck shipments 
to and from New York City-Long Island 
points by approximately 10 per cent. No 
rate increases are proposed on traffic 
handled by the carriers between other 
points in the State. 

“The port authority believes that this 
selective motor carrier rate increase on 
intrastate truck shipments to and from 
the New York City-Long Island area is 
unjust, unreasonable and_ discrimi- 
RAWEY ss 

In the port authority petition it was 
asserted that under the proposed tariff, 
first-class rates from New York City 
to Albany, a distance of 155 miles, would 
be raised from $1.76 to $1.89 a 100 pounds. 
The new tariff would keep unchanged, 
however, the $1.72 per 100 pounds first- 
class rate on freight moving from Buffalo 
to Syracuse, a comparable distance of 
152 miles. 

“Similarly,” Mr. Corbin said, “the 385- 
mile trip from New York to Buffalo 
would suffer a freight rate increase from 
$2.54 to $2.67 per 100 pounds under the 
proposed tariff, while the comparable 
393-mile journey from Niagara Falls to 
Yonkers would retain the $2.50 per 100 
pounds rate which now obtains.” 


FEDERAL MARITIME 
BOARD NEWS 





Chief Examiner of F.M.B. Finds Lawful 
Equalization of Pacific Coast Ports 


Says Diversion of Certain Agricultural Traffic to San Francisco 
Under Equalization With Northwestern Ports Arises Out of Better 
Service at That Port and Buying Habits of Oriental Consignees. 


The Federal Maritime Board’s 
chief examiner, in a recommended 
decision involving the practice of 
shipping lines of equalizing ports on 
the west coast by absorbing differ- 
ences in inland transportation costs 
to the several ports, found that the 
equalization practice was not shown 
to be unlawful. 

In his recommended decision in No. 


723, City of Portland, Ore., et al. v. Pa- 
cific Westbound Conference, American- 


Hawaiian Steamship Co., et al., Chief 
Examiner G. O. Basham said that the 
complaints alleged that the equalization 
practice diverted traffic to California 
ports (mainly San Francisco) from 
points in Washington, Oregon, Montana 
and Idaho, which resulted in loss of 
revenue and steamship service to the 
complainants. 


He said the complainants also asserted 
that, if extended, the practice would re- 
sult in abandonment of service at the 
complaining ports (Portland and Seat- 
tle), that it effected equalization of 
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natural disadvantages, permitted unfair 
and unlawful competition between re- 
spondents, placed an undue burden on 
commodities not subject to equalization 
and resulted in nullification and disrup- 
tion of inland rates and ambiguity in 
respondents’ tariff. 


Practice Under Rule 


Prior to November, 1952 (the complaint 
was filed in July, 1952), when the rule 
in question was amended to require 
shippers to furnish carriers with copy of 
paid freight bill covering movement from 
point of origin and to require conference 
approval of all equalization payments, 
Examiner Basham said the respondents 
equalized on a schedule of fixed differ- 
entials, based on railroad rates. How- 
ever, he said, shipments moved rarely by 
rail but moved largelv, then as now, by 
cheaper “exempt” trucks (as to agricul- 
tural products) with no published or 
regularly established rate. That prac- 
tice, he said, would inevitably lead to 
“over-equalization or the giving of re- 
bates to the shipper.” As an example, he 
said that the actual difference in the 
truck rates from Hood River, Ore., to 
Portland and to San Francisco in March, 
1952, was 29 cents, but that the equaliza- 
tion factor allowed was 34% cents, “re- 
sulting in a rebate of 5% cents.” 


The traffic involved, Examiner Basham 
said, was principally dairy products, ap- 
ples, newsprint and vegetables. 

He discussed the movement of apples 
in some detail, stating that this traffic 
to the Orient was controlled by brokers 
in San Francisco. 


Cargo Small, But ‘Important’ 


After a review of the amount of cargo 
equalized and the absorptions thereon, 
Examiner Basham said that cargo 
carried under equalization was a small 
percentage of the total commercial ton- 
nage carried by respondents. He cited 
about 2 per cent for American President 
Lines in the year ended June 30, 1954, 
with absorptions amounting to about 11 
per cent of the gross revenue from such 
cargo, and cited similar small percent- 
ages for other shipping lines. 

He said that carriage of equalized 
traffic was important to A.P.L. not only 
because the revenue therefrom was re- 
munerative, ‘“ie., not below out-of- 
pocket costs,” but that it influenced the 
movement of other perishable cargo 
which was not equalized. The examiner 
added: 


“Its witness estimated that the ability 
to equalize on the two per cent carried, 
which is regarded as ‘added’ traffic, en- 
ables the line to secure or retain up to an 
additional 5 to 10 per cent of cargo which 
otherwise would have been lost. This, 
because general exporters in California 
consolidate shipments of various types of 
fruits and vegetables originating in the 
northwest and in California. Equaliza- 
tion permits diversion of cargo to an- 
other port in event of cargo or operating 
delays or schedule changes, which assures 
shipment as a unit, and prevents loss of 
the cargo to another ship. Instances were 
cited by another line which accepted fiour 
shipments originating in the northwest 
which were diverted through equalization 
to Seattle in situations where the ship- 
per was unable to make deliveries sched- 
uled for Portland. Thus, the practice 
assists the carrier in maintaining its 


schedules, cutting out ports of call, 
shifting of vessels and keeping its com- 
mitments on consolidated and other 
shipments, with an over-all saving in 
operating expenses.” 


San Francisco the ‘Hub’ 


As to control of export shipments 
through San Francisco, Examiner Bash- 
am said that port was the hub of export- 
ing activity on the Pacific Coast, due 
largely to the frequent sailings therefrom 
covering a wide range of discharge ports, 
and the practice of the Oriental buyer in 
opening up one letter of credit with a 
San Francisco exporter covering several 
commodities, including northwest apples, 
California fruits, and other foodstuffs, 
which could be consolidated on one bill of 
lading from San Francisco. 

As to the apple traffic, Examiner Bash- 
am said that northwest apple growers 
met competition from apples produced in 
British Columbia, Japan, Korea and 
Australia. He added that competition 
was more on a quality than a price basis 
which, he added, required small ship- 
ments properly refrigerated, and deliv- 
ered on a fast schedule, necessitating 
frequent direct sailings, “as many as six 
to 10 vessels a week, covering a wide 
range of unloading ports.” The chief 
examiner added: 

“Shipment in large lots would result 
in excessive spoilage losses, and would 
glut the market, due to inadequate stor- 
age and marketing facilities in the 
Orient. Presently, it is a buyer’s market 
in apples and the margin of profit is 
small. In many instances the buyer 
designates direct sailing from San Fran- 
cisco because he wants his goods deliv- 
ered on a certain date to meet market 
conditions, as for instance certain 
Oriental festivals. 

“Similar considerations apply to the 
exportation of other foodstuffs such as 
vegetables, which are shipped under ven- 
tilation, and dairy products. Canned 
milk produced in the northwest is ex- 
ported through Portland except when 
the shipments ‘have’ to be sent through 
San Francisco, as the witness put it. 
Witnesses stressed the necessity of steady, 
evenly-divided arrivals on many ships 
to meet the conditions peculiar to the 
Oriental market.” 

Examiner Basham said that apple pro- 
ducers and exporters of fruits and other 
foodstuffs were of the opinion that elim- 
ination of equalization would result in a 
reduction in the volume of exports to the 
Orient. 


‘Controlling’ Facts 


The “basic or controlling” facts derived 
from the evidentiary facts cited, he said 
were that equalization permitted re- 
spondents to attract traffic to California 
ports from producing areas which were 
geographically and naturally tributary to 
the complaining ports, but not to Cali- 
fornia ports, which he said amounted to 
equalization of natural disadvantages 
through an adjustment of respondents’ 
rates. The effect, he said, was to nullify 
the influence of favorable inland rates 
to the complaining ports, but he added 
that “the record does not show that there 
has been anv disruption or change in 
the inland rate structure.” 


While equalization facilitated the de- 
version of traffic from complaining ports, 
that practice was not the basic reason 
for the diversion. The fact was that 
“the producing areas of the great bulk of 
the traffic involved also are economically 
tributary to San Francisco,” he said, 
adding: 


TRAFFIC WOKLD 


“This port attracts such traffic because 
its superior shipping services, together 
with traditional commercial practices, 
have entrenched San Francisco as the 
center of export trade to the Orient. On 
the other hand, the complaining ports do 
not provide the service necessary to ac- 
commodate the trade.” 

The examiner added that whether the 
complaining ports could provide adequate 
service if the equalization practice was 
eliminated was highly speculative. He 
said, also, that the volume of trafiic 
diverted to California vorts in the last 
four years was not large, averaging 
about 12,000 tons a year at the most. The 
equalization practice, insofar as the rec- 
ord showed, he asserted, did not pose a 
threat to the existence of the complaining 
ports. He said those ports continued to 
enjoy considerable steamship service and 
that the heavy volume cargoes on which 
they depended primarily, such as lumber, 
flour, and grain, were not affected by 
equalization. 

Saying that the shipping public was 
able, from an examination of respond- 
ents’ tariff to determine the rate on a 
particular commodity from port of ship- 
ment to destination, and that the cost 
of shipping through all terminal ports 
was equalized, Examiner Basham said 
that the only concern of the shipper was 
the amount and frequency of service, not 
how much respondents retained of their 
ocean revenues after absorption. 


Examiner Basham said that there was 
no proof of any improper absorptions or 
rebates since the new equalization rule 
became effective on November 1, 1952, 
but that the inference was inescapable 
that improper absorptions were made, 
or rebates allowed, under the practices 
followed by respondents prior to that 
date. 


Equalization Not Unlawful 


It was well established that port equal- 
ization was not ipso facto discriminatory 
or otherwise unlawful, said the chief ex- 
aminer, citing Board of Commissioners, 
etc. v. N. Y. & P. R. S.S. Co. 1 USS. 
B.B. 154. That case, he said, recognized 
the fact that equalization benefitted ship- 
pers by providing more routes, and held 
that “the act cannot be construed ‘to for- 
bid a carrier to meet competition or to 
enlarge the scope of its patronage and its 
volume of business if it can do so with- 
out unfairness to those whom it serves.’” 


After referring to other proceedings 
cited by complainants in which it had 
been held that the principal and policy 
of section 8 of the merchant marine act 
of 1920 was to the effect that a port had 
certain claims to traffic naturally tribu- 
tary to such port, the chief examiner 
said that it was not to be inferred from 
those expressions that section 8 abrogated 
the right of a carrier to meet competition 
of carriers at other ports. He added that 
“it may do so within the zone of reason- 
ableness prescribed by sections 16 and 17 
of the act.” 


Examiner Basham stated his ultimate 
findings and conclusions as follows: 


“Upon a consideration of all the cir- 
cumstances and conditions shown of rec- 
ord as affecting the welfare of the car- 
riers involved, the producers, the expor*- 
ers, and the complaining ports, as more 
specifically detailed in the foregoing 
findings and discussion, it is concluded 
and found that sections 15, 16 and 17 of 
the act, and the principles and polici«s 
of section 8 of the merchant marine act, 
1920, have not been shown to have been 
violated by respondents as alleged. This 
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finding goes to the present equalization 
system as a whole and is without preju- 
dice to the correction of specific faults 
indicated herein.” 

The faults referred to had to do with 
certain unexplained absorptions, in one 
case amounting to 73.6 per cent of the 
ocean rate. 


Damages Asked for Alleged 


Denial of Lower Ship Rates 


Two shippers of boron from Pacific 
coast ports have filed a complaint with 
the Federal Maritime Board alleging 
that member lines of the Pacific Coast 
European Conference had terminated on 
October 15, 1954, a shippers rate agree- 
ment under which the shippers had been 
previously granted a lower contract 
rate accorded to those entering into 
such agreements to ships exclusively by 
the conference lines. 

The complaint is docketed with the 
board as No. 773, American Potash & 
Chemical Corporation, and Three 
Elephant Borax Corporation v. American 
President Lines, et al. The complain- 
ants ask that the board find refusal of 
the conference lines to accord the lower 
rate was in violation of sections 16, 17 
and 18 of the shipping act of 1916, and 
that they be granted reparation. 

The complaining shippers alleged that 
the conference lines accepted shipments 
of competitors at the lower contract 
rates, while requiring them to pay higher 
rates, and that this placed them at a 
disadvantage with their competitors in 
the marketing of their products abroad. 


COURT NEWS 


Supreme Court Refuses 
Review of F.E.C. Case 


The Supreme Court of the United 
States has denied writs of certiorari in 
four proceedings involving the reorgani- 
zation of the Florida East Coast Rail- 
way Co. 

Denial was by orders in No. 536, St. 
Joe Paper Co., et al. v. Atlantic Coast 
Line Railroad Co.; No. 544, Conn, et al. 
v. Same; No. 552, Lynch, et al. v. Same, 
and No. 573, Atlantic Coast Line Rail- 
road Co. v. St. Joe Paper Co. 

In No. 536, No. 544 and No. 552, cer- 
tiorari was asked after the Supreme 
Court remanded the case brought be- 
fore it as a result of a plan of reorgani- 
zation approved by the Commission 
which, the high court said, represented 
a “forced merger” of the F.E.C. into 
the A.C.L. The Florida district court 
denied a motion of A.C.L. for approval 
of the plan and directed that the section 
17 proceedings be dismissed and, in the 
interest of expedited handling, ordered 
that the assets of the debtor’s estate be 
turned over to an equity receiver (T.W., 
Jan. 22, p: 68). 

A.C.L. then filed a petition for a cross- 
Writ of certiorari in No. 573, alleging 
that the district court had erred in dis- 
regarding new evidence introduced by 
A.C.L., and in holding that the Supreme 
Court’s decision remanding the case 


rendered the plan “congenitally and 
irrevocably defective because not initi- 
ated by both carriers involved.” A.C.L. 
argued that the sole stockholder of the 
F.E.C. had agreed to the A.C.L. plan and 
had collaborated with A.C.L. throughout 
the proceedings (T.W., Feb. 12, p. 65). 
St. Joe Paper Co., and those joined 
with it, opposed issuance of the cross- 
writ asserting that the petition filed by 
A.C.L. merely amounted to a request 
for a rehearing of the case, which they 
said the Supreme Court had already de- 
nied (T.W., March 5, p. 54). 


1.C.C. Decision on Oil 
Transport in North Pacific 
Area Set Aside by Court 


A statutory three-judge court 
sitting in the federal court for the 
district of Oregon has set aside the 
Commission’s report on reconsider- 
ation in I. and S. No. 6062, Petroleum 
in North Pacific Coast Territory 
(T.W., May 1, 1954, p. 20). The court 
decision was handed down in civil 
No. 7278, Pacific Inland Tariff Bu- 
reau et al. v. United States of 
America, et al. 


The entire Commission, on reconsid- 
eration in I. and S. No. 6062, had affirmed 
the findings of division 2 (291 I.C.C. 
101), that proposed reduced rates on 
petroleum products, in tank-car loads, 
from and to points in Idaho, Montana, 
Oregon, Washington, and Wyoming were 
just and reasonable; that present rates 
on these products, in tank-car loads, 
from and to points in these states were 
not shown to be unreasonable or other- 
wise unlawful; and that fourth-section 
relief should be granted. 

The court, after stating that the Com- 
mission was governed by the legislative 
instruction set out in the national trans- 
portation policy, said that only one find- 
ing of the Commission relative to that 
policy, was not of the type condemned 
in New York Cent. R. Co. v. United 
States, 99 F. Supp. 394 (D. Mass. 1951), 
affirmed 342 U.S. 890, as being merely a 
statement of the Commission’s ultimate 
conclusions. 

“This finding,” continued the court, 
“was that the railroads ‘would be entirely 
eliminated as carriers of these products 
to destinations in the states of Washing- 
ton, Idaho, and Oregon, contrary to the 
national transportation policy and the 
national defense.’ It is basic only if sup- 
ported by other findings, such as a find- 
ing that the loss of this traffic would 
jeopardize the financial condition of the 
railroads.” 

It said that various provisions of the 
national transportation policy were 
merely noted but not considered by the 
Commission. 

The court also asserted that the Com- 
mission considered the motor carriers’ 
contention that the proposed reduction 
would force them out of the petroleum 
carrying business and answered it by a 
suggestion that the motor carriers could 
continue to operate by maintaining the 
higher rates to and from communities or 
areas in communities which the railroads 
did not serve. The court said it doubted 
the propriety or legality of such sugges- 
tion. 


It said that in addition to a total fail- 
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ure of proof to support the Commission’s 
findings that the proposed rates were 
just, reasonable and compensatory, the 
conclusions made by the Commission con- 
cerning the national transportation 
policy were not supported by the evi- 
dence. 

“Except for the one contention that 
they would be wiped out as petroleum 
carriers and hence lose revenue,” said 
the court, “the railroads introduced no 
evidence from which the Commission 
could find that the proposed rates were 
in accord with the national transporta- 
tion policy.” 

On the other hand, it continued, the 
evidence of the barges and motor carriers 
as well as of the farm groups and other 
interveners showed that “survival of the 
barge and truck lines was necessary for 
agricultural marketing and national de- 
fense.” 

It said the record showed that the 
Commission, had it chosen, could have 
made supporting findings relating to the 
national transportation policy. 

“The Commission’s criticism of the in- 
adequate evidence offered by barge and 
truck operators as well as by the rail- 
roads is well founded,” said the court. 
“The Commission is not a passive arbi- 
trator of disputes between carriers. It is 
the instrument chosen by Congress to 
regulate interstate commerce in the pub- 
lic interest. 

“When carriers fail to produce satis- 
factory evidence, the Commission may 
require them to produce additional and 
more satisfactory evidence. It may 
make its own investigation. It may 
consult with ‘other interested and pre- 
sumably better informed agencies of the 
government as to particular questions.’ 
Cantlay and Tanzola v. United States, 
115 F. Supp. 81. However, the record does 
not disclose that any of these courses 
was followed in this case. The fate of 
our national transportation system 
should not depend upon evidence 
either offered or withheld by com- 
peting carriers.” 


Crossing-Device Anti-Trust 


Consent Decree Announced 


Attorney General Herbert Brownell, 
Jr., announced on March 15 that an 
anti-trust consent judgment “terminat- 
ing restraints of trade in the manufac- 
ture and sale of railroad-highway grade 
crossing protective devices” had been 
entered by Judge Knight in the federal 
district court at Buffalo, N.Y. 

He said that the defendants consent- 
ing to the entry of the judgment were: 

General Railway Signal Co., Rochester, 
N.Y.; Westinghouse Air Brake, Swiss- 
vale, Pa., and Western Railroad Supply 
Co., Chicago, Ill. 

Mr. Brownell’s statement continued: 

“The government’s complaint, as 
amended, charged the defendants with 
combining and conspiring to restrain 
and monopolize, and monopolizing, trade 
in railroad-highway grade crossing pro- 
tective devices, in violation of Sections 1 
and 2 of the Sherman act. The complaint 
charged that the defendants conspired 
to eliminate competition between one 
another in the sale of grade crossing de- 
vices, and to channelize all sales of cer- 
tain signalling devices through defend- 
ant Western, 50 per cent of whose stock 
was owned by defendant Westinghouse 
Air Brake. In turn, it was charged, West- 
ern agreed to purchase certain parts ex- 
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clusively from Westinghouse Air Brake 
and General, and agreed not to com- 
pete with these companies in their prin- 
cipal line of business. While this case 
was pending, Westinghouse Air Brake 
disposed of its stock in Western by sale 
to third parties. 


“The judgment . . . enjoins defendants 
Westinghouse and General from holding 
or acquiring any financial interest in 
defendant Western, and, in addition, 
enjoins each of the defendants from 
dominating, controlling or exercising any 
power or authority with respect to the 
business, financial or promotional policies 
or acts of any other defendant. Each of 
the defendants is also enjoined from 
having officers, directors or employees in 
common with any other defendant. In 
addition, the defendants are enjoined 
from agreeing among themselves to or- 
ganize any concern to engage in the 
manufacture, distribution or sale of high- 
way crossing gates or gate activating 
mechanisms. 


“The judgment further enjoins each 
of the defendants from entering into or 
claiming any rights under any agreement 
with another defendant to refrain from 
purchasing or selling highway crossing 
gates or gate activating mechanisms. 
The defendants are also enjoined, with 
respect to highway crossing gates and 
gate activating mechanisms, from enter- 
ing into any agreement with any other 
manufacturer to refuse to submit a bid 
for the sale of such products or to sub- 
mit collusively a bid therefor; to grant 
or allocate manufacturing or sales terri- 
tories, customers, distribution channels 
or markets; and to refrain from the 
manufacture, distribution or sale or so- 
licitation for sale.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Eighth 

Circuit. 

Action by shippers to recover damages 
to shipment of cattle. From adverse 
judgment of the United States District 
Court for the Southern District of Iowa, 
William F. Riley, J., the shippers ap- 
pealed. The Court of Appeals, Gardner, 
Chief Judge, held that where shipment 
of cattle arrived at destination within 36 
hours after they had been unloaded for 
rest, water and feed, but shippers de- 
clined to unload cattle because of late- 
ness of hour of arrival and asserted they 
would not accept delivery if railroad took 
cattle to another city to rest, water and 
feed them, and railroad then spotted 
cars on siding where cattle were un- 
loaded by shippers on following morning, 
shippers had no right of recovery on 
theory that cattle had been confined 
during transportation for a period of 
more than 36 hours without rest, water 
and feed. 


Judgment affirmed. 


Under the Interstate Commerce Act, 
uniformity of treatment of all shippers 
is required and no preference or discrim- 
ination may be allowed and therefore a 
shipper may not enter into any special 











contract or agreement with a carrier. 49 
US.C.A. Sec. 1 et seq. 


Where shipment of cattle arrived at 
destination within 36 hours after they 
had been unloaded for rest, water and 
feed, but shippers declined to unload cat- 
tle because of lateness of hour of arrival 
and asserted they would not accept deliv- 
ery if railroad took cattle to another city 
to rest, water and feed them, and railroad 
then spotted cars on siding where cattle 
were unloaded by shippers on following 
morning, shippers had no right of recov- 
ery on theory that cattle had been con- 
fined during transportation for mofe than 
36 hours without rest, water and feed. 
45 U.S.C.A. Sec. 371. (Cooper v. Chicago, 
Rock Island and Pacific Railroad Co., 217 
F.2d 683). 


Supreme Court of Nebraska. 


Appeal from order of Nebraska State 
Railway Commission by which Commis- 
sion dismissed complaint. The Supreme 
Court, Carter, J., held that where Com- 
mission had ordered complainant to plead 
facts showing Commission to have juris- 
diction of subject matter and complain- 
ant had failed to comply with order made, 
Commission was empowered to dismiss 
complaint. 

Order affirmed. 

Facts must be alleged in petition show- 
ing jurisdiction of subject matter in tri- 
bunal of limited jurisdiction. 

A court or tribunal of limited jurisdic- 
tion in state whch requires filing of for- 
mal pleadings is not required to hear 
matters in which it does not appear af- 
firmatively by pleadings, not only that 
cause of action has been stated, but also 
that such court or tribunal has jurisdic- 
tion of subject matter. 

In proceeding before Railway Commis- 
sion, where Commission had ordered 
complainant to plead facts showing Com- 
mission to have jurisdiction of subject 
matter, and complainant had failed to 
comply with order made, Commission 
was empowered to dismiss complaint. 


TRAFFIC WoOnrtp 





R.R.S. 1943, Secs. 75-107, 75-109, 75-225, 
75-411. 

Railway Commission has power to cis- 
miss complaint without prejudice for 
failure of complainant to comply with 
rules of pleading and orders relating 
thereto. R.R.S. 1943, Secs. 75-107, 75-109, 
75-225, 75-411. 


Supreme Court will reverse Railway 
Commission’s dismissal of complaint only 
when complaint is dismissed without rea- 
sonable cause. 


Order of Railway Commission requir- 
ing complainant to allege facts showing 
whether or not shipments of commodities 
were in interstate or intrastate commerce 
was not unreasonable, when jurisdiction 
of Commission was dependent thereon. 
(Petersen & Petersen, Inc. v. West Ne- 
braska Express, 68 N.W.2d 189). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow. 





New Jersey district, at Newark. On 
March 2, in a civil proceeding instituted 
by the Commission, a permanent injunc- 
tion was entered enjoining and restrain- 
ing the defendant Flag Lines, Inc., of 
New York, N.Y., from engaging in the 
transportation of property without first 
obtaining the necessary authority from 
the Commission. The proceeding was 
based on allegations of the Commission 
that the defendant transported numer- 
ous shipments of property without hav- 
ing held appropriate authority from the 
Commission permitting such transpor- 
tation. Costs of the proceeding amount- 
ing to $38 were imposed on the defendant. 
The facts on which the proceeding was 
brought were presented by the Bureau of 
Inquiry and Compliance. 


TRANSPORTATION 
LEGISLATION 





Representatives of Railway Labor 
Testify on Causes of Unemployment 


Dieselization and Practice Followed by Railroads in Contracting 
For Maintenance Outside Their Shops Stressed as Factors Which 
Cause Unemployment. Stabilized Shop Employment Called Feasible. 


Dieselization, longer trains, larger 
cars, competition of motor carriers, 
contracting for maintenance work 
outside railroad shops, and failure 
of the railroads to make up deferred 
maintenance were advanced by rep- 
resentatives of railroad brotherhoods 
before Congress in explanation of a 
reduction in railroad employment. 
The representatives appeared before a 


subcommittee on unemployment of tie 
Senate committee on labor and pub’ic 
welfare. Senator Neely, of West Virgin < 
is chairman of the subcommittee, whi 
opened hearings on March 14 on reaso 
for unemployment in various industrie:. 


Harry See, national legislative repr°- 
sentative of the Brotherhood of Railro:d 
Trainmen, asserted that there had ben 
@ marked decline in employment in te 
transportation industry over the past f-w 
years. He said that dieselization had cit 
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heavily into the number of train and 
engineering crews in the operating de- 
partments and had had some effect on 
some shop crafts. 

“The new ‘push-button’ yard, with its 
many modern devices, has eliminated 
great numbers of yard employes in both 
the engine and train service and certain 
non-operating employes,” Mr. See 
asserted. 


Factors Causing Job Losses 


He added that longer trains and 
larger cars were a major factor in un- 
employment. He also observed that 
trucks and buses had taken traffic from 
the railroads. He said that the “experi- 
ment” of the Post Office Department in 
placing first-class mail on planes was 
resulting in the discontinuance of pas- 
senger trains which had depended largely 
on mail revenue for their existence. Mr. 
See said that the decrease in carloadings 
showed up particularly in coal loadings, 
accounting for necessary lay-offs, and 
he also said that diesel fuel took the 
place of coal. He compared the Norfolk 
& Western and the Pennsylvania. The 
N. & W., he said, used no diesels and 
that its non-revenue loads of coal “re- 
mained about the same,” while on the 
Pennsylvania the non-revenue loads of 
coal had “dropped to almost nothing at 
all.” 

Mr. See asserted that the length of 
trains in many cases had doubled— 
from 70 to 80 cars to 120 to 140 cars— 
since the advent of the diesel locomo- 
tive. He added that automatic devices 
for switching eliminated switchtenders 
and tower operators and that the “walky- 
talky” and television had “dispensed with 
the jobs of numerous clerical and other 
non-operating employes.” 


Employment Figures 


Mr. See compared revenue carloadings 
of 805,775 in the week ended March 4, 
1947, with 635,453 cars in the week ended 
February 26, 1955, and added that the 
drop appeared chiefly in coal loadings. 
He said that 12 eastern and southern 
railroads had had a total of 68,760 train 
and yardmen employed in January, 1948, 
and that that figure had decreased by 
15,498 by January, 1955. Total employ- 
ment of those roads in January, 1948, he 
said, was 453,858, and that it had dropped 
to 340,908 in January, 1955. He also as- 
Serted that, as of January 1, 1955, 166,000 
rail workers were receiving unemploy- 
ment benefits from the Railroad Retire- 
ment Board and he added that “a lot 
of employes” had been out of work so 
long they did not receive those benefits. 

Representative Van Zandt, of Penn- 
sylvania, who appeared as a witness, and 
who also introduced two former shop 
employes of the Pennsylvania Railroad, 
offered the subcommittee a table which 
he said showed the economic loss to 
American industry and labor occasioned 
by imports of residual fuel oil from 1946 
to 1954, inclusive. The table showed a loss 
to railroads in revenue amounting to $21 
million in 1946 and rising each year to 
$84 million in 1954. The loss to railroad 
‘abor was shown as $19 million in 1946, 
rising to $74 million in 1954. 

Mr. Van Zandt introduced Harry Cox, 
of Altoona, Pa., a riveter for the Penn- 
sylvania Railroad. Mr. Cox said he had 
been furloughed December 4, 1953. The 
representative also introduced James J. 
Servello, of Altoona, a Pennsylvania 
worker who said he had been furloughed 
January 14, 1954. These men related 
heir experiences as unemployed workers. 
On March 15 T. C. Carroll, president 





of the Brotherhood of Maintenance of 
Way Employes, Detroit, Mich., intro- 
duced figures compiled by the Interstate 
Commerce Commission showing 1,659,000 
railroad employes in 1921, with 386,800, 
or slightly more than 23 per cent of 
the total, in the maintenance of way 
departments. He said that employment 
began to fall in 1930 and he asserted 
that, in 1944, employment had fallen 
to 184,743 in the maintenance of way 
departments of the railroads. 

Mr. Carroll asserted that “every labor- 
saving machine possible has been intro- 
duced into the maintenance of way de- 
partment of the railroads.” He said that 
ties were not removed from tracks by 
hand, that driving or pulling a spike had 
“gone over to the machine age,” and that 
“even tightening or loosening of a bolt 
is performed by a gadget.” Mr. Carroll 
added that “the ballast cleaning mon- 
ster displaces 100 men at a stroke.” 

The witness asserted that, in 1952, the 
Interstate Commerce Commission had 
said that the Class I railroads had $1,- 
194,000,000 in deferred maintenance. As- 
serting that in 1952, 1953 and 1954 “they 
certainly did not reduce that deferred 
maintenance,” Mr. Carroll said that the 
railroads had a duty toward the workers. 
He asserted that “there is plenty of work 
for them to do,” and that “the railroads 
have the money to do the work and why 
do they not do it?” 


Thirty-Hour Week 


Having in the course of his testimony 
described the efforts to achieve a 40-hour 
week, Mr. Carroll concluded his prepared 
testimony as follows: 

“Unless the railroads desist in the 
contracting of maintenance of way work 
to outside parties; unless they can sta- 
bilize employment for the forces re- 
quired; unless they quit looking at the 
stock market and give heed to safety and 
human need, they will find themselves 
in the forefront of the establishment 
of a 30-hour week instead of trailing 
behind as they did in the 40-hour work 
week. These workers who are displaced 
and who are unceremoniously laid off 
must be given employment.” 

When Senator Neely asked for a sug- 
gestion as to how railroad unemploy- 
ment might be overcome, Mr. Carrol 
said that if legislation was passed giv- 
ing the Commission authoritv to inspect 
tracks and bridges for safety, “great 
relief would come to the men who were 
laid off.” 

He also asserted that millions of dol- 
lars of work which railroad workers 
ought to be doing were being done under 
contracts with people outside the rail- 
road industry. 


Contracting of Maintenance Work 


Michael Fox, president of the Railway 
Employes Department, American Fed- 
eration of Labor, appearing on March 
16 before the subcommittee, said that 
the six “standard A. F. of L. unions” af- 
filiated with the department represented 
workers in railway shops, roundhouses 
and yards who maintained, serviced, in- 
spected and repaired railway rolling 
stock. 

In 1953, he said, there were 316,780 
employes in the railway shops, a reduced 
figure caused, he said, by greater effi- 
ciency in the railroad industry and 
greater productivity of the workers. In 
1923, he said, the average mid-month 
count of all shop classes was 557,922. 

Among other statistics which he cited, 
Mr. Fox said that in January, 1955, about 
49,000 shop men received unemployment 
benefits. 
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Mr. Fox said that there were two 
management policies which had had the 
greatest adverse effect on the employ- 
ment trend of railway shop classes— 
the “contracting out” of work, and the 
seasonal adjustment of shop work to 
variations in railway revenues. He said 
that, in the early stages of dieselization 
management was reluctant to install 
maintenance facilities and had con- 
tracted out the maintenance work. That 
policy was continued, he said, for some 
railroads even after they had completely 
dieselized. Some railroads, he said, had 
been induced to build their own diesel 
shops, but that many carriers had de- 
clined to do so. 


Asserting that it was not in the long- 
term interests of the carriers to “farm 
out” their maintenance work, Mr. Fox 
said that if the nation got into another 
general war, there would be a demand 
that all production facilities be con- 
verted to munitions production and that 
“these General Motors plants and the 
plants of other outside contractors will 
be changed over to producing tanks, 
jeeps, or guns,” leaving the railroads, 
which had depended on those plants, 
with no facilities to continue such work. 


As to seasonal lay-offs related to 
fluctuations of railroad income, Mr. Fox 
asserted that the ability to predict when 
equipment would be in heavy use and 
when it could be made available for 
service and maintenance should make 
possible “advance determination and 
planning of shop employment.” Later he 
said that the practice of using leeway 
for expenditures for maintenance work 
permitted by the Commission for lay- 
offs was “hard to defend in principle, 
since ultimately the work must be done 
and it will be reflected on company books 
in later periods.” In the meantime, he 
said, “it causes thousands of lay-offs of 
railway workers with resulting hardship 
for the individuals, their families and 
their communities.” 


Mr. Fox said that guaranteed employ- 
ment was not a new objective of railway 
shop organizations and described a plan 
put into operation on the Seaboard Rail- 
way. He said that “employment stability 
is a necessary and feasible objective for 
railway shop forces.” 





House Group Favorably 
Reports ‘Feeder’ Bill 


After an executive meeting March 16 
to consider H.R. 526 and H.R. 2225, iden- 
tical bills to grant permanent certifi- 
cates to local service airlines, the House 
committee on interstate and foreign 
commerce ordered H.R. 2225 favorably 
reported, with minor amendments. 

H.R. 2225, introduced by Representa- 
tive Williams, of Mississippi, would have 
the Civil Aeronautics Board grant a 
local air carrier, which had been operat- 
ing under a temporary certificate, a 
permanent certificate if application was 
made within 120 days after enactment 
of an amended section 401(e)(2) of the 
civil aeronautics act, as amended. The 
permanent certificate, under the bill, 
would be granted on a showing that the 
carrier had been operating from date 
of enactment of the measure, unless the 
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service rendered by the applicant was 
inadequate and inefficient. 

The carrier would be granted authority 
to operate between the terminal and in- 
termediate points within the United 
States between which it had continu- 
ously operated between the date of en- 
actment of the amended section and the 
date of the carrier’s application. 





Few Transport Measures 
Introduced in Congress; 
Labor Bills Predominate 


Only a small number of bills af- 
fecting transportation were intro- 
duced in Congress in the current 
week, with one bill in the Senate, 
S. 1423, introduced by Senator Ke- 
fauver, to prohibit, among other 
things, the importing, transporting, 
or mailing of gambling or lottery 
materials. 


Most of the measures introduced in 
the House had to do with labor matters. 
Four of the bills were identical, and 
called for amendments to the railroad 
retirement act of 1937, as amended, and 
the railroad unemployment insurance 
act. They were H.R. 4828, introduced by 
Representative Wolverton, of New Jer- 
sey; H.R. 4879, by Representative Beamer, 
of Indiana; H.R. 4906, by Representative 
Miller, of California and H.R. 4950, by 
Representative Withrow, of Wisconsin. 
Those bills would amend the act with 
respect to annuities and the computation 
of monthly remuneration, and would in- 
sert language into each of the acts to 
be amended making all appointive posi- 
tions on the Railroad Retirement Board 
“in and under the competitive civil- 
service” not to be “removed or excepted 
therefrom.” 

Another bill, H.R. 4787, introduced by 
Representative Broyhill, of Virginia, 
would create a committee on railroad 
retirement policy to be composed of a 
chairman appointed by the President 
and, ex officio, the chairman of the Rail- 
road Retirement Board, the Secretary of 
Health, Education and Welfare, the 
Secretary of Commerce, the Secretary 
of the Treasury, the chairman of the 
board of governors of the Federal Re- 
serve System, and the director of the 
Bureau of the Budget. 


The board would be required by the 
bill to make a full and complete study 
of the benefits payable under the rail- 
road retirement act of 1937, giving 
special attention to specified subjects, 
and to submit a report of its study to 
Congress not later than December 31, 
1956. 


Two bills, H.R. 4798, introduced by 
Representative Diggs, of Michigan, and 
H.R. 4908, introduced by Representative 
Ashley, of Ohio, would amend the fair 
labor standards act of 1938 so as to in- 
crease the national minimum hourly 
wage from 75 cents to $1.25. 


Selling Practices 


Representative Walter, of Pennsyl- 
vania, introduced H.R. 4824, a bill to de- 
fine the application of the Clayton and 
Federal Trade Commission acts to cer- 


tain pricing practices, so as to permit a 
seller to meet a lower price of his com- 
petitor, or furnish equal services, if he 
does so in good faith. The bill further 
provided that a seller, acting independ- 
ently, would not be violating the named 
acts if he sold at delivered prices or ab- 
sorbed freight to meet in good faith an 
equally low price of a competitor. The 
bill further provided that such actions 
would not be in good faith if the seller 
knew or should have known that his 
competitor’s price was unlawful. 


Three bills were added to those already 
introduced in the House (T.W., March 12, 
p. 62) to amend existing legislation to 
provide increased safety for employes 





Administration, Gore Highway Measures 
Contrasted as Road Hearings Continue 


Senator Chavez Announces That Hearings Will Be Held at Some Points 
Outside of Washington. Secretary of Commerce Weeks, General Clay 
Support Administration Plan. Senator Gore Queries States on Funds. 


Secretary of Commerce Weeks and 
General Lucius D. Clay, chairman 
of the President’s Advisory Commit- 
tee on a National Highway Program, 
appeared before the Gore Subcom- 
mittee on roads of the Senate public 
works committee on March 10 and 
11, respectively, in support of the 
administration bill embodying the 
President’s “grand plan” for a 10- 
year road construction program. 


Hearings on Senator Gore’s bill for a 
five-year program, S. 1048, opened Feb- 
ruary 21 (T.W., Feb. 26, p. 61; March 5, 
pp. 13, 19; March 12, p. 64). The hearing 
was broadened to include testimony on 
the administration bill, S. 1160. 


Secretary Weeks said, among other 
things, that S. 1160 was a $27-billion 
program, and not, as generally referred 
to, a $101-billion program. The latter 
program, he said, included “a lot of 
roads never in the federal-aid program.” 
The $101-billion figure has been used 
to describe the total of the expenditures 
under the President’s plan, which in- 
cluded expenditures already planned 
and those which would be added to ex- 
pedite completion and improvement of a 
40,000-mile system of interstate roads. 


Security for Bonds 


In answer to questions by members 
of the subcommittee, Secretary Weeks 
said that the security for the bonds to 
be issued by the highway corporation 
proposed in the administration bill would 
rest on the pledging of the two-cent 
gasoline tax and then on the authority 
to be granted the proposed highway 
corporation to borrow not more than 
five million dollars at any one time from 
the Treasury, if tax receipts were not 
sufficient to service the bonds. The 
Secretary compared the situation with 
bonds on a toll road which, he said, 
would have a claim on the tolls only 
and not on general revenues. Senator 
Gore commended that he thought it im- 
portant to know “whether we are going 
to build roads or whether we are going 
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and travelers on railroads. H.R. 4905, 
introduced by Representative Miller, of 
California, and H.R. 4949, introduced by 
Representative Withrow, provided for 
limiting hours of service. H.R. 4832, ip. 
troduced by Representative Zelenko, of 
New York, would amend the safety ap. 
pliance acts to clarify the operations to 
which language dealing with braking 
equipment on cars and locomotives would 
apply. 

Representative Curtis, of Missouri, in- 
troduced H.R. 4882, a bill to amend the 
internal revenue code of 1954 to exempt 
from tax the transportation of persons 
to and from Mexico, to and from Cen- 
tral America, and to and from the West 
Indies. 



















to pay investment bankers high interest 
rates.” 


Secretary Weeks said that the two- 
cent tax would be pledged as long as 
the bonds were outstanding, and ex- 
pressed the view that the bonds would 
be neither directly nor indirectly guar- 
anteed by the federal government. When 
the senator again expressed the thought 
that “this is an investment bill and not 
a road bill,” Secretary Weeks replied 
that he did not think so. 

Later the Secretary said that “we do 
not think it is desirable to go into the 
toll road business so far as the gov- 
ernment of the United States is con- 
cerned.” 


Senator Gore asked that the Depart- 
ment of Commerce furnish the commit- 
tee with the reports it was required to 
make on the highways by the 1954 high- 
way act. The department had asked for 
additional time to prepare those re- 
ports, saying that illness of the official 
who was responsible for them, and de- 
mands of the Clay committee for data 
while preparing its report, had held up 
the work of compiling the data required 
by the 1954 legislation. 


‘Concern’ Over Gore Bill 


In a prepared statement, Secretary 
Weeks said that there were several 
major aspects of the Gore bill, S. 1048, 
“which give me concern.” Among other 
things, he said that the Gore bill in- 
creased federal aid on the interstate, 
primary, secondary and urban systems 
to $1,600,000,000 in comparison with $875,- 
000,000 in the 1954 act, and $550,000,000 
in the 1952 act. He said that it was not 
possible to determine accurately the ef- 
fect on the total highway program if 
the states were “confronted with this 
very substantial increase in federal funds 
which must be matched.” 


The Secretary also asserted that S. 
1048, if enacted, would either require the 
levy of additional taxes or would in- 
crease the national deficit. The philos- 
ophy of S. 1160, on the other hand, he 
asserted “is that by and large hig!iway 
users should provide the dollars neces- 
sary for improvement and new cons!ruc- 
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tion.” He added that S. 1160 was based 
on the “planned use of increasing reve- 
nues from present gas and motor vehi- 
cle fuel taxes.” He said that the taxes 
paid by consumers of gasoline and mo- 
tor vehicle fuel taxes into the govern- 
ment’s general fund equaled or exceeded 
the expenditures out of that fund for 
highway construction and the adminis- 
tration of those programs. 

The Secretary further said that what 
appeared to be “one of the greatest de- 
ficiencies in S. 1048,” was that it placed 
“more emphasis on the improvement 
and bringing up to adequate standards 
of all other federal-aid systems in ad- 
vance of the interstate system.” 

Later the Secretary said that the most 
important objective of the legislation 
was the provision for construction and 
completion of an interstate system of 
highways within a period of 10 years, 
and that S. 1160 placed the major re- 
sponsibility for financing the interstate 
system on the federal government be- 
cause of its importance to the national 
economy and defense. 


General Clay also took the position 
that construction of the interstate system 
was essential to civil defense and the na- 
tional economy. He said that a minimum 
acceptable program should provide for 
completion of the interstate system in 10 
years. 


Regional Hearings to Be Held 


Senator Chavez, of New Mexico, chair- 
man of the Senate public works com- 
mittee, announced that he would hold 
hearings on the highway bills at points 
other than Washington, and had asked a 
$100,000 appropriation to conduct such 
hearings. The Senate committee on rules 
and administration has reported favor- 
ably S. Res. 70, which would authorize 
expenditure of the cited amount for 
studying highway programs, and other 
public works. 

At the committee it was said that the 
hearings would probably be held in each 
Bureau of Public Roads division—Albany, 
Hagerstown, Md., Atlanta, Chicago, Kan- 
sas City, Fort Worth, San Francisco, 
Denver, and Portland. 


Senator Gore announced that he had 
sent telegrams to each state governor to 
determine whether the states would be 
able to provide matching funds to meet 
the requirements of his bill, S. 1048, or 
whether they would be able to provide 
$29 billion to improve roads other than 
those in the interstate system, as pro- 
vided in the administration bill. 


Travel, Toll Groups’ Testimony 


James L. Bossemeyer, executive vice- 
president, National Association of Travel 
Organizations, Washington, D.C., said 
that there was need for improvement 
of the country’s road system. He as- 
serted that of $22 billion a year spent in 
domestic travel, $13 billion was spent on 
interstate tourist travel. He added that 
“the tourist has become one of the 
nation’s great distributors of wealth.” 


The witness said that the Gore bill, 
S. 1048, was a good bill, but that it 
fell short of meeting highway needs and 
would be helpful “only if there was an 
embargo” on the production of trucks, 
buses and automobiles for the next five 
years. He asserted that the bill would 
not help the long-range problem. 

He said that to place the highway 
program on @ pay-as-you-go basis it 
would be necessary to reassess all other 
federal budget items and channel as 
much money as possible into highway 





































































funds and to levy a special tax for 
that purpose. The alternative, he as- 
serted, was to provide funds through 
corporate financing, as proposed in S. 
1160. If that plan was adopted, Mr. 
Bossemeyer said, “we want to see control 
of it more closely vested in the Congress 
and coordinated with the Bureau of 
Public Roads and state governments.” 

S. E. Wiseman, executive director, 
American Toll Ways Authority, Wash- 
ington, D.C., described that organiza- 
tion as “a coordinating research organi- 
zation dedicated to the earliest possible 
designation, construction and operation 
of an interregional system of toll ways 
for the purpose of eliminating the haz- 
ards and handicaps of ever-increasing 
traffic congestion in the United States.” 

Mr. Wiseman said that a model plan 
had been recommended by his organiza- 
tion for acceptance by Kentucky. With 
the plan accepted by Kentucky, he said, 
it could then be offered to other metro- 
politan centers for their early considera- 
tion and approval. 

He said it was believed that “an au- 
thority” should be legalized by Congress 
“so that a well-integrated toll way sys- 
tem for the nation can immediately take 
form on a defense basis which will at the 
same time fill our forward need so that 
we can have a system of toll ways for 
the nation for 1970 and on and on.” 


Alaska’s Needs 

Irving Reed, highway engineer of the 
Territory of Alaska, and Delegate Bart- 
lett, of Alaska, also appeared before the 
subcommittee on March 15. Mr. Reed 
pointed out that there were no federal 
matching highway funds for the Ter- 
ritory and Mr. Bartlett interposed to say 
that Alaska was “the only political sub- 
division in the United States which is 
not included within the federal-aid acts.” 
He asserted that, outside of the national 
forests, the other roads were built by 
the Alaska Road Commission, an agency 
of the Interior Department. He also said 
that the Clay committee had stated that 
Alaska could not be included in its pro- 
posed program because it was not in the 
federal-aid system. 


Mr. Reed expressed the view thai 
neither S. 1048 or S. 1160 would benefit 
Alaska and asked that any legislation 
passed be amended to include the Terri- 
tory in the expanded road program. He 
also offered various letters indicating 
the need for aid in maintaining the por- 
tion of the highway leading to Alaska 
which lay in Canada in the interest of 
national defense and for the evacuation 
of Alaska in the event of war. 


The witness also said that expenditures 
of the Department of Interior on roads 
had been “going downhill.” He cited 
1951 spending as $20,900,000, 1952 as 
$20,000,000; 1953 as $17,000,000; 1954 as 
$14,600,000, and planned 1955 expendi- 
tures as $8,000,000. 


Senator Gore said that the committee 
would confer with Delegate Bartlett. 


A.M.A. President Testifies 


James J. Nance, president of the Auto- 
mobile Manufacturers Association, ap- 
pearing before the subcommittee on 
March 16, said that the administration’s 
highway modernization plan was an un- 
paralleled opportunity for Americans to 
make a capital investment in their future 
prosperity. 

He urged adoption of three major 
recommendations of the President’s pro- 
gram: Full modernization of the 40,000- 
mile interstate highway system; comple- 
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tion of the plan within 10 years, and use 
of accepted business practice of long- 
term financing. 


Mr. Nance said that modern highways 
would pay for themselves many times 
over by lowering the cost and raising the 
quality of highway transportation. He 
asserted that highway building had 
lagged for 25 years although traffic was 
now two and one-half times as great as 
it was a quarter-century ago. After say- 
ing that the problem of meeting urgent 
highway needs did not raise a question 
of whether the nation could afford 
better roads, Mr. Nance said: 


“Rather, it raises the question of how 
much longer we can afford the vastly 
greater costs of traffic accidents and 
other penalties that would be wiped out 
by needed road and street improvements.” 





Alaska-Hawaii Statehood 
Bill Involves Transport 


Questions, Highway Costs 


The House committee on interior 
and insular affairs, in reporting fa- 
vorably, with amendments, H.R. 2535, 
to grant statehood to Hawaii and 
Alaska, left in the bill provisions re- 
lating to maritime regulation and 
subsidies, and, in its report, made 
reference to the “financial burden of 
statehood” for Alaska, with reference 
to highway construction. 


The bill as reported would retain the 
Federal Maritime Board’s jurisdiction 
over common carriers operating between 
Hawaii and other United States ports, 
and would also preserve to the Ameri- 
can-flag lines the privilege of calling at 
Hawaii without losing operating-differ- 
entail subsidy payments in the event 
that Hawaii became a state. 

With reference to Alaska, the commit- 
tee said that various provisions scattered 
through the bill were designed to make 
the transition to statehood less burden- 
some from a financial standpoint. Three 
of them, it said, were intended to per- 
mit extension of the road network in 
Alaska to continue at a rapid pace, 
“since road construction is so vital to 
Alaska development.” 


Statehood ‘Burdens’ 


By the “fact of statehood,” said the 
committee, Alaska would automatically 
come under the provisions of the federal- 
aid highway act “both receiving its bene- 
fits and assuming the obligations of a 
state under the act.” Unfortunately for 
Alaska, it added, “the costs to the state 
of this act will be far heavier than the 
benefits, since Alaska has been receiving 
most of those benefits without cost under 
its Territorial status.” 

Later the committee observed, as to 
efforts made in the bill to ease the finan- 
cial burden to the new state during the 
transition period, that the provisions 
authorizing federal appropriations for 
road construction and maintenance 
should mean savings to the state of 
about six million dollars in the first year, 
three million in the sixth year, one mil- 
lion in the elevnth through the fifteenth 
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year. In a review of the sections re- 
lating to highways, the committee said: 

“Section 221(a) provides that the state 
of Alaska shall come under the federal 
road act of 1916 and be entitled to par- 
ticipate in the federal-aid road program 
as do the other states. However, since 
roads are so vital to the development of 
Alaska, this act will limit the proportion 
that the new state will contribute for a 
period of 15 years on the basis which is 
in effect on the date of approval of this 
act. Otherwise, the state’s selection of 
public lands would result in its having 
to bear an increasingly heavy share of 
the federal public road program just as 
it was attempting to get started as a 
state. 

“Subsection (b) further aids the de- 
velopmest of highways in Alaska by 
authorizing a series of annual appropri- 
ations for road construction. The total 
is $47 million, spread over a six-year 
period following the date of admission. 

Subsection (c) authorizes appropria- 
tions totaling $30 million for road main- 
tenance in the state of Alaska over a 
15-year period following the date of ad- 
mission.” 





Senate Agrees to One-Year 


Excise Taxes Extension 


The Senate, on March 15, by a voice 
vote, after it had accepted a recommen- 
dation of its finance committee and 
deleted a provision for an individual 
income tax credit of $20 as contained 
in the House-passed version of HR. 
4259 (T.W., March 5, p. 59), passed the 
bill, which extends the existing cor- 
porate normal tax rate and excise taxes 
for a year beyond April 1. The bill goes 
back to the House because of the Senate 
action, but it was indicated that there 
might not have to be a conference on 
the change. 

In the course of debate on the meas- 
ure, Senator Neuberger, of Oregon, 
offered an amendment which proposed 
raising the existing federal gasoline tax 
from two cents to three cents a gallon. 
However, Senator Byrd, of Virginia, 
chairman of the Senate finance commit- 
tee, suggested that Senator Neuberger 
introduce a bill. He said that if it was 
referred to the finance committee, that 
——- would give it “full considera- 

on.” 


Senator Byrd said a large sum of 
money was involved, and estimated it 
at $500,000,000. He added that the com- 
mittee would like to have a separate bill 
presented on the subject and to have it 
referred to the committee. 

The Oregon senator said that, if Sen- 
ator Byrd wished that the amendment 
not be called up at this time because of 
“the necessity of going to conference 
with the House, I shall withdraw my 
amendment.” He added: 


“One of the reasons why I submitted 
the amendment was because of the sen- 
ator’s very valid concern, which I share, 
concerning the vast proportion of reve- 
nue under the proposed highway bill 
which would be expended in the form 
of interest rates.” 


Senator Byrd replied that he could 
assure Senator Neuberger that his com- 
mittee would give careful consideration 


to a separate bill, and the Maryland 
senator added that he thought it might 
be well to wait to see what was done 
concerning the highway bill. Senator 
Neuberger is on the subcommittee of 
the Senate public works committee, cur- 
rently holding hearings on several high- 
way bills. He withdrew his amendment. 

A little later Senator Potter, of Michi- 
gan, said that he had intended to submit 
an amendment, but that, in view of the 
present parliamentary situation “where- 
by the bill carrying out the administra- 
tion’s tax program will go to the House 
of Representatives as a result- of the 
action of the Senate, there is a possibility 
that the bill will not have to go to 
conference,” he would not offer the 
amendment. 





Bricker Calls for Study 
Of Air Navigation Fight 


A controversy over air navigation aids 
developed by the Department of Com- 
merce and the Department of Defense, 
on which the interstate and foreign com- 
merce committees of the Senate and 
House have held executive hearings, has 
resulted in the introduction by Senator 
Bricker, of Ohio, of S. Con. Res. 16, a 
concurrent resolution to establish a joint 
committee, to consist of six members of 
each house of Congress, to study the 
matter. 

When he introduced the resolution, 
Senator Bricker, speaking as a member 
of the Senate appropriations and the 
armed forces committees, expressed his 
concern over what he called “this long- 
smoldering conflict between the Com- 
merce Department and the Department 
of Defense,” concerning which he said 
information was limited. 

He said that the Congressional Avia- 
tion Policy Board had recommended that 
the Civil Aeronautics Administration 
create and operate a common system 
which could meet the needs of both civil 
and military aviation. 

Senator Bricker said he was reliably 
informed that “the military” had par- 
ticipated and concurred in the decision 
in 1948 to adopt as the common system 
that which had been adopted by the ex- 
ecutive branch of the government and 
Congress, called VOR/DME, “which 
means very high frequency omnirange 
and distance-measuring equipment.” 

However, he said, since that time “the 
Department of Defense is reported to 
have been busily developing in secret 
another navigational aid, known as 
TACAN, which it says meets some of the 
military requirements that the existing 
VOR/DME system does not.” Whether 
the military system was to replace the 
C.A.A. system, Senator Bricker said, had 
been of concern to the executive branch 
since 1952. 


The concurrent resolution would re- 
quire the joint committee to report on 
the situation in the Eighty-fourth Con- 
gress. 





Alaska Transport Bill 


The Senate committee on interstate 
and foreign commerce has _ reported 
favorably, with an amendment, S. 948, 
a bill to provide transportation on Ca- 
nadian vessels between ports in south- 
eastern Alaska, and between Hyder, 
Alaska, and other points in Alaska or 
the continental United States, either 
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directly or via a foreign port, or for any 
part of the transportation. 

The committee amended the bill as 
introduced to insert the word “so\th- 
eastern” to make clear that the service 
was between Hyder and other points in 
“southeastern Alaska.” The committee 
said that the American steamship inter. 
ests most directly concerned had stated 
they had no objection to the proposed 
bill if that word was inserted. 





House Appropriations 
Committee Slashes Air, 
Ship Subsidy Requests 


The House appropriations commit- 
tee, in a report to the House on HR, 
4903, cited as the “second supple- 
mental appropriation act, 1955,” rec- 
ommended cutting to $35 million the 
$60 million appropriation President 
Eisenhower asked for the payment 
of operating-differential subsidies to 
ship lines in the balance of the fiscal 
year ending June 30, 1955. It also cut 
funds for air carrier subsidies. 


In connection with the ship funds the 
committee said: 

“The bill includes an additional $35,- 
000,000 for the payment of operating- 
differential subsidies. This is a reduc- 
tion of $25,000,000 in the budget request. 
The amount recommended herein to- 
gether with the amount previously ap- 
propriated makes a total of $100,000,000 
available for this item during the cur- 
rent fiscal year.” 


The committee also included a recom- 
mendation for an additional $75,000 for 
administering the program of placing 
naval auxiliary-type merchant ships in 
a higher degree of defense readiness. It 
said it had been advised that about 70 
ships could be repaired with the $12,- 
000,000 previously appropriated, instead 
of 50 ships as originally estimated. The 
committee added that “the larger num- 
ber of ships repaired will provide 4a 
greater workload for the contract sur- 
veillance, inventorying, auditing, and in- 
spection activities which are to protect 
the interests of the government.” 


Air Subsidies 


The committee, under the heading, 
“Payments to Air Carriers,” said that the 
bill included $5,000,000 additional, ‘a de- 
crease of $10,200,000 in the budget esti- 
mate,” for subsidy payments to air car- 
riers in fiscal year 1955. The committee 
observed that this amount, when added 
to the $40,000,000 previously appropriated 
in the regular bill and an unexpended 
balance from the prior year of $11,963,706, 
made a total of $56,963,706 available dur- 
ing fiscal year 1955 for the payment of 
those subsidies. 


The committee referred to a decision 
of the Supreme Court of the United 
States, which required the C.A.B. to take 
into consideration the complete profit- 
and-loss situation of an air carrier, rather 
than the condition of segments of the 
carrier, in arriving at subsidies. It said 
it was of the opinion that if the decision 
was properly adhered to, there would re- 
sult a substantial reduction in the 
amount of subsidy, and that the amount 
allowed by the committee would be suf- 
ficient to make payments during the re- 
mainder of the fiscal year to domestic 
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lines and international carriers not af- 
fected by the “offset” decision. 

For the Bureau of Public Roads, the 
committee recommended $90,000,000 ad- 
ditional to provide funds for reimburse- 
ment to the states for the federal share 
of the cost of work done on approved 
federal-aid highway projects heretofore 
authorized. It said that $500,000,000 had 
been appropriated in the regular ap- 
propriation act for fiscal 1955 and that 
this, with the added sum, would make 
$590,000,000 available for the current 
fiscal year. The committee added that it 
had been advised there remained un- 
liquidated contract authorizations for 
fiscal years 1954 through 1957 totaling 
$2,673,500,000. The committee also in- 
cluded an additional $3,000,000 for con- 
tract payments on forest highway proj- 
ects, and $750,000 additional for public 
lands highway projects. 


Railroad Retirement Board 


The committee approved in full a re- 
quest for an increase of $250,000 for 
salaries and expenses to be derived from 
the railroad retirement trust fund, say- 
ing that 1954 amendments to the rail- 
road retirement act and the social secu- 
rity act increased by $419,000 the admin- 
istrative costs of the board for fiscal 
year 1955. The committee said that the 
difference between $419,000 and the 
$256,000 requested was being absorbed 
by the board. 

































Nominations to F.M.B. 
And F.C.C. Confirmed 


The Senate, on March 14 confirmed, 
without objection, the nomination of 
Clarence G. Morse to be a member of 
the Federal Maritime Board, and of 
George C. McConnaughey to be mem- 
ber of the Federal Communications Com- 
mission. 

Mr. Morse succeeds Louis S. Roths- 
child, who is now Under Secretary of 
Commerce for Transportation. It is an- 
ticipated that the President will name 
Mr. Morse to fill the post of chairman 
of the Federal Maritime Board, which 
was also held by Mr. Rothschild. The 
board chairman is er officio administra- 
tor of the Maritime Administration. Mr. 
Morse was nominated to complete Mr. 
Rothschild’s term as a board member 
expiring June 30, 1956. 

Mr. McConnaughey, a former member 
of the Ohio Public Utilities Commission, 
and a former president of the National 
Association of Railroad and Utilities 
Commissioners, has been serving on the 
F.C.C. under a recess appointment. 





































Senate Subcommittee Hearings 


Senator Magnuson, of Washington, 
chairman of the merchant marine and 
fisheries subcommittee of the Senate 
interstate and foreign commerce com- 
mittee, announced March 16 that his 
subcommittee would hold public hearings 
March 24 on S. 741 and S. 743, bills which 
the senator introduced. 

_S. 741 would make permanent the ma- 
tine war risk insurance provision of the 
merchant marine act, due to expire Sep- 
tember 7, 1955. S. 743 would authorize 
b ennial inspection of the hulls and boilers 
0° cargo vessels. 


Senator Monroney, of Oklahoma, chair- 
man of the aviation subcommittee of the 


























Senate interstate and foreign commerce 
committee, announced March 14 that his 
subcommittee would hold a hearing on 
March 30 on S. 1192, introduced by Sen- 
ators Magnuson and Kuchel, of Wash- 
ington, to amend the civil aeronautics 
act to provide an “agricultural” exemp- 
tion similar to that contained in the 
interstate commerce act. 





Panama Tolls Messages 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, ob- 
tained unanimous consent on March 14 
to insert in the Congressional Record 
of that date messages from two associa- 
tions and a board of port commissioners 
asking that tolls on commercial vessels 
passing through the Panama Canal be 
so adjusted as not to contain any por- 
tion of the payments to the Republic of 
Panama assignable to national defense. 

Messages reproduced were from the 
Seattle Mayor’s Maritime Advisory 
Committee, the Board of Port Com- 
missioners of the Port of Oakland, Calif., 
and the Grand Lake Taxpayers Associa- 
tion, also of Oakland. 


LABOR NEWS 


R.R.B. States Three Main 
Reasons for Increase in 


Benefits in Fiscal Year 


In reporting that it had paid out 
nearly $653 million in retirement, 
survivor, unemployment and sick- 
ness benefits in the fiscal year 
ended June 30, 1954, the Railroad 
Retirement Board in its annual re- 
port covering its activities in that 
year, said that the payment was the 
largest ever made in one fiscal year 
and gave three reasons why the 
amount disbursed was so large. The 
board stated those reasons as fol- 
lows: 


“(1) Unemployment benefit activities 
were higher that in any other year except 
1949-50; (2) the amendment to the rail- 
road retirement act enacted June 16, 1954, 
repealing the dual benefit provision, had 
the effect of increasing the amount, of 
retirement benefits paid by an additional 
$25 million; and (3) the number of in- 
dividuals receiving retirement and sur- 
vivor benefits continued to grow.” 


The board said under the so-called 
dual-benefit provision of the railroad re- 
tirement act, a railroad retirement bene- 
fit based on some service before 1937 was 
limited in amount if the employe quali- 
fied for benefit under the social security 
act. The repeal of that provision, it 
added, was made retroactive to Novem- 
ber, 1951, when it was originally effec- 
tive, thus resulting in the restoration to 
the employes or to their eligible survivors 
of the amounts of “social security” bene- 
fits that had been deducted from their 
rail retirement benefits. 
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The number of retirement beneficiaries 
in 1953-54 was up 5 per cent from 1951- 
52, and benefit payments to them rose 
12 per cent, the board said. Survivor 
beneficiaries increased 5 per cent, and 
payments 9 per cent. At the close of the 
year, more than 500,000 monthly retire- 
ment and survivor benefits were being 
paid. 

Payments under the railroad unem- 
ployment insurance act in 1953-54 were 
higher than in any of the four preceding 
years, and the board said that was due 
“almost entirely to the rise in unemploy- 
ment.” The number of unemployment 
beneficiaries in the year ended June 30, 
1954, was 18 per cent higher than in the 
preceding fiscal year, and the amount 
of unemployment benefits was 77 per 
cent higher. The number of recipients 
of benefits for sickness was 3 per cent 
lower than in 1952-53, but the amount of 
sickness benefits was up 3 per cent. 

“Some 1,970,000 persons worked in the 
railroad industry some time or other dur- 
ing the calendar year 1953 and earned a 
total of $4,990,000,000 in taxable wages,” 
the board said. About 1,680,000 of them 
earned $400 or more during the year, 
the amount necessary to qualify an em- 
ploye for benefits under the railroad un- 
employment insurance act if he should 
become unemployed or sick any time 
during the 1954-55 benefit year.” 

After stating that industrial produc- 
tion in the fiscal year 1953-54 dropped 
2 per cent from that of 1952-53, the 
board said that railway traffic also 
had felt the reduction. Freight traffic, 
aS measured by ton-miles on Class I 
railroads, was 7 per cent lower in the 
fiscal year 1953-54 than it was in the 
preceding year. Passenger traffic, in 
terms of passenger-miles, also dropped 
7 per cent, it said. 


The board said that the reduction in 
rail freight and passenger business was 
reflected in a drop in railroad employ- 
ment. In July, 1953, 1,440,000 persons 
were in covered employment. The figure 
declined throughout the year and 
reached a low of 1,230,000 in April. It 
increased slightly in the next two 
months but “was less than the normal 
seasonal increase,” the board said. 

An average of 1,331,000 employes 
worked in the railroad industry in fiscal 
year 1953-54, which was 6 per cent 
lower than in fiscal year 1952-53, the 
board said. The average number of 
hours an employee was about 1 per cent 
lower, but the average pay rate an hour 
increased about 2 per cent. The payroll 
for covered employment, including 
wages not taxable, totaled $5,890,000,000, 
as compared with $6,170,000,000 in fiscal 
year 1952-53—a drop of about 5 per cent. 

More railroad workers were unem- 
ployed in every month of 1953-54, be- 
ginning with October, than in the 
corresponding months a year earlier, 
according to the hboard’s report. The 
rate of unemployment, which the board 
said was the average number unem- 
ployed in relation to the total number 
working plus those registering for bene- 
fits, rose from around 2 per cent in the 
first quarter of the 1953-54 year to 9 per 
cent in March and April of 1954. In 
those months about 125,000 rail employes 
were claiming unemployment benefits. 
The unemployment rate dropped to 6 
per cent in June, 1954, the last month of 
the year. For the year as a whole, the 
proportion of employes claiming unem- 
ployment benefits averaged 5 per cent, as 
compared with 3 per cent in 1952-53. 


The board reported that the ratio of 


benefit payments to tax collections was 
85 per cent in 1953-54, as compared with 
74 per cent in 1952-53. It added that 
as an indication of how rapidly benefit 
payments had grown in relation to tax 
collections, the ratio in 1949-50 was 
only 50 per cent. 


TRANSPORTATION 
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Third Quarter Earnings 


Of Motor Carriers Down 


Class I motor carriers of property, 
2,036 in number had total operating 
revenue of $856,644,386 in the third 
quarter of 1954, as compared with $900,- 
809,869 in the third quarter of 1953, 
according to a statement of revenues, 
expenses, other income and statistics of 
those carriers, Q-800, compiled by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The tabulation showed total expenses 
for those carriers of $819,993,008 in the 
1954 third quarter, as against $858,887,901 
in the like 1953 period. 

The total operating revenues in the 
1954 third quarter were divided as fol- 
lows: Intercity common carriers, $777,- 
815,945; intercity contract carriers, $57,- 
316,346; local cartage, $10,118,366; inter- 
city transportation for other Class I 
motor carriers, $5,754,679, and other 
operating revenue, $5,639,050. 


Net operating revenues in the 1954 
third quarter was shown as $36,711,378 
as compared with $41,921,968 in the 1953 
third quarter. Net income before income 
taxes after taking into consideration 
other income and deductions was shown 
for the 1954 third quarter as $33,434,778 
and as $38,947,727 for the 1953 third 
quarter. Net income after income taxes 
in the two periods respectively, was 
shown as $19,218,916 and $20,248,004. 

The statement also showed an oper- 
ating ratio of 95.7 per cent for the 1954 
third quarter and 95.3 for the 1953 third 
quarter. 


Local Carriers 


For 443 local carriers, total operating 
revenues in the third 1954 quarter, was 
shown as $77,715,724, total operating ex- 
penses, $74,670,379, operating ratio, 96.1 
per cent, net income before income taxes 
of $4,359,642, and net income after in- 
come taxes, $2,917,740. 





Rail Compensation Data 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminals companies, 
amounted to $413,491,865 in December, 
1954, as against $432,371,781 in December, 
1953, a decrease of 4.37 per cent, according 
to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics. 


Total number of employes reported by 
the carriers as of the middle of December, 
1954, was 1,029,191, a decrease of 125,880 
or 10.90 per cent under the number re- 
ported for December, 1953. 


The total number of hours paid for was 
5.46 per cent less in December, 1954, than 





in December, 1953. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 188 hours an employe in 
December, 1954, and 178 hours in Decem- 
ber, 1953. In December, 1954, employes 
received pay for 6,828,334 hours of over- 
time which was 3.66 per cent of the 
straight time paid for. 

Compensation for “time paid for but 
not worked,” for December, 1954, was 
reported as follows: Executives, officials, 
and staff assistants, $289,239; profession- 
al, clerical, and general, $5,758,429; main- 


A.T.A. Says Fourth-Quarter Intercity 
Freight Increase Reversed Downtrend 


Results of Study by Research Department of American Trucking 
Associations Show Figures Regionally by Types of Carriers 
And by Commodity Groups for Fourth Quarter and for Year 1954. 


According to a study of intercity 
motor freight transportation by the 
Research Department of the Ameri- 
can Trucking Associations, tonnage 
for the fourth quarter of 1954 in- 
creased 3.2 per cent over the same 
1953 period, equaled the fourth- 
quarter record set in 1952, and re- 
versed a downward trend exhibited 
in the first nine months of 1954, so 
that the year’s total transported was 
only 3.1 per cent below 1953. 


The A.T.A. observed that 1954 was 
the first year since 1945 in which the 
trucking industry had failed to show 
a gain over the previous year. 

The A.T.A. Research Department said 
that all signs indicated that the upward 
trend of the fourth quarter had been 
continuing up to the date of its report, 
March 17. 

The industry trends were drawn from 
special studies of the reports of 1,674 
Class I intercity trucking companies for 
the fourth quarter and for the full years 
1954 and 1953. These carriers transported 
in intercity service 226,011,517 tons of 
freight during the year and 60,069,374 
tons during the fourth quarter 1954 as on 
compared to 233,289,121 and 58,199,153 
tons for the year and fourth quarter 
of 1953, the report said. 

These changes brought the A.T.A. 
fourth quarter tonnage index back to 
the record fourth quarter 1952 level of 
143, and dropped the full year index to 
155, still well above any previous year 
except 160, in 1953, said A.T.A. adding: 

“Accurately mirroring general eco- 
nomic conditions in the country, the 
trucking industry began to feel the cut- 
back in military spending in the fourth 
quarter of 1953, when intercity tonnage 
fell behind the like period of 1952. 


“As the year 1954 opened the gross 
national product and industrial pro- 
duction were both well below the pre- 
vious year. Truck tonnage also lagged 
behind, the first quarter showing a de- 
cline of 5.1 per cent below the first 
quarter of 1953. By the second quarter 
gross national product had leveled off at 
about 4 per cent and industrial produc- 
tion at about 11 per cent below 1953. 
Intercity truck tonnage also leveled off 
at about 6.5 per cent below 1953. 
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tenance of way and structures, $3,80( 720; 
maintenance of equipment and s ores, 
$10,758,064; transportation (other ‘hap 
train, engine and yard) $3,660,624; ang 
transportation (yardmasters, switch tend. 
ers and hostlers), $414.433. 

In the train and engine service, com. 
pensation for December, 1954, was re. 
ported as follows: Straight time paic' for, 
$75,698,036; overtime paid for, $8,621,271: 
constructive allowances, $9,909,379; total, 
$114,228,686. Miles actually run totaled 
360,945,914, and miles paid for but not 
run totaled 37,423,401. 

































“By the start of the fourth quarter of 
1954 the steady growth of consumer 
buying had begun to offset the decline 
in defense spending with the result that 
the gross national product had about re- 
gained the 1953 levels. 


Some Gains Made 


“Although the trucking industry in 
1954 suffered its first full year reverse in 
ten years, the downward trend was not 
universal. Actually six of the nine regions 
of the country and four of the nine 
principal commodity groups showed in- 
creases. The regional increases were off- 
set, however, by heavy losses in the Mid- 
dle Atlantic and Central Regions, which 
normally account for more than 50 per 
cent of total intercity tonnage. These re- 
gions experienced drops of 6.1 and 111 
per cent, respectively. 


“Commodity-wise, general freight and 
motor vehicles were the chief contribu- 
tors to the overall tonnage drop while 
petroleum carriers led the way among 
the increases. 


“Common carriers suffered a relatively 
sharper decline in tonnage than did con- 
tract carriers, the former experiencing a 
drop of 3.4 per cent and the latter a loss 
of 0.4 per cent. For the carriers included 
in the study the portion of total tonnage 
handled by common carrier went from 
86.2 per cent in 1953 to 85.8 per cent in 
1954.” 

Fourth quarter and full year index 
numbers since 1940 (with both indexes 
based on the average of the comparable 
periods of 1947-1949 as 100) were shown 
as follows: 



















































Year Fourth Quarter Ful! Year 
1940 53 49 
1941 59 61 
1942 67 65 
1943 70 ~ 72 
1944 68 72 
1945 63 71 
1946 79 77 
1947 93 90 
1948 102 103 
1949 106 \07 
1950 132 137 
1951 134 47 
1952 143 

1953 139 60 
1954 143 55 





Regional Figures 
Full year and fourth-quarter tonnage 
figures by regions: New England (‘on- 
necticut, Maine, Massachusetts, 1: eW 
Hampshire, Rhode Island, Vermont-—145 
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carriers): Full year, 12,497,724 tons in 
1954, 12,172,600 tons in 1953—up 2.7 per 
cent; fourth quarter, 3,198,652 in 1954, 
3,057,596 in 1953—up 4.6 per cent. 

Middle Atlantic (Delaware, D.C., Mary- 
land, New Jersey, New York, Pennsyl- 
vania, W. Virginia—418 carriers): Full 
year, 47,568,582 tons in 1954, 50,636,993 
tons in 1953—down 6.1 per cent; fourth 
quarter, 13,000,352 in 1954, 13,047,055 in 
1953—down 0.4 per cent. 

Central (Illinois, Indiana, Michigan 
Lower Peninsula, and Ohio—426 car- 
riers): Full year, 67,834,210 tons in 1954, 
16,322,870 tons in 1953—down 11.1 per 
cent; fourth quarter. 18,002,173 in 1954, 
18,484,853 in 1953—2.6 per cent. 

Southern (Alabama, Florida, Georgia, 
Kentucky, Mississippi, North Carolina, 
South Carolina, Tennessee, Virginia—210 
carriers): Full year, 25,470,753 tons in 
1954, 24,634,739 tons in 1953—up 3.4 per 
cent; fourth quarter, 6,824,442 in 1954, 
6,273,989 in 1953—up 8.8 per cent. 

Northwestern (Michigan Upper Penin- 
sula, Minnesota, North Dakota, South 
Dakota, Wisconsin—65 carriers): Full 
year, 10,056,625 tons in 1954, 9,326,076 in 
1953—up 17.8 per cent; fourth quarter, 
2,494,736 in 1954, 2,390,950 in 1953—up 
4.3 per cent. 

Middlewestern (Iowa, Kansas, Missouri, 
Nebraska—104 carriers): Full year, 13,- 
758,278 tons in 1954, 13,794,725 in 1953— 
down 0.3 percent; fourth quarter, 3,711,- 
815 in 1954—3,483,780 in 1953—up 6.5 per 
cent. 

Southwestern (Arkansas, Louisana, 
Oklahoma, Texas—119 carriers): Full 
year, 16,989,221 tons in 1954, 16,045,508 in 
1953—up 5.9 per cent; fourth quarter, 
4,631,246 in 1954—3,877,544 in 1953—up 
19.4 per cent. 

Rocky Mountain (Colorado, Idaho, 
Montana, New Mexico, Wyoming, Utah— 
53 carriers): Full year, 7,846,530 tons in 
1954, 7,395,311 in 1953—up 6.1 per cent; 
fourth quarter, 1,954,521 in 1954, 1,839,- 
178 in 1953—up 6.3 per cent. 

Pacific (Arizona, California, Nevada, 
Oregon, Washington—134 carriers): Full 
year, 23,989,594 tons in 1954, 22,960,299 in 
1953—up 4.5 per cent; fourth quarter, 
6,251,437 in 1954, 5,744,208 in 1953—up 8.8 
per cent. 


Commodity Group Figures 


Commodities group figures for full 
year and fourth quarter: 

General freight (955 carriers): Full 
year 110,848,274 tons in 1954, 116,309,351 
in 1953—down 4.7 per cent; fourth quar- 
ter 28,746,574 tons in 1954, 28,504,095 in 
1953—up 0.9 per cent. 

Household goods (54 carriers): Full 
year 920,658 tons in 1954, 897,793 in 1953 
—up 2.5 per cent; fourth quarter 241,381 
tons in 1954, 229,162 in 1953—up 5.3 per 
cent. 

Heavy machinery (43 carriers): Full 
year 2,579,038 tons in 1954, 2,593,237 tons 
in 1953—down 0.5 per cent; fourth quar- 
ter 699,424 tons in 1954, 625,948 in 1953— 
up 11.2 per cent. 

Liquid petroleum (127 carriers): Full 
year 58,488,790 tons in 1954, 56,057,919 in 
1953 up 4.3 per cent; fourth quarter 16,- 
027,864 tons in 1954, 14,508,820 in 1953— 
up 10.5 per cent. 

Refrigerated liquids (14 carriers): Full 
year 1,391,372 tons in 1954, 1,369,514 in 
1953—up 1.6 per cent; fourth quarter 
327,414 tons in 1954, 315,363 in 1953—up 
0.7 per cent. 

Refrigerated solids (35 carriers): Full 
year 1,675,022 tons in 1954, 1,688,610 in 
1953—down 0.8 per cent; fourth quarter 
427,285 tons in 1954, 460,659 in 1953— 
down 7.2 per cent. 


Agricultural commodities (29 carriers) : 
Full year 3,310,646 tons in 1954, 3,232,013 
in 1953—up 2.4 per cent; fourth quarter 
842,259 tons in 1954, 920,556 in 1953— 
down 8.5 per cent. 

Motor vehicles (82 carriers): Full year 
8,667,932 tons in 1954, 9,464,286 in 1953— 
down 8.4 per cent; fourth quarter 2,173,- 
149 toms in 1954, 2,022,005 in 1953—up 
7.5 per cent. 

Building materials (40 carriers): Full 
year 8,007,292 tons in 1954, 8,117,135 in 
1953—down 1.4 per cent; fourth quarter 
2,301,279 tons in 1954, 2,090,635 in 1953— 
up 10.1 per cent. 

All other intercity classes (295 car- 
riers): 30,122,493 tons in 1954, 33,559,263 
tons in 1953—down 10.2 per cent; fourth 
quarter 8,292,745 tons in 1954, 8,521,910 
tons in 1953—down 2.7 per cent. 


Motor Carrier Mishap Data 
For 11 Months of ‘54 Shown 


The Commission has issued a sum- 
mary of motor carrier accidents that oc- 
curred in the first 11 months of 1954, 
and resulted in death, injury or damage 
of $100 or more, with comparable data 
for the first 11 months of 1953. 

The notice said that the accidents 
involved over-the-road vehicles of own- 
ers of certificates or permits from the 
Commission as reported to the Commis- 
sion. 

The summary reported a total of 24,783 
accidents in the first 11 months of 1954, 
as compared with 29,346 in the like 1953 
period, a decrease of 16 per cent. The ac- 
cidents were subdivided in 1954, and 
1953, respectively, as follows: Bus, 3,204 
and 3,443; truck, 21,550 and 25,865; bus- 
truck, 29 and 38; 

The additional figures are for the first 
11 months of 1954 and 1953, respectively: 

Fatal accidents: Bus, 104 and 103; 
truck, 863 and 1,111; bus-truck, four and 
four; total, 971 and 1,218, for a decrease 
of 20 per cent. 

Injury accidents: Bus, 1,973 and 2,084; 
truck, 6,865 and 8,178; bus-truck, 18 and 
23; total, 8,856 and 10,285, for a decrease 
of 14 per cent. 

Property damage accidents: Bus, 1,127 
and 1,256; truck, 13,822 and 16,576; bus- 
truck, seven and 11; total, 14,956 and 
17,843, for a decrease of 16 per cent. 


Fatalities: Bus, 143 and 139; truck, 
1,100 and 1,421; bus-truck, six and 14; 
total, 1,249 and 1,574 for a decrease of 
21 per cent. 

Injuries: Bus, 4,190 and 4,538; truck, 
10,627 and 13,009; bus-truck, 191 and 164; 
total 15,008 and 17,711, for a decrease of 
15 per cent. 


Amount of property damage: Bus, 
$1,760,940 and $1,786,610; truck, $24,880,520 
and $29,456,060; bus-truck, $119,500 and 
$159,270; total, $26,760,960 and $31,401,940, 
for a decrease of 15 per cent. 

A note to the summary stated that the 
injuries shown resulted from both injury 
accidents and fatal accidents. The dam- 
age to property resulted from accidents 
in all three categories—fatal, injury, and 
property damage, it said. 


Chicago Package Car Service 


Of the 15,182 railroad package cars 
forwarded from Chicago in January on 
which reports were received, 12,210, or 
80.4 per cent, reached their destinations 
on time, according to A. H. Schwietert, 
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traffic director, Chicago Association of 
Commerce and Industry. 

Of the remaining cars, he said, 2,305, 
or 15.2 per cent, were one day late; 271, 
or 1.8 per cent, were two days late; 279, 
or 1.8 per cent, were three days late; 
75, or 0.5 per cent, were four days late, 
and 42, or 0.3 per cent, were five or more 
days late. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 46,370 freight cars and 
an average daily shortage of 1,262 freight 
cars for the week ended March 5, as 
compared with a surplus of 43,244 cars 
and a shortage of 914 cars, on an average 
daily basis, for the week ended Febru- 
ary 26, according to the car service divi- 
sion of the Association of American 
Railroads. 

The total surplus of cars for the week 
ended March 5 was made up as follows: 
Plain box, 4,037; auto box, 12; gondola, 
5,991; hopper, 29,614; stock, 2,460; re- 
frigerator, 2,944; flat, 688, and miscella- 
neous, 624. The shortage for that period 
consisted of 1,047 plain box cars, 162 auto 
box, 25 gondola, and 28 flat cars. 


Canadian Carloadings 


Loading of revenue freight by the 
principal Canadian railroads totaled 
66,413 cars in the seven-day period ended 
February 21, as compared with 66,851 
cars in the like period of 1954, according 
to the Dominion Bureau of Statistics, 
Ottawa, Canada. 

Total cars loaded to February 21 this 
year amounted to 486,167, an increase 
of 3.2 per cent from 470,940 for the 
same period of 1954. Cars received from 
connections increased 14.9 per cent to 
3,199 cars from 2,782. 

Included in the loadings this year, the 
bureau said, were 19 cars of the Quebec 
North Shore & Labrador Railway Co., 
which began reporting in the fall of 
1954. Commodities carried in fewer cars, 
it said, were: grain, 3,838 cars (5,183 in 
1954); coal, 4,622 (5,234); and L.C.L., 
12,877 (13,552). Shipped in more cars 
were: Lumber, timber and plywood, 
3,976 (3,227); and miscellaneous carload 
commodities, 4,555 (3,877). Cars received 
from connections numbered 30,397, up 
4.1 per cent from 29,213. 

Loadings in the eastern division in the 
period under review amounted to 44,519 
cars, an increase of 3.2 per cent, from 
470,940 for the same period of 1954, ac- 
cording to the bureau. Carloadings in the 
western division declined 1.2 per cent to 
21,894 cars from 22,161. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled $31,210,185 in coaches and 
$17,876,846 in parlor and sleeping cars for 
October, 1954, as against $34,382,658 in 
coaches and $20,413,446 in parlor and 
sleeping cars for October, 1953, a de- 
crease of 9.2 per cent in coaches and 12.4 
per cent in parlor and sleeping cars, ac- 
cording to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
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and Statistics, of passenger traffic sta. 
tistics, other than commutation, «tate. 
ment M-250. 


For the 10 months ended with Oc ober, 
1954, passenger revenues amountrd to 
$367,723,837 in coaches and $193,736,718 in 
parlor and sleeping cars, as compared 
with $399,639,871 in coaches and $22¢ 95]. 
360 in parlor and sleeping cars, for the 
corresponding period of 1953, decreases of 
8.0 per cent in coaches and 15.4 per 
cent in parlor and sleeping cars. 


ADDITIONAL 
TRANSPORT ITEMS 


Norfolk & Western Plans 


Better Service Conference 


The thirtieth annual Norfolk & West- 
ern Railway “better service conference” 
will be conducted on March 25 and 2% 
at the Roanoke hotel, Roanoke, Va, 
with more than 500 railway men partic- 
ipating, according to an N. & W. an- 
nouncement. 


Six committees would discuss specific 
methods of improving service, in open 
meetings, the N. & W. said. The list of 
committees follows: “Safety—Stop, Look 
and Listen;” “Sales and Service—Our 
Future;” “Careful Car Handling—Easy 
Does It;” “Courtesy—an N. & W .Tradi- 
tion;” “Transportation—Fair Treatment 
for All;” and “Citizenship—Our Herit- 
age.” 


The Rev. Laurence H. Hall, rector of 
St. Paul’s Episcopal Church, East Cleve- 
land, O., will speak at a luncheon on 
March 25. Mills E. Godwin, a Virginia 
state senator, will speak at the annual 
dinner on March 25. 


Brief addresses will be made on the 
morning of March 26 by R. H. Smith, 
president of the N. & W.; H. C. Wyatt, 
vice-president and general manager; 
and F. S. Baird, vice-president in charge 
of traffic. L. C. Yates, general claim 
agent, is general chairman of the con- 
ference. 


Air Freight Rates Cut 


United Air Lines has announced that, 
if it can obtain approval of the Civil 
Aeronautics Board, it will place into 
effect March 25, a 20 per cent reduction 
in air freight rates on office machinery, 
from five west coast cities to Chicago, 
New York, and major eastern points. 
It will apply to shipments of 100-pounds 
minimum, moving from San Diego, Long 
Beach, Los Angeles, San Francisco, and 
Portland. 





Army Traffic Course 


A six-week course in advanced tr:fiic 
management conducted by the Trsns- 
portation School at Fort Eustis, Va., was 
opened on March 16, with an address 
by Dr. Charles A. Taff, professor of 
transportation at the University of 
Maryland. Representatives from 
types of transportation will be g ‘est 
speakers. 
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The Carload Odds Are Three-to-One 


In The Foundry Business 


At National Malleable, three carloads of raw materials 


and supplies are received for each carload of 
finished product shipped out. With annual 
carloads handled totaling more than 12,000, and, 
with finished products sold for more than 

$58 million, the job calls for all of the experience 
and education the traffic manager has. 


Lawrence Alson Pomeroy, Jr. 


NE THING there is at least that 

the writer about the affairs of the 
National Malleable and Steel Castings 
Co. need not try to 
do; that is to list 
its products. In an 
attractive book pub- 
lished in 1943, mark- 
ing the seventy-fifth 
anniversary of the 
company, the state- 
ment is made that 
“actually there is no 
limit to the variety of products which 
can be cast in our foundries, and space 
would not permit us to present here a 
list of the thousands of different kinds 
of castings which we have produced.” 
If there was not space for such a listing 
in the book, obviously there isn’t space 
for it here. 

Thus, we and our readers will have to 
content ourselves with noting that in 
1953 (the last year for which a report is 
available) the company had sales of 
nearly $58 million; that its establish- 
ment at Cleveland includes a plant 
where automotive castings are made of 
malleable iron and where its metallurgi- 
cal and technological work is carried on 
in the most modern laboratories of their 
kind, and where the company’s general 
offices—including its traffic department 
—are located. 


Then we can add that in its Melrose 
Park, Ill., steel foundries it turns out 
such railway car parts as couplers, yokes 
and trucks; that at the nearby steel 
foundries at Cicero, Ill., it makes draft 
gears, journal boxes and a large variety 
of miscellaneous steel and malleable iron 
castings for agricultural machinery, in- 
dustrial equipment and automobiles, and 


curmu U- 


By ROBERT J. BAYER 


that journal box lids and automotive 
and miscellaneous castings are turned 
out at its foundry in Indianapolis. Fi- 
nally it may be added that National 
has rather specalized plants at Sharon, 
Pa., where in addition to railway car 
parts, it makes anchor chain by casting, 
a process it developed in World War I 
to replace the much more expensive 
hand-forging, and which turns out a 
better product, too; and at Phoenix, 
Ariz., where steel grinding balls for use 
in copper and cement mills, and miscel- 
laneous castings are made. 


Tonnage Estimates 

What that all adds up to in terms of 
tons of traffic it is hard to estimate. The 
total traffic, inbound and outbound, of 
National amounts to about a thousand 
carloads a month; but the inbound far 
exceeds the outbound because, by rule 
of thumb, it takes about three carloads 
of raw materials and supplies to turn 
out a carload of high-grade castings. 


INTIMATE SKETCHES OF LEADERS IN li) 
INDUSTRIAL TRAFFIC MANAGEMENT Vy 





mag 


Some of the inbound tonnage moves 
relatively short distances. Generally, the 
scrap used in the smelting and casting 
processes comes from local points or as 
near the foundry as possible The same is 
true of fluxing stone, low-grade sands 
and fuel oil. But when it comes to pig 
iron, ferro-alloys, high-grade casting and 
core sand, core binders and certain grades 
of coal and coke, the movement may be 
for longer distances. Nor are all these 
supplies available at equal distances from 
the various plants. Except for a com- 
paratively small proportion of supplies 
obtained locally, all this inbound tonnage 
moves by rail. 

Outbound, the destination of National 
traffic may be anywhere in the country— 
anywhere in the world, it might be said, 
when some types of castings and anchor 
chain are concerned. More than 50 per 
cent of National’s production is destined 
for railroad car builders or railroad shops. 
This, of course, all moves by rail—where 
possible, over the rails of the purchasing 
railroad, but in many other cases over 
routes specified by the purchasers. Even 
where the other lines are involved, Na- 
tional’s traffic department has the un- 
usual problem of watching rate divisions 
carefully so that the purchasing line may 
certainly obtain at least its fair share 
of the transportation revenue. 

A somewhat similar situation, in re- 
verse, exists with reference to the auto- 
motive castings. They move in great 
quantity by highway, and while the pur- 
chaser seldom has an interest in the 
common carrier involved, each has its 
own idea of how its traffic may be han- 
dled most efficiently and expeditiously. 

It will be seen therefore that the tech- 
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nical work of the traffic department at 
National must stress routes and rates as 
carefully as any industrial traffic de- 
partment, and more carefully than most. 
These matters are handled from Cleve- 
land. There is personnel that handles 
traffic at the various plants and it, of 
course, has a measure of discretion in 
routing matters; but for the most part 
the routings are dictated from Cleve- 
land, and in cases of doubt, where there 
are no such instructions, they are usually 
asked for by the plant traffic people. 
Other factors that introduce special 
problems in the handling of National’s 
traffic include careful attention to rout- 
ing of freight on the basis of buying. 
Purchasing and accounting departments 
work very closely with the traffic depart- 
ment. In many cases, raw materials and 
supplies are bought on a freight-allowed 
basis so that allowances must be bal- 
anced with sales advantages in buying 
and in routing inbound movements. 


How Big Is the Bill? 

The department also has matters of 
rate adjustments to worry about. In the 
vast variety of castings turned out by 
National it is obvious that every once 
in @ while it will be called on to cast 
an item or a part that it has never 
made before, perhaps that has never 
been made before anywhere. New lines 
of rates must be negotiated to handle 
this traffic. Incident to its recent ac- 
quisition of foundries at Phoenix, also, a 
new general rate adjustment had to be 
worked out to care for the production at 
that point. 

An estimate of the total National 
freight bill is impossible. In the first 
place, as has been noted, much of the 
inbound freight is bought either freight- 
paid or under partial freight allowance. 
Similarly, customers pay the freight on 
much of the outbound traffic. Thus, 
the available estimate of $2 million a 
year probably doesn’t begin to cover the 
money spent on transporting freight 
into and out of the plants of National. 

The traffic department also handles 
about $100,000 worth of passenger travel 
for its executives each year. On the 
occasion of our visit to the Cleveland 
office, newly installed electronic equip- 
ment, enabling tickets and reservations 
to be produced on the desk of the de- 
partment’s reservations clerk, was just 
being placed in service. Those who wit- 
nessed the demonstration agreed that it 
represented a great forward step in the 
handling of railroad passenger tickets. 


A 24-Hour Transportation Man 


The man who supervises this work, the 
traffic manager of National Malleable 
and Steel Castings Co., is a small figure 
who, somehow, seems to convey the im- 
pression that he is a big man. His out- 
standing characteristic is a warm and 
open friendliness which may, in truth, 
be due to the fact that he is all trans- 
portation man—and transportation men 
are all friendly. Lawrence Alson Pome- 
roy, Jr. (everyone at National, from the 
president to his newest subordinate calls 
him Larry—and so do all his friends) 
likes to think of himself as a transporta- 
tion man. Not only is he concerned with 
transportation in his work, but his hob- 
bies—the clubs he belongs to, the books 
and pictures he collects, the vacations 
he takes—all have the one object of 
teaching him something new about the 
thing he likes best—transportation. At 
National, he acts most pridefully about 
the well stocked and well appointed 
transportation museum, where one may 





see, in scale model and in actual size 
such things as all of the types which 
illustrate the evolution of the railroad 
car coupler from the original dendly 
link-and-pin to the latest steel-and- 
rubber devices that are tested under the 
1,000,000-pound presses in the technica] 
center. 


Two Symbolic Vistas 


You could set up a camera in the win- 
dow of the Pomeroy’s living room and 
take a picture that could be used as one 
of those composites for the frontispiece 
of a book on transportation. Railroad 
tracks and yards, busy highways and, in 
the distance, Lake Erie with its cargo 
vessels lie like a panorama across the 
plain below the hill on which the house 
is located. 


A similar photograph could be taken 
from the window of Larry Pomeroy’s of- 


At 10 years of age, Larry Pomeroy’s interest 
in transportation lay largely in his collection 
of miniatures of the ships he watched along 


the Cleveland docks. The one he admires 
here was a favorite. 


fice out on Quincy Avenue. It would not 
be difficult to read something symbolic 
into these vistas, because Larry contains 
within himself a composite of the indus- 
trial traffic man. The desk he took over 
in 1946 was that of Carl T. Stripp, who 
had behind him a lifetime of service to 
his company and to transportation— 
who was a typical example of the de- 
velopment of the body of knowledge on 
which modern traffic management is 
built. 

Larry, himself, is an equally typical 
example of the new traffic man—the 
thoroughly educated individual who un- 
derstands the place of distribution in in- 
dustry, and the part played in distribu- 
tion by transportation. He is one Oi 4 
number of men today in top industrial 
traffic positions whose first connection 
with industry was in the position he now 
occupies. Before he arrived at that point, 
however, he had availed himself of ihe 
best transportation education the coun- 
try afforded, had supplemented that ecu- 
cation with field observation and pxrt 
time work in various phases of transpcr- 
tation, and with six years of railro.d 
work before his hitch in the United 
States Navy. 

Larry likes to think that, somewhcre 
in the obscure past, there is transp«r- 
tation in his blood. It is true that bo.h 
his grandfather and his father wre 
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medical men, surgeons of note; but he 
still has on his book shelf one of those 
atrocious examples of Elbert Hubbard’s 
“subscription” editions, entitled “Great 
Men of Cleveland.” It includes a carica- 
ture of the grandfather showing him, 
among other things, serving as a director 
of a number of electric interurban lines. 


Playgrounds of a Budding Traffic Man 


In his years at University School and 
Shaker Heights High School, Larry re- 
sisted what little pressure may have been 
put upon him to follow the ancestral 
footsteps into the art of healing. Instead, 
Dr. Pomeroy was sometimes puzzled at 
his oldest son’s choice of playgrounds. 
He could more often be found in the rail- 
road yards or on the docks than in the 
haunts of the other children from his 
“respectable” neighborhood. 

“You could tell by my physique,” says 
he, smiling a bit ruefully at his slight- 
ness of stature, “that I haven’t that 
background of athletic prowess possessed 
by so many other traffic men.” But the 
smile gets a little brighter, even if his 
lips remain closed when you ask him 
whether he held his own among the boys 
who played on the dock, where cour- 
tesies to smaller boys are non-existent. 

The experiences were rewarding. It 
was impossible for the men on the docks 
and in the yards not to take notice of the 
ubiquitous youngster who seemed always 
around but never under foot. His per- 
sistence won attention and gradually 
they came to understand that his curi- 
osity wasn’t idle curiousity. His educa- 
tion in railroad operation and freight 
navigation thus began early and under 
the best of teachers—the men who did 
the work. He remembers that he 
achieved what no others of his com- 
panions could—eventually he was in- 
vited and invited repeatedly to sit, care- 
fully guarded, at the controls of switch 
engines. 

Meanwhile, of course, as the years 
rolled by, there was need for work at 
which a dollar could be made, for at the 
Pomeroy house mother and father be- 
lieved that the youngsters ought to earn 
at least part of their way. It may have 
been another subconscious gesture of 
defiance that made young Larry look 
for his funds to the soda fountain of the 
neighborhood drug store. They called 
them “soda jerks” in those days as they 
do now; but then as now, too, there were 
good ones and bad ones; and Larry was 
good. His services were in demand nearly 
all through his high school years. 


Higher Study in Transportation 

The urge toward transportation helped 
him in the selection of his college. He 
went to Yale where, under the late Win- 
throp M. Daniels, erstwhile Interstate 
Commerce Commission member and 
Strathcona professor, and Kent Healy, 
the head of the transportation school, 
he won his degree in 1935. With a Strath- 
cona fellowship, then, he returned to Yale 
the following year to win a graduate cer- 
tificate in transportation. In the course 
of his undergraduate days at Yale he 
also gained a modicum of experience in 
journalism. Although his job on the Yale 
Daily News was on its pictorial supple- 
ment, he put in enough time on news 
work to leave him with a facility in the 
use of words apparent to those who, in 
later days, were to read his briefs and 
listen to his addresses. 

His undergraduate dissertation in 
transportation was on the Railway Ex- 
press Agency, and the one he wrote for 
his graduate certificate was on the trans- 
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portation of iron ore, coal and stone on 
the Great Lakes. In preparation for each 
he did a great deal of field work. Larry 
is not the kind of an industrial traffic 
man who handles transportation without 
a knowledge of its physical movement. 


On the Railroad and in the Navy 


Back in Cleveland, his formal educa- 
tion at an end, Larry went to work as a 
messenger in the freight traffic depart- 
ment of the New York Central as one 
of a team of potential young executives 
being trained under the direction of Mar- 
tin Alger. In the next six yearsshe moved 
around the Central’s Cleveland freight 
traffic department in various tariff and 
rate positions, usually with field trips 
added voluntarily over week-ends. 


In 1942, he married Lucia Chamber- 
lain, whom he had known for many 
years, and whose companionship he had 
enjoyed in the years when she was at 
Smith and he was at Yale. Then he went 
off to the wars. 


After a tour of duty as an ensign on 
the staff of Admiral King in Washing- 
ton, the voung naval officer was sent 
to the fifth fleet, under Admiral Spru- 
ance, in the Pacific, where he specialized 
in merchant ship control and anti-sub- 
marine warfare. When he returned to 
civilian life, in 1946, he held the rank 
of lieutenant commander. He remains 
in the Naval Reserve and continues his 
interest in naval affairs. Since his dis- 
charge he has completed a course in 
logistics, and is preparing for work in 
the coming summer on a course in com- 
bat staff technique. 


Going After the Job 


He got his job at National by going 
after it. Mr. Stripp was preparing to re- 
tire and a successor was sought. At the 
company they had pretty fair ideas about 
the kind of a man they wanted, and after 
several interviews, it was Larry Pomeroy 
on whom their decision rested. He came 
into the office, as has been said, to his 
first and only industrial job. How well 
he has handled it can best be attested 
by the reputation he has won in a com- 
paratively short time, not only among 
the executives of his company, but in the 
traffic and transportation field. 


His colleagues have complimented him 
with one of the greatest honors in the 
field by electing him, last fall, to the 
presidency of the Associated Traffic Clubs 
of America. In the National Industrial 
Traffic League he not only is a director 
and a member of the executive com- 
mittee, but he holds the chairmanship of 
the important special committee studying 
the movement of highway trailers on flat 
cars. 


His other transportation organizational 
affiliations are numerous. He is a founder 
of the American Society of Traffic and 
Transportation; a former member of the 
export advisory panel of the Office of 
International Trade, Department of 
Commerce of the United States: former 
chairman of the rates and tariffs com- 
mittee of the Ohio State Industrial 
Traffic League; member of the car effi- 
ciency committee of the Allegheny Re- 
gional Advisory Board; former chairman 
of the speakers committee and former 
member of other committees of the 
Traffic Club of Cleveland, and a member 
of several other traffic clubs. 

In addition, he is a member of the 
Great Lakes Regional Advisory Board, of 
the Federation of Railway Progress, of 
the National Freight Traffic Association, 
and of the National Defense Transporta- 
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tion Association. In local affairs, he serves 
as a member of the shippers committee 
of the Cleveland Chamber of Commerce; 
a member of the advisory committee to 
the Department of Port Control of the 
City of Cleveland, and a member of a 
special committee for the study of metro- 
politan transportation problems of the 
Citizens League of Cleveland. 

Other affiliations reflect his outside 
interests. He is a member of several his- 
torical societies, including the Railway 
and Locomotive Historical Society and 
the Great Lakes Historical Society, of 
which he is secretary and trustee. He 
is also a member of the United States 
Naval Institute. 


The Pomeroys at Home 


One might wonder whether all these 
affiliations would leave Larry much time 
for his family. Apparently he finds time 
to spend most of his evenings and week- 
ends at home. That home, where Lucia 
Chamberlain presides, and where Louise, 
aged 10 and Lindsay, aged 3, rule the 
roost, is a much-lived-in place. There 
are books and there is music and there 
is the very apparent interest of Mrs. 
Pomeroy in childrens’ and civic welfare 
affairs. Larry’s collection of old trans- 
portation pictures and prints is rele- 
gated to the walls of the garage. 


We noticed a modest row of the Sher- 
lock Holmes stories on the bookshelves. A 
question brought on the quick conversa- 
tion that always lies shallow beneath the 
surface of the true Sherlockian. It seems 
that Larry acquired his enthusiasm for 
“the master” from his father, whose 
avocation over the years has been the 
compilation of a Holmes gazeteer. We 
were taken aback, a bit, to discover that 
neither Pomeroy senior nor Pomeroy 
junior was a member of the Baker Street 
Irregulars—had indeed never heard that 
there was a “scion society” in Cleveland. 
The address of the Gasogene of the 
Creeping Men of Cleveland has already 
been sent to Larry. Shortly, he will prob- 
ably join still another organization! 


Gund Reelected President 


Of United Van Lines, Inc. 


John K. Gund, president of Lakewood 
Storage, Inc., Cleveland, O., was re- 
elected president of United Van Lines, 
Inc., of St. Louis, Mo., on March 11. 


W. W. Warren of Warren Transfer & 
Storage Co., Oklahoma City, was re- 
named chairman of the board. Other 
officers chosen were: First vice-president, 
Alfred J. Hicks, South Side Moving & 
Storage Co., Kansas City, Mo.; Secretary, 
William A. Strauss, Brooks Transfer & 
Storage Co., Richmond, Va.; and treas- 
urer, William S. Kutschbach, Atlas 
Transfer & Storage Co., Columbus, O. 


William Santini, Santini Bros., New 
York City, and D. P. Hanenburg, James- 
way Moving & Storage Co., Chicago, 
were elected directors-at-large, and the 
following were named as regional direc- 
tors: Philip E. Burke, P. E. Burke Mov- 
ing & Storage Co., Waltham, Mass.; 
Oliver Skellet, Ballard Storage & Trans- 
fer Co., St. Paul, Minn.; Carlos Hogue, 
Albuquerque Moving & Storage Co., 
Albuquerque, N.M.; R. O. Danielson, 
Cater Transfer & Storage Co., Spokane, 
Wash.; Ivan Sparks, W. Sparks & Son, 
Ltd., Ottawa; and Mr. Strauss and Mr. 
K-utschbach. 


J. Wallace Fager, executive vice-presi- 
dent and general manager, reported a 


substantial reduction in claim ratios. 
Also, he said, a reduction in handling 
costs per order was due in part to high 
employe morale and improved office 
facilities and working conditions. 


Freight Sales Conference 


The University of Maryland will con- 
duct the fourth conference on “Selling 
Motor Freight Service,” sponsored by 


PERSONAL 


Virgil T. Springer has been appointed 
general traffic manager for Strickland 
Transportation Co., Inc., of Dallas, Tex. 
Mr. Springer served 
for eight years with 
the Southwestern 
Motor Freight Bu- 
reau of Dallas, and 
for seven years with 
Best Motor Lines 
as general traffic 
manager. He is a 
member of the Na- 
tional Traffic Com- 
mittee of the Amer- 
ican Trucking As- 
sociations, and the 
General Rate Com- 
mittee of the Mid- 
dlewest Motor Freight Bureau. John W. 
Maxwell has been appointed assistant 
general manager of the company. Mr. 
Maxwell has had 28 years of transpor- 
tation experience. He joined the Strick- 
land firm as assistant operations man- 
ager in February, 1954. 

ca * * 


V. T. Springer 


W. F. Whitney, president of the Na- 
tional Association of Railroal and Public 
Utilities Commissioners, has announced 
the appointment of Robert O. Nilson of 
the staff of the New York Public Service 
Commission as chairman of the special 
tariff simplification committee. 

* * * 


William F. Kellermeyer, traffic man- 
ager of the Mail Pouch Tobacco Co., of 
Wheeling, W.Va., has been elected pres- 
ident of the Twenty-five Year Club of 
company employes. He has been with 
the company since 1912. 

* cs * 

The Bendix Radio division of the Ben- 
dix Aviation Corporation, of Baltimore, 
Md., has announced the appointment of 
Jack L. Baker as traffic manager. Mr. 
Baker, a veteran of 18 years service, 
joined Bendix as a shipping clerk in the 
Chicago plant of its predecessor com- 
pany. Following a series of promotions 
he was moved to the main plant in Bal- 
timore in 1939, and was made assistant 
traffic manager four years later. He 
served in this position for approximately 
12 years, until he was made acting man- 
ager two yekrs ago. 

* * * 


Paul R. Dupree has been appointed 
supervisor of forest products for the 
central staff traffic and transportation 
department ‘of Koppers Co., Inc. Prior 
to joining Koppers he was associated 
with the American Lumber and Treat- 
ing Co., at Jacksonville, Fla., where he 
served as general traffic manager. Be- 
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the Customer Relations Council of the 
American Trucking Associations, on 
March 21 and 22. 

The course will be directed by Dr. 
Charles A. Taff, professor of transpor- 
tation at the University, according to 
Roger W. Gerling, secretary of the 
council. 

Instructors will include members of 
the faculties of the University of Mary- 
land and Michigan State College and 
sales executives in the motor carrier 
industry. 


fore joining A. L. & T., Mr. Dupree was 
associated with the Norfolk & Western 
Railroad. 

* * * 

Thomas W. S. Davis, former Assist- 
ant Secretary of Commerce, has been 
appointed director of the bureau of 
public relations of the Virginia State 
Ports Authority, according to an an- 
nouncement by Admiral David H. 
Clark, executive director. Formerly 
Washington representative for the port 
authority, Mr. Davis will continue to be 
in charge of the Washington office. 

& * * 


The appointment of William W. Reed 
as assistant treasurer of the Brady Mo- 
torfrate Co., Des Moines, Ia., has been 
announced by J. J. Brady, Sr., president. 
Mr. Reed formerly served with Look 
Magazine and with Ruan Transport, Inc. 


* * * 


Duncan L. Cain has been appointed 
general traffic manager of Red Star 
Transit Co., Inc., of Detroit, Mich., ac- 
cording to an announcement by J. Robert 
Cooper, president. Mr. Cain has had 17 
years of transportation experience, of 
which 15 were in the motor truck indus- 
try. He has been with Red Star since 
1948. He is a graduate of the College of 
Advanced Traffic, and is an I.C.C. prac- 
titioner. 

* * * 

H. W. Robinson has been appointed 
general agent at Toronto, Ontario, for 
the Chesapeake & Ohio Railway, effec- 
tive March 16, succeeding J. R. Yealland, 
deceased. 

* * * 

The Milwaukee Railroad has announced 
the appointment of Arthur G. Brett as 
district freight and passenger agent in 
a new traffic office at Eugene, Ore., effec- 
tive March 15. He was formerly travel- 
ing freight agent at Portland. George 
V. Valley, district passenger agent at 
Portland, Ore., has been named assist- 
ant general agent in that city. 

* * 

Thomas J. Deegan, Jr., vice-president 
—staff of the New York Central System, 
has been appointed chairman of the 
transportation division of the Red Cross 
fund in New York City. 

* * ok 

C. Bertram Hoffberger, president of the 
Baltimore Transfer Co—Motor Freight 
Express, Inc., System, has announced 
the appointment of Charles C. Hoff- 
berger as vice-president in charge of 
trade and public relations. He formerly 
served as sales manager, assistant gen- 

eral manager, general manager and sec- 
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retary of the Ice & Refrigeration Divi- 
sion of Merchants Terminal Corpora- 
tion. Thomas P. Flood has been appointed 
a sales representative in northern New 
Jersey by the company. He formerly 
served as assistant to the eastern traffic 
manager of the Lipton Tea Co. 
= * a 


H. J. Carroll, director of traffic of the 
Goodyear Tire & Rubber Co., of Akron, 
O., was congratulated by 600 persons on 
his forty-fifth anniversary of service 
with the company on March 4. He re- 
received a 45-year pin from E. J. Thomas, 
president, a scroll, and 45 silver dollars. 
Mr. Carroll began work as a call boy 
with the Baltimore & Ohio Railroad in 
1900. He joined Goodyear as chief clerk 
in the traffic department in 1910, became 
assistant traffic manager in 1911, gen- 
eral traffic manager in 1926, and director 
of traffic in 1950. Mr. Carroll has served 
as president of the Cleveland chapter of 
the National Defense Transportation 
Association and vice president of the 
national group. He is also a member of 
the executive board and past president 
of the Great Lakes Regional Advisory 
Board; a member and active in commit- 
tee work of the National Industrial Traf- 
fic League and the National Freight Traf- 
fic Association, and of the traffic com- 
mittee of the Rubber Manufacturers As- 
sociation. He has been chairman of the 
transportation advisory committee on 
civil defense to Governor Frank J. 
Lausche, and is serving in an advisory 
capacity the Transportation Subcom- 
mittee of the Second Hoover Commis- 
sion. 

» 7 * 

Robert G. Kelley has been appointed 
manager of the Fort Wayne (Ind.) ter- 
minal of General Expressways, Inc. He 
was formerly manager of the Ogden 
(Utah) terminal of Inland Freight Lines. 

* ~ - 


Paul P. Davis, president of the McLean 
Trucking Co., of Winston-Salem, N. C., 
has announced the appointment of 
Henry D. Ward as director of purchases; 
Russell J. Ehrhardt, director of industrial 
relations; and Rigsby C. Satterfield, per- 
sonnel manager. 

+ 


Elwood K. Slusser has been appointed 
assistant director of traffic by Pacific In- 
termountain Express Co., according to an 
announcement by Frank Eardley, direc- 
tor of traffic. Mr. Slusser was traffic 
manager for the California Turkey 
Growers Association for two years. Pre- 
viously, he was traffic manager for the 
Poultry Producers of Central California 
for six years. He is an I.C.C. practitioner. 
The announcement said that his princi- 
pal assignment would be the handling 
of matters pertaining to rates on perish- 
able freight and exempt commodities. 

. a * 


Wayne D. Alexander, assistant traffic 
manager for the Pillsbury Flour Mills at 
Hamilton, O., for the last five years, has 
been appointed to the sales force of the 
Indianapolis Kansas City Motor Express 
Co., of Kansas City, Mo. His head- 
quarters will be in Springfield, Ill. Rob- 
ert Thomas Luke has been appointed to 
the sales force in Indianapolis, Ind. 


OBITUARIES 


G. H. Whitaker, retired traffic manager 
of the Macon, Dublin & Savannah Rail- 
road, died March 10 in Montgomery, Ala., 
the railroad announced. 
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TRAFFIC CLUBS 


New officers of the Fox Valley Traffic Club, Aurora, Ill., who were installed at the annual meeting 
on March 10, are shown here. Robert Hesselbaum, of J. B. Reed Motor Express, newly elected presi- 
dent, accepts the president’s gavel from Chester Beebe, of Richards-Wi Manufacturing Co., retiring 
president. Others, left to right, are Edgar Hallberg, of the Chicago & North Western Railroad, 
retiring treasurer; G. W. Swanson, of All Steel Equipment Co., secretary; William Moore, of the 
Chicago, Burlington & Quincy Railroad, secretary; and Paul DeCelles, of Austin-Wes Co., vice-president. 


More than 250 members and guests 
attended the annual dinner of the Fox 
Valley Traffic Club at the Leland hotel, 
Aurora, Ill., March 10. New officers were 
installed, as follows: 


President, Bob Hesselbaum, sales de- 
partment, J. B. Reed Motor Express; 
vice-president, Paul DeCelles, assistant 
traffic manager, Austin Western Co.; 
secretary, George Swanson, traffic man- 
ager, All Steel Equipment Co.; treasurer, 
William Moore, local freight agent, Chi- 
cago, Burlington & Quincy Lines, all of 
Aurora. 

Chester Beebe, traffic manager, Rich- 
ards Wilcox Manufacturing Co., Aurora, 
outgoing president, presided and intro- 
duced the new officers. George C. 
Ruble, freight agent, New York, Chicago 
& St. Louis Railroad, Batavia, Ill., was 
chairman of the dinner committee and 
served as toastmaster. A special event 
was the presentation of an engraved 
wrist watch to Edgar Ole Hallberg, 
freight agent, Chicago & North Western 
Railway, Geneva, Ill., who retired as 
tWeasurer of the club after serving in 
that capacity for eighteen years. 


The speaker was Robert J. Bayer, 
editor of Trarric Worip, Chicago, who 
told the audience of the importance of 
the traffic club, especially the club in 
the non-metropolitan industrial district, 
in the progress of transportation in this 
country. He reminded them that, in their 
meetings, they brought to bear on the 
over-all transportation subject, without 
bitterness and rancor, the needs of both 
the user and the producer of transporta- 
tion, and said that, those clubs, at the 
present time, were practically the only 


forums in which the questions of compe- 


tition between various types of trans- 
portation could be discussed openly and 
fairly. 
There was a program of entertainment. 
” 7 * 


Jack Keegan, of Trans World Airlines, 
Inc., will speak at an “airlines night” 
meeting of the Bridgeport (Conn.) Traf- 
fic Association at the Stratfield hotel on 
March 21. 

* = * 

The Wachusett Traffic Club will con- 
duct an “Irish night” meeting at the 
Colonial hotel, Gardner, Mass., on March 
22. * * “ 

A “railroad night” is planned by the 
Traffic Club of Jersey City at the Hotel 
Plaza on April 18. 

* . * 

The seventh “ladies night” dinner and 
dance of the Worcester (Mass.) Traffic 
Association will be held at the Bancroft 
hotel, on May 4. 

a . . 

The seventeenth annual dinner of the 
Traffic Forum of Youngstown, O., will 
be held at the Hotel Pick-Ohio on March 
21, with Warren W. Brown, president of 
the Monon Line, as speaker. 

aK * x 


Ken Delaney of McCulloch Motors is 
chairman of the nominating committee 
of the Traffic Club of Greater Los An- 
geles which will meet on March 30 to 
decide on a slate to be presented to the 
membership on April 13. 

a *& * 


“Perfect shipping” will be the theme of 
the March 23 meeting of the Transporta- 
tion Club of Bloomington, Ill. Miss E. G. 
Pike, director of claims of the General 
Expressways System, will represent the 
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Howard A. Hosek, traffic manager of man, traffic manager, Adolph Coors Co.; 
the Tivoli Brewing Co., was elected pres- and secretary-treasurer, H. O. Magee, 
ident of the Traffic Club of Denver, at Missouri Pacific Lines. 
its thirty-fifth annual meeting held re- New members of the board of direc- 
cently at the Denver Chamber of Com-__ tors are: Bert E. Gregory, general pas- 
merce. He succeeds Virgil G. Wright, senger agent, Rio Grande Railroad; G. 
freight traffic manager, Colorado & T. Boyle, director of traffic, Shell Oil 
Southern Railway. More than 200 traf- Co.; James P. Warren, division passen- 
fic managers attended the meeting. ger agent, Santa Fe Railway; Lowell B. 

Other new officers are: First vice- Gardner, assistant traffic manager, 
president, Fred H. Booth, assistant gen- Stearns-Rogers Manufacturing Co.; Ed- 
eral freight agent, Rio Grande Railroad; ward R. Hornig, traffic representative, 
second vice-president James R. Wild- Mijissouri Pacific Lines. 
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James A. Farley, chairman of the Nu Alpha Transportation Fraternity at 
board of directors of the Coca Cola the Charcoal Pit on March 7. Several 
Export Corporation, will be the speaker members of the American Materials 
at a luncheon of the export committee Handling Society, who were guests, par- 
of the New York Board of Trade’s inter- ticipated in the discussion. 
national trade section at the Hotel Bilt- fie as 
more on March 29. Joseph Carmody, commerce promotion 

2 es agent for the Port of New York Author- 

Norman McCabe, special agent for the ity, spoke at the February 25 meeting 
Federal Bureau of Investigation, was the of the Connecticut Alpha Chapter of the 
speaker at a meeting of Philadelphia Delta Nu Alpha Transportation Frater- 
Chapter of the Delta Nu Alpha Trans- nity. Fifteen new members were initi: ted. 
portation Fraternity on March 7. eee 

cm a * 
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This Advertiser's Index is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, al- 
though we try to make it error proof, we 
cannot be responsible for any errors or fail- 
ure to insert. No allowances will be made 
for any errors or omissions. 
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dockets 28300 and 28310 and their effect 
on railroads, motor carriers and shippers, 
at a joint meeting at the Pennsylvania 
Station Y.M.C.A. on March 8. Dr. Frank 
Asher, president of the Traffic Managers 
Institute, was moderator. Maxwell Pow- 
ell and William Cavanaugh represented 
the Omicron Chapter, and William Daly 
and Jerry Malone spoke for the Newark 
Chapter. 
o + * 

Cc. W. Richard Atkins, Fresno division 
agent of California Motor Express, was 
elected president at an organizational 
meeting of a new chapter of the Delta 
Nu Alpha Transportation Fraternity at 
Fresno Calif. Other officers elected were: 
First vice-president, Robert L. Runge, 
general agent, Western Pacific Railroad; 
second vice-president, Ted Lewald, traf- 
fic manager, Gottschalk & Co., Inc.; sec- 
retary, J. H. Watson, traffic manager, 
Fortier Transportation; treasurer, F. S. 
Kohles, general traffic manager, Valley 
Express Co. Directors are Harry T. 
Brew, traffic manager, North American 
Aviation Co.; Morris Anderson, assistant 
district traffic manager, Schenley, Inc.; 
and Ralph Heflin, division manager, 
Western Truck Lines. The Pacific Coast 
regional vice-president, Eldon D. Pence, 
district traffic manager, Kansas City 
Southern Railway, Los Angeles, assisted 
in organizing the chapter. 

oo * * 

George Snell, education chairman, 
conducted a discussion on matters con- 
cerning the interstate commerce act, at a 
meeting of the Hampton Roads Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at Rossetti’s Restaurant, Nor- 
folk, Va., on March 10. The meeting was 


conducted by the chapter president, J. C. 
Anderson, traffic manager, Planter’s 
Manufacturing Co., Portsmouth, Va. 

* ok * 

Paul P. Watkins, commerce attorney 
for the Atlanta Freight Bureau, was 
elected chairman of the Atlanta Chapter 
of the Association of Interstate Com- 
merce Practitioners on March 3. John H. 
Goff, professor in the School of Business 
of Emory University, was elected vice- 
chairman, and Robert C. Dryden, of the 
Atlanta Freight Bureau, secretary and 
treasurer. Appointed to the executive 
committee were J. G. Kerr, chairman of 
the Southern Freight Association; Allan 
Watkins, attorney; R. L. Murphy, traffic 
manager of the Georgia-Alabama Textile 
Traffic Association, and Burton C. Kin- 
ney, general traffic manager of Georgia 
Highway Express. 

LJ * * 

Members of the Chicago (Ill.) Chap- 
ter of the Association of Interstate 
Commerce Practitioners viewed a film 
entitled “This Is Chicago,” at their 
monthly luncheon meeting, March 11, 
in the rooms of the Chicago Traffic 
Club, at the Palmer House. 

” * * 

John P. Kiley, president of the Mil- 
waukee Railroad, will discuss some of 
the current problems of rail carriers at 
a meeting of the Chicago Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity in the quarters of the Traffic Club 
of Chicago, at the Palmer House, on 
March 24. At the February meeting, 
freight claims involving loss and damage 
to perishables were discussed, with claim 
agents for the produce industry as guests 
of the chapter. 


Officers of Freight Traffic Institute Alumni Group 


Officers for the ensuing year have been elected by the Freight Traffic Institute Alumni Association, 
Chicago. Pictured here, seated, from left to right, are: Adam Wanaski, of Reflector Hardware Co., 
secretary; Anthony Steger, of Bernard Edward Co., vice-president; Joseph Zorich, of the Texas & 
Pacific Railway, president; Daniel Ficarelli, treasurer. Standing are members of the board of di- 
rectors. They are, left to right: Leo Schectman, of M. Kaplan Co.; Robert Graef, of Kramer Brothers 
Freight Lines; William Campbell, of Chicago Show Printing Co.; William Widmer, of Continental 
Con Co. Not in the picture is Michael Orloff, of Holland Motor Express, also a member of the 
board of directors. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


YOUNG MAN for industrial traffic work in 
the executive offices of a progressive and 
expanding agricultural processing company 
having several plants. Should have some 
experience in industrial or carrier traffic 
activities and a general knowledge of freight 
rates, classification ratings, routing, trac- 
ing, transit, etc. College education pre- 
ferred. Pleasant working conditions and 
good opportunity for advancement. Submit 
complete history of training and experience. 
Personal interview will be arranged. Write 
Box 702. 





Situations Wanted 
FIVE YEARS railroad experience. Desire 
Chicago location industrial traffic or railroad 


solicitation. Resume on request. Write Box 


SUCCESSFUL TRAFFIC MANAGER of class 
1 carrier seeks new connection in traffic or 
sales. Background an asset to top level 
executive. Practitioner. Tariff Agent. Other 
extras. Metropolitan NY-NJ location. Write 
Box 704. 

INDUSTRIAL T.M. 9 years experience de- 
sires advancement. Will relocate. I.C.C. 
Practitioner. Write Box 705. 


For Sale 


Closing Danville, Virginia, Traffic Bureau, 
Rail Tariffs, ICC Reports plus other related 
publication for sale to highest bidder. 
Chamber of Commerce, Danville, Virginia. 


Books 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 


Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


OPERATING RIGHTS OF MOTOR CAR- 
RIERS—$4.00. This book by Charles A. Taff, 
Ph.D. provides an analysis and delineation 
of the Interstate Commerce Commission 
regarding operating rights of motor car- 
riers of property as they apply to intercity 
common and contract motor carriers, to 
private and exempt carriers, and to brokers. 
No pertinent factor affecting Commission 
decisions in this area is eliminated, yet the 
more than 425 cases, with complete citations, 
are presented in a concise manner. Such 
all important subjects as temporary au- 
thority, dual operations, competition, aban- 
donment, revocation and dormant operating 
rights are fully discussed. This beautifully 
cloth bound book contains 264 pages. Order 
your copy on 15 days’ approval. If not com- 
pletely satisfied your $4.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 

Washington Blidg., Washington 5, D. C, 





STOPS IN 


TRANSIT 





Ve hundred years ago, at the be- 
ginning of 1855: There were 35,480 
miles of railroad in the entire world, 
of which 17,317 miles, or nearly one- 
half, were in the United States. Passen- 
gers for the first time could travel be- 
tween Philadelphia and Pittsburgh by 
rail without the use of incline planes. 
Passengers could travel all-rail between 
Chicago and East St. Louis for the first 
time. The Panama Railroad—across the 
Isthmus of Panama—was approaching 
completion. Bituminous coal was being 
experimented with as a locomotive fuel. 
—From February, 1955, issue of “Tracks,” 
monthly employe publication of the 
Chesapeake & Ohio Railway. 


> » » 


APTAIN of the United States fencing 

team, engaged in competition for the 
Pan-American championships in Mexico 
City from March 12 to 26, is J. R. de- 
Capriles, claims attorney for the Lehigh 
Valley Railroad, with headquarters at 
New York City. According to the Lehigh 
Valley, Mr. deCapriles is “generally rec- 
ognized as the most outstanding three- 
weapon fencer ever representing the 
United States in international competi- 
tion” and is “the only American com- 
peting in the foil, epee and sabre teams.” 
He has been a member of every United 
States Olympic team since 1936. He be- 
gan service with the Lehigh Valley in 
1945 and became head of its claims de- 
partment in January, 1949. 


* * * 


HE Pennsylvania Railroad has an- 

nounced that it has ordered the 
largest “giant brain” that International 
Business Machines can deliver—a ma- 
chine for which the “Pennsy” will pay 
rental of about $30,000 a month. The 
railroad says it plans to use the me- 
chanical “brain” to perform faster and 
more efficiently the “paper work” in- 
volved in processing annually about 43 
million passenger tickets, 15 million 
freight waybills, 3 million pay drafts, 
600,000 vouchers, and thousands of other 
forms, and to “explore new fields of 
statistical information not now avail- 
able through present procedures.” 

* a * 


OR some time commercial surface 

transportation companies have been 
bewailing the loss of passenger-miles 
to the privately-owned automomile. It 
may now be time for the commercial 
air lines to join the railroads and the 
bus lines at the wailing wall. The Civil 
Aeronautics Administration reports that 
businessmen, farmers, sports flyers and 
other aircraft users chalked up 8,772,000 
hours of flying time in 1954. This it 
compared with the 3,200,000 hours flown 
by the scheduled domestic airlines. The 
C.A.A. announces that similar statistics 
about various phases of flying appear in 
its publication, “The Airplane at Work 
for Business and Industry,” available 
at the Department of Commerce, Wash- 
ington 25, D.C., for $1 a copy. 









MARCH 
22-23—Great Lakes Regional Advisory Board, 
Niagara Falls, N.Y. 
23-24—Pacific Northwest Advisory Board (annual 
meeting), Portland, Ore. 


24—Ontario Division, Canadian 
Traffic League, Toronto, Ont. 


Industrial 


31—Southwestern Motor Carrier Claim Coun- 
cil, Dallas, Tex. 


APRIL 
12-13—Middlewest Shipper-Motor Carrier Confer- 
ence, Davenport, Ia. 
12-16—American Warehousemen’s Association 
(sixty-fourth annual meeting), Chicago, Ill. 


13-14—Atlantic States Shippers Advisory Board, 
Richmond, Va. 


20-21—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 


MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 


5-6—Northeastern Motor Carrier Claim Confer- 
ence (spring meeting), Philadelphia, Pa. 


5-6—Association of Interstate Commerce Com- 
mission Practitioners (annual convention), 
New York, N.Y. 





Annual Dinner Dates of Traffic Clubs 


MARCH 
21—Traffic Club of the Lehigh Valley, Easton, 
Pa. 
21—Traffic Forum, Youngstown, O. 
30—Women’s Traffic Club of York, York, Pa. 


APRIL 


12—Chicago Transportation Club, Chicago, Ill. 


12—Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 


12—New Haven Women’s Traffic Club, New 
Haven, Conn. 


13—Transportation Club of Springfield, Spring- 
field, tll. 


14—Kanawha Valley Transportation Club, 
Charleston, W.Va. 

15—Junior Traffic Club of Richmond, Rich- 
mond, Va. 

19—Savannah Traffic Club, Savannah, Ga. 

20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


21—Columbus Transportation Club, Columbus, 
oO. 


21—Central Ohio Traffic Club, Mansfield, O. 


21—Women’s Transportation Club of Okla- 
homa City, Oklahoma City, Okla. 


25—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 


25—Indianapolis Women’s Traffic Club, In- 
dianapolis, Ind. 
MAY 


2—Women’s Traffic Club of New England, 
Boston, Mass. 


3—Traffic Club of Lake Charles, Lake Charles, 
La. 





TRAFFIC DATES 


ee 





5-8—Local Cartage National Conference of 
American Trucking Associations, Inc. (ap. 
nual convention), Cleveland, O. 


10-12—Freight Claim Division, Association oj 
American Railroads, Denver, Colo. 






11-12—Michigan Traffic and Transportation Cop. 
ference, East Lansing, Mich. 






14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Mays, 


15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sey. 


enth annual convention), San Francisco, 
Calif. 


16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, III. 


16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 


17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif, 

18-20—Protective Section, Association of Ameri. 
can Railroads, Philadelphia, Pa. 


24—Southwestern Industrial Traffic League, 
Lubbock, Tex. 


24-26—Southwest Shippers Advisory Board, Lub- 
bock, Tex. 






















31—National Rivers and Harbors Congress, 
Washington, D.C. 












5—Women’s Traffic Club of Norfolk-Ports. 
mouth, Norfolk, Va. 


9—Women’s Traffic Club of Ft. Worth, Fort 
Worth, Tex. 


9—Twin City Women’s Traffic Club, Minne- 
apolis-St. Paul, Minn. 

11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 


11—Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 


11—Women’s Traffic & Transportation Club 
of Baltimore, Baltimore, Md. 

11—Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

11—Women’s Traffic Club of Springfield, 
Springfield, Mass. 

12—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

16—Women’s Traffic Club of Houston, Hous 
ton, Tex. 

17—Traffic Club of Akron, Akron, O. 

18—Traffic Club of Billings, Billings, Mont. 

18—Seattle Industrial Traffic Managers Asse 
ciation, Seattle, Wash. 

18—Women’s Traffic Club of Lackawanna Va! 
ley, Scranton, Pa. 

19—Transportation Club of Winona, Winono, 
Minn. 

20—Traffic Club of Houston, Houston, Tex. 

24—Central Pennsylvania ‘Traffic Club, Wil 
liamsport, Pa. 

24—Western North Carolina Traffic Clob Ashe 
ville, N.C. 

25—The Women’s Traffic Club of Lovw’sville, 
Louisville, Ky. 


26—Women’s Traffic Club of Pottsville, Potts 
ville, Pa. 
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ec ce ey 


are there any new 
buyers in Greenville? 


aoe, 


» Calif, 


Ameri- 
League, 
d, Lub 


»ngress, 


k-Ports. 


h, Fort Greenville, S. C. is 704 miles from Chicago and 719 miles from 
New York, he'll tell you. Population, 168,162; 

Minne- ; ‘ ; 
chief industry, textiles. 


ciation, 


Finding new customers—and keeping them sold—is an important 
responsibility of today’s Traffic Manager. If “impossible shipping 
costs” are keeping your sales curve low, isn’t it time 
n Club ; : 
you talked with the Man from Central? His counsel 
mn Club has opened the way to rich, new markets for many a firm. 
He will be happy to prepare a planned shipping 
proposal that may do the very same for you. 


Wilkes- 


ingfield, 


Cincin- 
Ask the Man from Central. He knows 


, oo how to reach the buyers in Greenville. 


ont. 


: Specialists 


in fast, daily 
small-shipment 
N ‘nono service 


ina Val 


Tex. 


i SG | Offices: Charlotte 1, North Caroli 
b. Wil enera' ices arlo’ r ina oun 


b Ashe *ASHEBORO, NORTH CAROLINA COLUMBIA, SOUTH CAROLINA *HIGH POINT, NORTH CAROLINA RALEIGH, NORTH CAROLINA 
ASHEVILLE, NORTH CAROLINA *CONCORD, NORTH CAROLINA *KANNAPOLIS, NORTH CAROLINA *ROCK HILL, SOUTH CAROLINA 
AUGUSTA, GEORGIA DURHAM, NORTH CAROLINA *LEXINGTON, NORTH CAROLINA *SALISBURY, NORTH CAROLINA 
ith *BELMONT, NORTH CAROLINA *GASTONIA, NORTH CAROLINA *LINCOLNTON, NORTH CAROLINA SHELBY, NORTH CAROLINA 

ou svile, *BURLINGTON, NORTH CAROLINA GREENSBORO, NORTH CAROLINA *MARION, NORTH CAROLINA SPARTANBURG, SOUTH CAROLINA 
CHARLOTTE, NORTH CAROLINA GREENVILLE, SOUTH CAROLINA *NEWTON, NORTH CAROLINA “STATESVILLE, NORTH CAROLINA 
CHICAGO, ILLINOIS *HENDERSONVILLE, NORTH CAROLINA NEW YORK, NEW YORK WINSTON-SALEM, NORTH CAROLINA 

p, Potts: CLIFTON, NEW JERSEY HICKORY, NORTH CAROLINA PHILADELPHIA, PENNSYLVANIA *Call stations 





How GREEN PAINT benefits CF shippers... 


“Green Paint” symbolizes a philosophy developed over the years by employees 

of Consolidated Freightways. For shippers, it results in a service superior in every 
possible way —because to every CF employee, “Spreading Green Paint” means— 
Alertness to the responsibilities and opportunities in serving customers .. . 


Enthusiasm, friendliness and efficiency in daily contacts with shippers... Promptness 
in pick-ups, schedules, deliveries . . . Safety and courtesy on the highway .. . 

Pride in their company and its accomplishments . . . Above all, a feeling of 

personal responsibility for all shipments entrusted to them. 


CONSOLIDATED FRE/GHTWAYS 


SEATTLE * PORTLAND * SAN FRANCISCO-OAKLAND * LOS ANGELES * SPOKANE © SALT LAKE CITY * MINNEAPOLIS-ST. PAUL « CHIC, GO 
Terminals in 49 other key cities from the Pacific Coast to the Great Lakes... Thru service to all major eastern ci’ es 





